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Abbreviations and Acronyms

CFO  Chief Financial Officer

MM Municipal Manager

EM Executive Mayor

DoRA Division of Revenue Act

DWS  Department of Water & Sanitation

EEDSMEnergy Efficiency Demand Side Management
EPWIP Expanded Public Works Incentive Programme
FMG Finance Management Grant

WSIG Water Service Infrastructure Grant

FY
mSCOA Municipal Standard Chart of Accounts
FBS

Financial Year

Free basic services

FBE Free basic electricity

IDP Integrated Development Strategy
<4 Kilolitre

km kilometre

KPA  Key Performance Area

KPI Key Performance Indicator

kWh  kilowatt

UIF&W Unauthorised, Irregular, Fruitless and Wasteful
CAPEX Capital Expenditure

MBRR Municipal budget and reporting regulations
BFP Budget Funding Plan

Share

subsidiary transactions - refers to the revenue

of  associate /Intercompany/Parent
received by the Entity from the Parent which includes

the Equitable Share, Water and Sewer

£ litre
LED  Local Economic Development
MFMA Municipal Financial

Management Act

MIG Municipal Infrastructure Grant

MMC  Member of Mayoral Committee

MPRA Municipal Properties Rates Act

MSA  Municipal Systems Act

MTEF Medium-term Expenditure
Framework

MTREF Medium-term Revenue and
Expenditure Framework

NERSA National Electricity Regulator
South Africa

PPE  Property Plant and Equipment

SALGA South African Local
Government Association

SDBIP Service  Delivery  Budget
Implementation Plan

HIT Harrismith Intabazwe Tshiame

INEP Integrated National

Electrification Programme
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30 SEPTEMBER 2025

PART 1: IN-YEAR REPORT FOR THE PERIOD ENDING 30 SEPTEMBER 2025

PURPOSE

The purpose of this report is to comply with section 71 of the MFMA by providing a monthly
statement on the implementation of the budget of the municipality for the month ending 30
September 2025.

BUSINESS PLAN

IDP and Budget process plan

STRATEGIC OBJECTIVE

The strategic objective of this report is to improve the effectiveness of governance,
administrative and financial systems:
¢ Strengthen integrated planning, monitoring and evaluation of municipal programs.
¢ Improve public participation and oversight to enhance accountability.

¢ Increase municipal financial viability.

DELEGATED AUTHORITY

Delegated authority vests with the Executive Mayor.

LEGAL REQUIREMENTS
The format of this in-year report is regulated and the content guided by the MFMA and
MFMA circulars as follows:
Section 71(1) of the MFMA no.56 of 2003 states that:
The accounting officer of a municipality must by no later than 10 working days after the end

of each month submit to the August or of the municipality, and the relevant Nationat and
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b)

d)

Provincial Treasury, a statement in the prescribed format on the state of the municipality's
budget for that month and for the financial year up to the end of that month.

Municipal Budget and Reporting Regulations - Government Gazette No 32141 of 17
June 2009

The specific format for the report required to be submitted to the Executive Mayor or and
Treasury, as referred to in section 71 has been prescribed in terms of Schedule C and F of
the MBRR.

MFMA Circular No. 124 - Municipal Debt Relief Circular for the 2023/24 MTREF - 31
March 2023

Paragraph: 3.1. Municipal Debt Relief — Application/ Merit Based

Every municipality with arrear Eskom debt as of 31 March 2023 may make a written

application to the National Treasury for Municipal Debt Relief.

MFMA Circular No. 128 - Municipal Budget Circular for the 2024/25 MTREF - 08 March
2024

Paragraph 3.1. Update on Municipal Debt Relief (MFMA Circular No. 124)

Debt relief reporting requirements

Municipalities approved for debt Relief (in terms of their National Treasury approvals), must
ensure that their MFMA s.71 statements, over-and-above the normal MFMA s.71

requirements, include the following as a minimum:

¢ The municipality’s self-assessment in the format of the compliance certificate issued in
MFMA Circular No. 124: Annexure A2 (signed by the Municipal Manager) — municipalities
should use the latest format of the compliance certificate issued during June 2024
available under MFMA Circular No. 124 and included as Annexure B to this circular;

e The municipality’s progress towards restricting free basic services to the national policy
limits (condition 6.6) and in the format included as Annexure C to this circular;

e The municipality’s progress towards achieving a minimum average quarterly collection of

85 per cent (condition 6.7) and in the format included as Annexure D to this circular;
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¢ If the municipality’s 2025/26 MTREF is not funded, the MFMA Section 71 statement must
monthly include the municipality's progress against its approved Budget Funding Plan:

e The high-level summary of its monthly property rates reconciliation (in the National
Treasury template format already shared with the municipality during the application
process); and

« The municipality’s progress in addressing any variances evident from its monthly

property rates reconciliation; etc.

BACKGROUND AND DISCUSSION

The 2025/26 budget of the municipality is unfunded and the budget funding plan was
submitted with the budget. The progress on the implementation of the activities on the budget
funding plan which aims to improve the cash flow, the collection rate, management of trade
payables and reduction of non-core expenditure is monitored monthly then uploaded to the

Go-Muni portal and the quarterly reports are submitted to Council.

The budget statement for the month of September 2025 must be submitted on the 13"
October 2025 in order to comply with the reporting timeline. The month end closure was
performed on 13t October 2025 and section 71 data strings were uploaded to the Go-Muni
portal on the 13 October 2025.s

The municipality was approved on the 23 of November 2023 to participating in MFMA
Circular 124 Municipal Debt Relief and is required to report on compliance matters affecting
the debt relief. The monthly budget statement has been extended to include debt relief
reporting requirements listed under paragraph 13.1 of the MFMA circular 128. The delay in
finalising the report is due to late submission of Eskom debt relief related supporting

documents which form part of the monthly MFMA section 71.

Page 7 of 78
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The financial performance of the municipality is highly affected by both internal and

external factors, which amongst others include:

o High inflation rate.

e Aging infrastructure.

e Wage increases for municipal staff and the need to fill critical vacancies.

» Inability to service the outstanding Eskom and DWS debts.

e Low cash flow to procure sufficient machinery, vehicles and other tools to effectively
deliver the services to the community.

e The high unemployment rate which affects the payment of services.

» The number of rural wards which currently do no pay for services.

s Resistance by other consumers to pay the municipal services.

« Organisations such as HIT which is operating to deliver services and collects monies
from the community.

« lilegal water and electricity connections, cable theft and tampering.

The municipality is currently implementing the following measures to improve the

financial performance and address the challenges above:

¢ Notices and cut offs to non-paying consumers.

« Implement the flat rate to all rural households who have not registered as indigents.

¢ Regular introduction of the debt incentive schemes.

e The partnering with Eskom to normalise the electricity infrastructure through DAA.

« The revenue enhancement team has been established to develop strategies to improve
revenue, the revenue enhancement strategy was approved on the 20" of November 2024.

¢ Investments made to different banks in order to yield interests.
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7 FINANCIAL IMPLICATIONS

The following provides the budget financial performance by the end of September
2025.

Consolidated financial performance

e The consolidated total revenue for the month was R90.5 million and the consolidated
total expenditure was R115.7 million.

Parent financial performance

e The total revenue for the month was R90.5 million and the total operating expenditure
was R101.2 million.

MAP Water (Entity) financial performance

¢ The total revenue was R33.8 million and the total operating expenditure was R14.4
million.

Debtors balance

e The total debt book was R3 billion.

Creditors balance

¢ The total Parent municipality outstanding creditors was R10.5 billion.
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8 EXECUTIVE SUMMARY

8.1 Table 1: Consolidated summary: Statement of Financial Performance: YTD Budget

Financial Year 2025/2026
Description 2 YTD
R'000 Original ieariD HESHD YTD variance | variance
Budget actual budget o
0
QOperating Revenue 2 137 247 565 171 534 312 30 859 6%
Intercompany/Parent subsidiary | 570518 | 51168 67 655 (16 487)|  -24%
transactions
Total consolidated revenue 2 407 865 616 339 601 966 14 372 2%
Operating Expenditure 2 638 370 605 832 659 592 (63 781) -8%
Surplus/ (Deficit) (230 505) 10 507 {57 626) 68 133 -118%
Capital expenditure 316 681 25 048 79 170 (54 122) -68%

The total consolidated year to date actual operating revenue of R565.1 million was R30.8 miilion
(6%) more than the year to date budget of R534.3 million. The total year to date operating
expenditure of R605.8 million was R53.7 million (8%) more than the year to date budget of R659.5
million. The actual performance was above target due to the Eskom bill and interest. The total year
to date capital expenditure of R25 million was R54.1 million (68%) less than the year to date budget
of R79.1 million.

8.2 Table 2: Consolidated summary: Statement of Financial Performance: Adjusted

Budget
Description Financial Year 2025/2026
LAl Original | YearTD | ., | YearTD [
Budget budget B actual N
Operating Revenue 2 137 247 534 312 | 25% 565171 | 26%
lntercompany/Parent subsidiary >70 618 67 655 | 25% 51 168 | 19%
transactions
Total consolidated revenue 2 407 865 601 966 | 25% 616 339 | 26%
Operating Expenditure 2 638 370 659 592 | 25% 605 832 | 23%
Surplus/ (Deficit) (230 505) (57 626)| 25% 10 507 | -5%
Capital expenditure 316 681 79 170 | 25% 25049 | 8%

The adjustment budget will be done in February 2026 or if a need arises before the mid-term. The
total year to date outcomes should be at 25% of the budget by the end of September 2025. The
total year to date operating revenue was at 26%, the total operating expenditure was at 23% and
the total capital expenditure was at 8% of the budget.
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8.3 Chart 1: Revenue by Source: YTD Actual as a percentage of Total Revenue

The table below indicates transfers and subsidies contributed 80% and the second revenue

contributor was from services charges, which was at 23% of the total revenue to date.

Year to date performance by the end of September 2025
DeS e an Amount %
Property rates 26 226 4%
Service charges 141 945 23%
investment revenue — 0%
Transfers and subsidies - Operational 366 381 60%
Other own revenue 20113 3%
Intercompany transactions 51 168 8%
Total Revenue 605 831 746 | 100%

YTD REVENUE PERFORMANCE - SEPTEMBER 2025

70% —
Transfers and subsidies -
60% = Operational; 60%
50%
A40% ]
Service charges; 23% |

30% 1 - Other own revenue; 3%
20%

10% _ - \— , intercompany
' transactions; 8%
" Property rates; 4% {

0% - ¢ nvestment revenue; 0%
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8.4 Chart 2: Expenditure by Type: YTD Actual as a percentage of Total Expenditure

The chart shows that inventory consumed and bulk purchases date contributed 54% and employee

costs was 30% of the total expenditure to date.

Year to date performance by the end of September 2025
DesRc,::;g;lon Amount %o
Employee costs 180 119 30%
Remuneration of Councillors 8 040 1%
Depreciation and amortisation - 0%
Interest 23 052 4%
Inventory consumed and bulk purchases 327 191 54%
Transfers and subsidies — 0%
Other expenditure 67 430 11%
Total Expenditure 605 831 746 100%

YTD EXPENDITURE PERFORMANCE BY THE END OF SEPTEMBER 2025

50%

S0% |
Inventory consumed and + I

40% bulk purchases; 54%

it Employee costs; 30% |
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9 BUDGET PERFORMANCE OVERVIEW

9.1 Operating Revenue by Source

9.1.1 Table 3: Table C4 Financial Performance (Revenue)
FS194 Maluti-a-Phofung - Table C4 Consolidated Monthly Budget Statement - Financial Performance (revenue and expenditure) - M03 September

2024125 Budget Year 2025/26
Description Ref | Audited Original | Adjusted | Monthly YearTD | YearTD YTD | YTD | Full Year
Outcome Budget Budget actual actual hudget | variance |varia | Forecast
R thousands ' l !_ % |
Revenue ! | ]
Exchange Revenue I | | |
Service charges - Electricity 287 671 739 083 739 063 54 566 88948 | 184766 | (95 818)| -52% 739 063
Service charges - Water 8110 95 169 05 159 7141 25 385 23790 : 1596 | 7% | 95159
Service charges - Waste Water Managament | 43 889 51422 51422 4 760 13888 12855 1034 ‘ 8% i 51422
Service charges - Waste management ' 48 862 51184 51184 4571 13722 12796 I_ 928 : 7% 51184
Sale of Goods and Rendering of Services 2688 5743 6743 198 798 1 686 i {8an| -53% g 743
nterest ezmed from Receivables 107 556 125 181 125 181 (26) 17376 | 36| (13919)] 44% 125 181
interest from Current and Non Current Assets 20949 12764 12 764 458 4500 3181 1308 : 41% | 12 764
Rent on Land - 1000 1000 - . 20| 50100 1000
Rental from Fixed Asssts 1857 3692 3992 150 31 : 898 (647}; -65% 3962
Operatonal Revenue 1087 11772 1772 122 333 | 2543 (2610)| -89% | 1772
Non-Exchange Revenue - | I
Property rates 107 972 110 383 110 363 8594 26 226 | 27 591 {1385)] -5% | 110 363
Fines, penaltes and forfeits 207 239 Z 366 51 441 I 580 : (153j:| -26% 23%
Licence and permits - 1663 1683 | - - 416 l -;4‘5;! -100%} 1663
Transfers and subsidies - Operational 852 793 882 846 682 846 - 366 381 | 20712 | 145670 ; 86% : 882 846
Inferest 426 385 41693 41693 - 5821 10423 (3602 3% | 41893
Other Gains 8 7 7 - = 2 (2)|-100% 7
Intercompany {Parent subsidiary transactons 202535 270618 | 270618 17 303 51168 I 67 655 | (16 43.-"::! (0 270618
Surplus! (Deficit) for the year i (597 503) 60 745 ] 60 745 782 26660 | 15186 | 11474 0| 40745

9.1.1.1. Electricity revenue to date amounted to R88.9 million which was 52% below the target
of R184.7 million. Eskom started billing all conventional meters in September 2024,
however after the letter and weekly engagements the municipality, the reports were sent
to municipality until August 2025

Remedial action/s — Continuous weekly engagements through meetings

9.1.1.2. Water revenue to date amounted to R25.3 million which was 7% above the target of
R23.7 million. The provision of access to water has improved although consumers are still

billed with estimates
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9.1.1.4.

9.1.1.5.

9.1.1.6.

9.1.1.7.
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9.1.1.9.

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
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Remedial action/s — monitor monthly performance and adjust the budget up during the

mid-term adjustment budget. Actual meter readings should be collected

Waste water management revenue to date amounted to R13.8 million which was 8%

above the target of R12.8 million.

Remedial action/s — monitor monthly performance and adjust the budget up during the

mid-term adjustment budget.

Waste management revenue to date amounted to R13.7 million which was 7% above

the year to date target of R12.8 million.

Remedial action/s — monitor monthly performance and adjust the budget up during the

mid-term adjustment budget.

Sale of good and services year to date outcome amounted to R798 thousand which was

53% less than the target of R1.6 million. This revenue depends on community needs.

Remedial action/s — monitor monthly performance and adjust the budget down during

the mid-term adjustment budget.

Interest earned receivables (debtors) —to date of R17.3 million was R13.9 million (45%)

less than the year to date target of R31.2 million.

Remedial action/s

a) monitor monthly performance and adjust the budget down during the mid-term
adjustment budget.

b) revenue enhancement roadshows must be held to encourage consumers to pay the
municipal account and various communication platforms must be used

Interest from current and non-current assets — amounted to R4.5 million which was

41% more than year to date target of R3.1 milfion.

Remedial action/s — monitor monthly performance and adjust the budget up during the

mid-term adjustment budget.

Rental from fixed assets to date amounted to R351 thousand which was 65% less than

the target of R998 thousand. This revenue depends on community needs.

Remedial action/s - monitor monthly performance and adjust the budget down during the

mid-term adjustment budget.

Operational revenue — to date was R333 thousand which was 89% less than the target

of R2.9 million.
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9.1.1.11.

9.1.1.12.

9.1.1.13.

9.1.1.14.

9.1.1.15.

MEMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
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Remedial action/s — department must implement activities on the revenue enhancement

strategy in order to improve revenue.

Property rates to date was R26.2 million which was 5% below the target of R27.5 million.

Remedial action/s - monitor monthly performance and adjust the budget down during the

mid-term adjustment budget.

Fines — year to date amounted to R441 thousand which was 26% less than the target of

R599 thousand. The installation of speed cameras has been implemented the movement

on the business fines has not yet been realised.

Remedial action/s — implement activities on the revenue enhancement strategy and

issue fines on non-compliant businesses in order to improve revenue.

Licence and permits — This relates to businesses licences and no revenue has been

collected to date.

Transfers and subsidies - total year to date amounted to R366.3 million. Which includes

the total equitable share and the revenue recognised for FMG.

Remedial action/s — not required.

Interest (property rates) — to date amounted to R6.8 million which was R3.6 million less

than the target.

Remedial action/s — monitor monthly performance and adjust the budget down during

the mid-term adjustment budget.

Intercompany transactions — which relates to the MAP Water revenue amounted to

R51.1 million by the end of September 2025. The performance is R16.4 million less than

the target of R67.6 million.

Remedial action/s

a) monitor monthly performance and adjust the budget down during the mid-term
adjustment budget.

b) revenue enhancement roadshows must be held to encourage consumers to pay the

municipal accounts.
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9.2 Operating Expenditure by Type

9.2.1 Table 4: Table C4 Financial Performance (Expenditure)

rmance {revenue and expenditure) - M03 September

F5$194 Maluti-a-Phofung - Table C4 Consolidated Monthly Budget Statement - Financial Perfo

2024125 Budget Year 2025/26
Description Ref | Audited Original | Adjusted | Monthly ‘ YearTD YearTD | YTD | YTD | Full Year
Outcome Budget | Budget actual actual budget | variance [ varla | Forecast
R thousands % i
Expenditure By Type . [
Employee related costs 665 365 722 554 722 554 58 388 . 180 119 180 639 I (520)) 0% 722 554
Remuneration of councillors 37151 36 526 36 529 2670 8040 9132 {1093) -12% 36 529
Bulk purchases - electricity 1068 512 1114044 | 1994944 378 320672 | 27673 | 41838 | 15% 1114844
Inventory consumed 27 262 69217 | 69277 ' 4 407 6519 17319 | (10800) 62% 69 277
Debt impairment 423323 13 280 | 13 280 = - 33 | (3 320 | -100% 13 280
Depreciaton and amortisation 7 940 75830 75830 - i - 18983 | ({18 983})|-100% 75 930
Imeresi 426 974 51 662 51662 0 23052 12315 10137 | 78% 51662
Contracted services 136 514 203 440 203 440 10 642 26 323 50 860 (24 537)| -48% 203 440
Transfers and subsidies 177 250 198 043 | 198 043 . 31336 | 31336 49 511 (18 175)| -37% 198 043
Irecov erable debts writien of 1180 23120 23120 387 | 609 5780 {5171)| -89% 23120
Operational costs 69 899 129 590 129 590 6 496 | 9161 32308 | (23297) 7% 129 590
Losses an Disposal of Asseis i (6 676) - - - - - - -
Other Losses | 2 = - | - - - - -
Total Expenditura ’ | 3034698 2638370 2638370  115712| 605832 859503 | (53761) 8% | 2638370

9.2.1.1.

9.2.1.2.

9.2.1.3.

9.2.1.4.

Employee related costs outcome for the month of September amounted R59.3 million,
which includes July and September transactions from the Entity. The overtime for the
month amounted to R5.5 million as indicated under Table 17 (excluding shifts
remuneration).

Remedial action/s — not required. The year to date outcome was within the set target.
Remuneration of councillors’ outcome to date amounted to R8 million which was 12%
below the target of R9.1 miliion.

Remedial action/s — monitor performance and adjust the budget accordingly.

Bulk purchases — electricity year to date amounted to R320.6 million which was R41.9
million above the target of R278.7 million.

Remedial action/s — monitor performance and adjust the budget accordingly during the
mid-term budget.

Inventory consumed year to date amounted to R8.5 million which was 62% less than
the target of R17.3 million

Remedial action/s —
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9.2.1.5.

9.2.1.6.

9.2.1.7.

9.2.1.8.

9.2.1.9.

MFEMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
30 SEPTEMBER 2025

a) Departments to adhere to procurement plans to ensure they do not overspend or
underspend.

b) Internal controls be strengthened to monitor the use of petrol and diesel

¢) Monitor performance and adjust the budget accordingly.

Debt impairment and Depreciation there was no movement by the end of September

2025. The monthly calculations are not performed as they should.

Remedial action/s —

a) Calculation should be performed and recorded monthly on the system to assist with
correct budget estimates.

b) Convert to an mSCOA compliant system.

Interest year to date amounted to R23 million by the end of September 2025. The

municipality was charged the interest due to failure to maintain the Eskom current

account.

Remedial action/s

a) improve service delivery and collection to be able to maintain the Eskom current
account.

b) Eskom should assist with collection as part of the partnership through the DAA

Contracted services amounted to R10.6 million and year to date amounted to R26.3

million which was 48% less than the target of R24.5 million. The low expenditure is due

to the MAP Water transactions which are not recorded and also the non-existence of the

assets maintenance plan which should be used to guide the budget estimates.

Remedial action/s

a) The Entity must conduct their own SCM processes and record the transactions on the
system.

b) The asset maintenance plan must be developed to assist with accurate budgeting.

Transfers and subsidies — the July and August invoices have been recorded on the

financial system and the September invoice was not received when the month was closed.

Remedial action/s

a) Timeous recording of transactions on the system.

b) The Entity must submit the invoices by the 7t of every month as required.

Irrecoverable debts written off year to date amounted to R609 thousand.
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Remedial action/s — revenue enhancement roadshows must be held to encourage
consumers to pay the municipal accounts.

9.2.1.10. Operational costs year to date was at R9.1 million which was 72% below the target of
R23.2 million. This category includes amongst others; protective clothing, water and
sewerage levies to the entity, advertisements, audit fees).
Remedial action/s
a) Departments to adhere to procurement plans to ensure they do not overspend or

underspent.

b) Monitor performance and adjust the budget accordingly.
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
30 SEPTEMBER 2025

9.2.2 Table 4.1 Repairs & Maintenance Expenditure per directorate per inventory

type

. " Budgoet Y1
Description 2026/26 Sap-25 Actual
veote 03 - Corporate Servicos 254 [+ ] o
R & M - Computer Equipment 200 —_—
Nnventory: R & M - Computer Equiprment 54 O O
vote 06 - Municipal INnfrastructure 20 500 ra=x-]
R & M - Resurfacing Of Roads 5 000 —_
/R & M - Streets & Stormwater 1 000 -
Contracted: Maintenance water access to buildin 1 S00 —
R 8 M - Maintanance OF VIF Toilets 1 500 —
Maintenance OFf Cell - Landfillsites 2 000 —
Cover Material Landfill site =z 000 —_
Rehabilitation of landfillsite 1 500 —_
INnventory: R & M - Resurfacing Of Roads 5 000 7TOoO8
vVote 06 - Community Services 400 —
Repair fence — Bluegumbosch cemetery 400 —_
Vote 07 - Public Safoty & Transport 5 912 o252 1 962
Contr: Maintenance OFf Equipment S12 —
= & M - Motors & Pumps 200 — —
R & M - Vvehicles 5 000 o952 1 962
mventory- R & M - Vehicles 100 —
Vote 08 - Sports, Arts, Parks, Culture 2650 127
R & M - Grounds & Open Spaces 2 Q00 —_
Contr: Maintenance OfF Equipment 150 —
Nnventory: R & M - Grounds & Open Spaces 1 5C0 127
vote 09 - LED & TOURISM 2 000
R & M - Buildings 2 000
VvVote 10 - Human Settlements 27 600 56
R & M - Buildings 25 GO0 56
Contr: Maintenance Of Equipment 500 —
Contr: Maintenance Of Equiprment s00 5
INventory: R & M - Buildings 1 O00 —
nventory: R 8 M - Equipment & Tools 500 —
Vote 13 - Electricity Doepartment 28 260 483 &30
= & M - Network Reticulation s 360 145
R & M - Substations 5 Q00 —
R & M - Tranformers 3 000 —
R & M - Street Lights 1 O00
R & M - Traffic Lights 1 000 —_
INventory: R & M - Network Reticulation S 000 —
INnventory: R & M - Substations 1 OO0 483 483
Imventory: R & M - Tranformers 2 000 -_ —
Inventory: R & M - Street Lights Zz o000 —_ 3
mventory: R & M Traffic Lights 2 000 — —
vVote 14 - Maluti VWatoer 232 817 21 21
R & M - Computer Equipment 144 — —
R & M - Build & Ground Pump Stations 470 — —
R & M - Build & Ground Resaervoirs 376 — —_
= &8 M - Build & Grounds Fika Patso VWVbw =21 — —
R & M - Build & Grounds Makwane Vv tww 43 —_ ==
)R & M - Building & Gr Sterkfontaein VWhvw =1 — —
2 & M - Building & Grounds wWilge VWhw 7Oo1 - —
= & M - Fleet Management 1 1921 — —
R & M - Motors & Pumps Fika Patso Whew 340 — .
= & M - Motors & Pumps Hs & Tsiame VWwwhww S 952 — —_
R & M - Motors & Pumps Makwane AVAY S SV.V] 85 -— —
R & M - Motors & Pumps Phu Ela Kest VVwbaw =2 734 —_ —
R & M - Motors & Pumps Pump Stations 26 — —
= & M - Motors & Pumps Reservoirs 51 — —
R & M - Motors & Pumps Sterkfontein VWiw 26 — —_—
R & M - Motors & Pumps Wilge AYATAAVY) 2 308 — —_
F2 & M - Netw Reticul Qwa Qwa 125 — —
R & M - Network Reticulation Harrnysmith 357 21 21
R & MM - Quality Monitoring Faols] — —_
R & M - Sheq FPlus Sheq INncentive 2 144 — _
= & M - WVehicle Licenses 1 130 —_ —
= 2 MM - Vehicles 7Oo6s —_ —
RE&M - Motors & Pumps Makw & Moeding VVwibw 222 —
Other REM inventory 2 938 — —
Total 112 093 1 456 2 5065
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9.2.3 Table 4.2 Repairs & Maintenance Expenditure per Service per inventory

type
FS194 Maluti-a-Phofung - Supporting Table $C13c Consolidated Monthly Budget Statement - expenditure on repairs and maintenance by asset class - M03
2024125 Budget Year 2025/26
Description Ref[ Audited | Original | Adjusted | Monthly YearTD YearTD | YD | YD | Full Year
Outcome Budget | Budget actual actual | budget | variance variance | Forecast
R thousands 1 i %
Repairs and maintenance expenditure by Asset Class/Sub-class |
Infrastructure 25958 54515 54515 504 1356 13620 12260 | 90.0% 54 515
Roads Infiastucture 40| 10000 10000 - ng| %0 7| TR 1000
Roads 4033 10,000 10,000 - 708 2500 tre2| M| 10000
Sorm water Infrastrucure - 1000 1000 - - w0 20| H00% 1000
Drainage Coflection % 1000 1000 | : . 0| 2z 1000% 1000
Elactical Infrastruciure 099 28 360 %30 | 483 530 | 7os0| 6460 | M | 23360
MV Substations 3028 5000 5000 - - 1_;-5.;| 1250 | 100.0% 5 000
MY Networks 9 264 12000 42000 483 485 3000| 2515 834% 12000
LV Networks §699 11360 11360 | - 145 2840 | 2605 943% 11360
Waler Supply Infiastucture . ) 1632 - . 8| so| 100,0% 1632
Reservoirs . 3?5! 378 - - | u o4 | 100,0% %
Fump Stations = m 470 - o 11rf 117 | 100.0% 470
Waler Treatment Works - 786 745 | - : 197 197 | 100,0% 786
Sanitagon Infrastucture 22 402 0% | 2 2 1006 985 | 97.8% 403
Pump Station - 150 1800 - - ws| 5| 1000% 1500
Reticuation 22 1952‘ 1882 A 2 ap| 5| B 1882
Wasie Wster Traatment Works 5 50 540‘ - = 135 15| 100.0% | 540
Solid Waste Infrastucture 710 9500 8500 - - 2375 2375 100,0% | g 500
Landfi Sites o esoo‘ 6500 - - 165 185 1000% | g0
Waste Transfer Stations = 3oooi 3000 = - | N 100.0% | 3000
Community Assets = 400 400 - - | 10| 00 100.0% 40
Communiy Faciiies - 400 400 | - - 00 10 160,0% | 400
Camatenes/Crematon = 400 | 400 - - 100 100 | 100.0% | 400
Other assets 1329 W50 2950 - 184 | 7ws| 79| SR 29500
Operatiznal Buiidings 1329 9500 29500 - 18 | 75 7en| SR 9500
Muricioal Offices 1329 zgsu:-::? 2950 | - 184 :375; 7191 | 97.5% 29500
Computer Equipment 2 1022 1022 | 0 3 6| 262 %6 1022
Computer Equipment 20 102] 102 0 3] 2| 22| 8% 1022
Furniture and Office Equipment & 363 363 | - - 9 g1 | 100.0% 33
Eumityre and Offce Equipment - %3 53| : = | o] T000% %3
Machinery and Equipment § 495 26293 26293 | 953 1963 ga73| et 70.1% 2 263
Machinery and Equipment 6435| 262| 26%%0] %5 1963|  6513| 4gt0| 701% 26293
Total Repairs and Maintenance Expenditure 1 33799 112093@ 112 093 1457 3510 28023 2451 87,5% 112 093
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9.2.4 Table 5. Summary of YTD Bulk Electricity expenditure and outstanding
Eskom debt

The total outstanding balance for Eskom amounted to R9.768 billion by the end of September
2025.

ESKOM BULK INVOICE CHARGES AND PAYMENTS DURING THE FINANCIAL YEAR 2025/26
R'000
, Total charges . .
Months Opening Payments I?ayment for billing Adjustments VAT Closing
balance Adjustments . balance
period
Jul-25 9372554 (54 310) 420 151 901 8651 | 20626 9499 883
Aug-25 9499 883 (32 748) 10 989 169 780 8432 | 22213 [ 9678548
Sep-25 9678 548 (37 481) 9 104 809 8437 | 13774 9768 095
TOTAL (124 539) 11418 426 490 25519 | 56613 B

9.2.5 Table 6. Summary of YTD Bulk Water expenditure and outstanding DWS
debt

The total outstanding balance was R504.7 million as per the August 2025 statement. The statement
for September 2025 had not been received by the time this report was completed.

DWS BULK INVOICE CHARGES AND PAYMENTS FROM SEPTEMBER 2025 TO
DATE R'000
Months g:;:?f Payments A dT:thn eel::ts Interests | Total charges :;::22
May-25 | 524 118 (10 000) - — 372 | 514 490
Jun-25 | 514 490 - - — 239 | 514729
Jul-25 | 514 729 - - - - | 514729
Aug-25 | 514 729 (10 000) - —~ - | 504 729
Sep-25 | 504 729 - ~ = - | 504729
TOTAL (20 000) - - 611
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9.2.6 Chart 2.1: Monthly payments to DWS & ESKOM

Monthly payments to DWS and ESKOM 2025-2026
RB0

Millions

R50
R40
R30
R20

R10

Juk25  Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar26 Apr-26 May-26 Jun-26
" DWS R- R10000 R- R- R- R- R- R- R- R- R- R-
ESKOM R54309 R32748 R37481 R~ R- R- R- R- R- R- R- R-

9.2.7 Chart 2.2: Monthly & YTD comparison — Bulk Electricity & Water debt

Bulk Electricity & Water debt by the end of September 2025

. DWS: RS04 729372: .
3 5% . .

ESKOM; R9 768 094 845 ; 95%
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9.3 Capital expenditure

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
30 SEPTEMBER 2025

9.3.1 Table 7: High level summary: Capital Expenditure (VAT exclusive)

Description

Capital expenditure by funding
source 2025/26

R'000 Original September | YearTD
Budget Actuals actuals
National Government 286 417 10 350 24 396
Provincial Government — — —
Internally generated funds 30 264 — 652
Total 316 681 10 350 25 049
9.3.2 Chart 3: Total Capital expenditure
Capital Expenditure By Funding Source by the end of
September 2025
Millions
R10
R8&
R6
R4
R2
RO Internall d
National Government Provincial Government sl fzngdesnerate
10,348,782 - -
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9.4 CashFlows

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
30 SEPTEMBER 2025

9.4.1 Chart 4: Call investment deposits and Cash & cash equivalents at year-end

R250

Millions
X
B
()
(e}

R150

R100

FNB Main
account

FNB Prepaid FNB call Standard
electricity account Bank
account Investment

September 2025 total closing bank balances

RE&0
RO.-MU-.&-

Nedbank New FNB

= R42,800,787. R4,355169.8 Ri81,595.05 R1,106,280.1

Investment

R202,489,424

9.4.2 Chart 5: Cash & cash equivalents and Cost coverage ratio

Millions

R250

R200

R150

R100

RS0

RO

Cash and
cash
equivalent

Cash and cash equivalentand Cost coverage ratio - September 2025

Less -
Unspent
Conditionat
grants

= Ag at 30 September 2025 R47,255,956.9R 19,375,784 4

R219,419,603.R115,712,489. 213719172

A
Divide - Ratio
Operational
expenditure
-C4
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9.5 Budget Funding Plan progress
The budget funding plan is monitored monthly and the summary of pillars by the end of September

2025 is indicated below:

9.5.1 Positive Cash flow
The municipality’s bank balance is positive with the total closing balance of R266.6 million (main

account and investments accounts)

9.5.2 Cash Coverage
The cash coverage ratio by the end of September was 1.0 which indicated that the cash available

can cover 1 month of fixed commitments. See Chart 5.

9.5.3 Collection Rate
The collection rate to date was 137% as per C-Schedule Table C4 and Table SC7 as indicated

under Table 9. There is still a challenge with regards to the payment of accounts by consumers. The

% might seem good but most of it goes to Eskom

9.5.4 Trade Payables
The creditors balance amounted to R10.5 billion, including the Eskom debt of R9.7 billion and the

DWS debt of R500.3 million (this is the total recorded on the financial system to date, the total on
the statement received up to August 2025 was R504.7 million). See table 11.

9.5.5 Non-core expenditure
The year to date budget was R26 million and the year to date outcomes was R31.5 million resulting

into a year to date savings of R5.5 million.

Reduction in non-core expenditure 2025/26

Description Original YearTD YearTD YearTD

R'000 Budget Budget Outcomes Savings
Use of consuitants 37 591 9 398 7767 1631
Travelling expenses 5205 1301 220 1081
Reduction in Employee costs 55 536 13 884 23 055 (9171)
Sponsorships, events and catering 1155 289 45 244
Communications (adverts, telephone) 4670 1167 501 666

Total 104 157 26 039 31 588 (5 549)
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10 CONSOLIDATED IN-YEAR BUDGET STATEMENT TABLES

FS194 Maluti-a-Phofung - Table C2 Consclidated Monthly Budget Statement - Financial Performance (functional classification) - - M03 September
L 2024{25 Budget Year 2025/26
Description Ref|  Audited Original | Adjusted | Monthly ‘ YearTD YearTD YTD ‘ YTD Full Year
!. QOutcome Budget Budget actual actual budget | variance | variance | Forecast
R thousands i | | %
Revenue - Functional |
Governance and administration | 1022164 | 1034661 | 1034661 ‘ 9035 | 4033820 258 665 | 145155 | 56% 1034 661
Executive and council I - = - - - - - -
Finance and administration | 1022184 | 1024661| 1034661 | 9035 | 403820 758665 | 145155 | 56% 1 034 661
Internal audit . - - | - . - - | -
Community and public safety | 27 422 34324 3434 ‘ 424 23 8 581 (6190)| -72% 34324
Community and social services | 13292 5658 5658 165 1 841 1415 226 | 16% 5658
Sport and recrealion 130686 16 362 16 362 101 184 4091 {3807} -96% 16 362
Public safely 383 462 462 | 38 252 115 136 118% 462
Housing 662 11842 11842 ‘ 120 15 2960 | (2648) -BS% | 11 842
Health - - - - - - - -
Economic and environmental services 31615 64 443 64 443 85 1522 16 111 -91% 64 443
Piaaning and devetopment I 978 8 256 B 286 | 85 | 498 2084 -76% 8 258
Roed fransport 30 637 56 187 56 187 ‘ - | 1023 14 047 93% 56187
Environmental protection I | - - - - - - - | -
Trading services 1153460 | 1295069 | 1295089 81 039 173 592 323 767 | (150 176) -46% 1 295 069
Energy sources ! 695 361 823 845 823 845 | 64 567 96 770 205961 | (109181} -53% 823 845
Water management | 215958 238 48 238 348 7141 42 255 59587 | {17332) -28% 238 348
Wasle water management | 157 031 157 216 157 216 4760 | 17 740 39 304 | {21 564)| -65% 157 216
Waste management 85110 75 660 75 660 4 571 16 827 18915 | (2088 -11% 75 660
Other 4 - - - | - - = = -
Total Revenue - Functional 2 2 234 660 2 428 497 2 428 497 | 90 583 581 324 607 124 | (25 !300}|i 4% 2 428 497
Expenditure - Functional _ t
Governance and administration | | 580 451 713 908 713 906 68 783 136 089 178477 | (42388) -24% 713 908
Executive and council : 88 596 101 573 101 573 6 588 19 580 25393 {5833) -23% 101 573
Finance and administration 483791 603 222 603 222 61574 | 114 774 150 806 | (36 032) -24% 603 222
Internal audit 204 811 9111 | 621 1755 2278 (523)| -23% 311
Commuhity and public safely . 585178 181 120 181120 | 16733 | 42 24% 45280 | (3 031)! 1% 181120
Community and social services " | 20 667 24023 24023 i 1446 | 4588 6006 | (1418 -24% 24023
Sport and recreation 469 350 54 437 54 437 | 4 344 12 319 13609 (1280)| -9% 54 437
Putlic safety 90 742 91 491 41491 | 10 593 24 287 22 873 1414 8% | 41 491
Housing 4418 11169 11 169 350 1085 2782 (1738 -62% [ 11169
Health - - - =l = = - -
Econamic and environmental services 44 797 89 706 89 706 | 3415 10 546 22 427 | (11880 -53% 89 106
Planning and development 23 665 39 186 39 196 2 356 5668 979 | {3131)] -32% 39 186
Road transport 21132 50 510 50510 1089 | 3878 12627 | (8749 -69% 50510
Environmentai protection - - o - - - - -
Trading services 1821263 1649 374 1649374 | 26 466 416 001 412343 | 3657 1% 1649 374
Energy sources | 1569405| 1 259188 | 1259188 | 6168 350 221 314797 | 45424 | 14% 1259 188
Wafer management ' 80 850 146 057 146 057 7 463 18 783 514 | (1775 -49% 146 057
Waste water management 58 100 93 557 93 557 5104 | 13638 23389 | (9752)| 42% 93 557
Waste management 112 908 150 572 160 572 7731 23378 37643 | (14284)| -38% 150 572
Other | 3009 4 263 4263 316 947 1066 [119}" 1% 4263
Total Expenditure - Functional |3 3034 638 2638370 2638370 | 115712 | 605 832 659 593 | {53761) -B% 2638 370
Surplus/ (Deficit) for the year l (800 037) (209 873) (209 873)| (25 129) (24 508)| (52 468]i 27 961 | -0,53291 (209 B73)
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F5194 Maluti-a-Phofung - Table C3 Consolidated Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) -

Vote Description 2024125 Budget Year 202526
Ref Audited Original | Adjusted | Monthly YearTD YearTD YTD YD Full Year
Qutcome Budget Budget actual actual budget |variance | variance| Forecast
R thousands %
evenue by Vote 1

Vote 01 - Legislative Authoriry - - - 5 - - - -
Votg 02 - Office Cf The Municipal Manager - - = - . - B -

Vote 03 - Corporate Services 282 1560 1580 - - 390 (390)} -100,0% 1 560
Vote 04 - Financial Services 1224416 | 1303719 1303719 26338 434 988 305930 | 129058 | 396% | 1303718
Vote 05 - Municipal InfrasTuciure 488735 527 441 527 411 16472 77 845 131853 | (54008)F -41.0% 527 411
Vote 06 - Communily Services 12632 4792 4792 19 1467 1198 291 25% 4762
Vote 07 - Public Safety & Transport 383 462 462 B 252 15 136 | 117.9% 462
Yoie 08 - Spors, Arts, Parks, Cullure 13086 18 362 16 362 1M 184 4001 (3907) -95.5% 16 362
Vole 09 - Led, Tourism, Smmes, Rural & Agriculture 16 5863 5863 2 232 1466 | (1233)] -84.2% 5863
Vote 10 - Hunan Seflements 131 12708 12708 166 488 31771 (2689) -84E% 12708
Vote 11 - ldp, Pms Deparment - - - - - - - -

Vote 12 - Spatial Develepment Pianning & Tradidonal Affairs 952 2394 2354 83 266 598 {332)| -55.5% 2384
Votg 13 - Electricity Depariment £95 361 823 845 823 845 64 367 96 770 205961 | (109 191)] -530% 823 845

Vote 14 - Malut Water - - - - - N - -
Vote 15 - Cther - - - - - - _ _

Total Revenue by Vote 21 2437195| 2699115 2699113 107 886 632 492 s74T79| (42287  -6,3% 2699115
|Expendliure by Vote 1
Vote 01 - Legislative Autoriry 65 145 67 317 67 17 443 12792 16820 (4037) -24.0% 67 317
Vote 02 - Office Of The Municipal Manager 22148 24 648 24 645 1981 5834 6162 (327| -5.3% 24 646
Vote 03 - Corporate Services 80 146 129100 429100 9129 2173 RW5| (7102 -220% 129100
Vate 04 - Financial Services 295 741 354 893 364 893 43038 60 860 86723 | (27864) -314% 354 893
Yote 05 - Municipal nfrastructure 163 542 276 817 276 817 11 744 30379 80204 | (38828)| -56.1% 276 817
Vote 06 - Community Services 20843 23803 23603 1 462 4636 5901 (1265) -21.4% 23603
Vote 07 - Public Safety & Transport 186 641 184 056 184 058 19 565 51867 /04| 593 129% 184 056
Vote 08 - Sports, Arts, Parks, Cullure 468 350 54 437 54 437 4 344 12318 136091 (120 -95% 54 437
Vole 09 - Led, Teurism, Smmes, Rural & Agriculture 11692 16 591 16 591 1302 349% 4148 (652 -15,7% 16 591
Vote 10 - Hunar Setlements 12 061 44 933 44933 546 1747 11233 (9487); -845% 44 933
Yote 11 - Idp, Pms Depariment 3713 4078 4078 Kif) 4 000 1018 (19 -1.9% 4 {78
Voie 12 - Spatal Development Planning & Tradisonal Affairs 11269 2791 22791 1033 3119 5698 | (2579) 45.3% 2279
Vote 13 - Electricity Department 1568703 | 1257084 | 1257084 6112 360 052 a7 | 45781 146% | 1257084
Vote 14 - Maluti Water 119 704 178023 178023 10583 32458 445061 (12048) -27.1% 178 023
Vote 15 - Other - - - - - - - -
Total Expenditure by Vote 2| 3034698 | 2638370 2638370 115712 605 832 650593 | (53761)| -82% | 2638370
Surplus/ {Deficit) for the year 2 (597 503) 60 745 60 745 {7 826) 26 660 15186 | 11474 | 75,6% §0 745
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F5194 Maluti-a-Phofung - Table C4 Consolidated Monthly Budget Statement - Financial Performance (revenue and expenditure) - M03 September
I 2024125 Budget Year 2025/26
Description Ref[ Audited Original | Adjusted | Monthly YearTD YearTD YTD YTD | Full Year
Outcome Budget Budget actual actual budget | variance | varlance | Forecast
R thousands | | % ‘
Revenue | | |
[Exchange Revenue [ | [ | |
Service charges - Elecincity [ 287 671 739 063 739 063 §4 566 86 948 | 184 766 | {95818} -52% | 739 063
Service charges - Waler ' 81910 95 159 85 159 7 141 25 385 | 23790 1596 % 95 159
Service charges - Waste Water Management | 48 88% 51422 51 422 4 760 13889 | 12 855 1034 B% 51 422
Service charges - Waste management ‘ 48 662 51184 51 184 4 571 13722 12 796 926 % | 51184
Sale of Goods and Rendering of Services | 2888 & 743 6 743 198 798 1686 (87| -53% | 6743
Agency services - [
interest ‘ ! -
Interest earned from Receivables 107 556 125 181 125 181 {26) 17 378 | 31285 | (13 919)| -A4% 125 181
Interest fom Current ang Non Current Assets 20 949 12 764 12 784 458 | 4 500 | 3191 1309 41% 12 764
Dividends _ | - |
Renton Land = 1000 | 1000 - - 250 (2500 -100% 1000
Renial fom Fixed Assets | 1857 3992 3992 150 351 | 598 (647} -65% 3992
Licence and permits -
Special ratng levies -
Operationat Revenug 1087 117172 11 772 122 333 2943 (2610) -BS%% | 11772
Non-Exchange Revenue - |
Property rates 107 972 110 363 110 363 8594 26 226 27 591 (1365 -5% 110 383
Surcharges and Taxes -
Fines, penalies and forfeits 207 2396 | 2 396 51 441 599 (159)] -26% 2 396
Licence and pemits - 1663 | 1663 = - 416 {418)] -100% 1 663
Transfers and subsidies - Cperational 852 793 882 846 . 882 846 = 366 381 | 220712 | 145670 66% 882 845
Interest 426 385 41683 41 693 = 6 821 10423 [ (3602) -35% | 41693
Fuel Levy | - i
Operational Revenue - - - - - - - | -
Gains on disposal of Assets - - - - - - - -
Other Gains [} 7 7 - - 2 (2]] -100% 7
Discontinued Operations | -
Total Revenue (exciuging capital transfers and 1988 634 2 137 247 2137 247 90 583 565171 534 312 30859 | 6% | 2137247
contributions) ‘ |
Expenditure By Type '_ ! |
Employ ee related costs 665 365 722 554 | 722 554 | 59 398 ' 180 119 180 639 (520)] 0% 722 554
Remuneration of counciliors 37151 36 529 | 36 528 2670 6 040 9132 (1093 -12% 36 529
Bulk purchases - electricry 1068 512 1114 944 1114 944 375 | 320672 l 278736 | 41936 | 15% 1114 944
Inventory consumed 27 262 B8 277 89 277 4 407 6519 17319 | (10800)] -62% ! 69 277
Debt impairment 423323 13 280 13 280 - - 3320 {3320)| -100% | 13 280
Depreciation and amertisation i 7 940 75930 75 8930 - - 18983 | (18983) -100% 75930
Interest [ 426 974 51 662 51 662 0 23 052 12915 10 137 78% 51 662
Contracted services ! 136 514 203 440 203 440 10 642 26 323 50 860 | (24 537 | -48% 203 440
Transfars and subsidies 177 250 198 043 198 043 31336 31336 | 49511 | (18 175)  -37% 196 043
Irrecov erable debts writen off 1180 23120 23120 387 | 808 | 5 780 15171) -89% 23120
Cperational cosls 59 899 129 580 128 590 6446 | 9 161 | 32398 | (23237) -T2% 129 590
Losses on Disposal of Assets {6 6786) = = = | = - = =
Cther Losses | 2 - | = = | - | - - | -
Total Expenditure [ 3034 693_ 2638370 | 2638 370 115 _'.’12 i 605 832.1_ 6359 593 _:__f_:3 761)| 8% 2638 370
Surplus/(Deficit} (1046 063)] (501123) (501123 (25129)]  (40661) (125281) 84620 o] (501123
Transfers and subsidies - capital (monetary allocations) I |
248 028 291 250 291 250 - 18 153 72812 | (56659 (0) 291 250
Transiers and subsidies - captal {in-kind) -
Surplus/{Deficit) after capitat transfers & ' (800 037)| (209 873)| (209 873) (25 129) (24508)| (52 468)| 27 961 | ) (209 873)
contributions ‘ l I
income Tax - |
|surplusi{Deficit) after income tax : (B00037)| (200 673)  (209673)  (25129)  (24508)  (52468) 27 %61 | ©) (209 873)
Share of Surplus/Deficil aitibulable to Jant Venture ‘ [ -
Share of Surplus/Deficit atributable to Minorities | '_ I -
Surplusi{Deficit) attributable to m unicipality | [ (800037)| (209873)] (209 873) 25129) (24 508) (52 468)| 27 961 | o) (209 873)
Share of Surplus/Deficit atiributable to Associate | | - |
ntercom pany /Parent subsidiary transacions 202 535 270 618 | 270 618 17 303 51 168 67 855 | (16 487) (0) 270 618
Surplus/ {Deficit) for the year (597 503) 60 745 60 745 U BZG}I 26 660 15 186 11 474 A 0 60 745
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F$194 Maluti-a-Phofung - Table C5 Consolidated Monthly Budget Statement - Capital Expenditure {municipal vote, functional classification and funding - M03

September
2024125 Budget Year 2025/26
Vote Description Ref | Audited Original | Adjusted | Monthly | YearTD | “YearTD YID | YD | Full Year |
Qutcome Budget Budget actual | actual budget | variance | varianc | Forecast
R thousands 1 | %
Multi-Year expenditure appropriation 2
Single Year expenditure appropriation 2 | ‘ I

Voie 01 - Lagisiative Authoriry - - - - - - -

Vote 02 - Gfice Cf Tha Municipal Manager 500 500 - ; - 125 500

Vote 03 - Corporate Services 5012 2500 2 500 ' - ! 221 | 625 | 2500

Vota 04 - Financial Servicas 193 3000 1000 - | 181 | 250 | 1000

Vota 05 - Muntcipal Infrastructure 98 981 234 350 234 850 5964 | 15 446 58713 . 234 850

Vota 08 - Community Services (346 922) 4 061 4 081 382 | 745 | 1015 4 081

Vote 97 - Public Safety & Transport 11 428 41000 11000 | - | - 2750 11 000

Vote 08 - Sports, Arts, Parks, Culure 10 323 13 212 13 212 | 816 1488 3303 13212

Vole 09 - Led, Tounsm, Smmes, Rurai & Agnculture o - l & - - - -

Vote 10 - Hunan Setlements - 100 100 | - - 25 (25)] -100% 100

Vote 11 - ldp. Pms Depariment = ~ i - - S =1 -

Vete 12 - Spatial Deveicpment, Planning & Tradional Affairs - 4 500 | 4 500 —i - | 1125 -100% | 4 500

Vole 13 - Elecfricity Department 983 44 858 | 44 958 3088 § 087 | 11 240 | 4 273-; -38% | 44 858

Vot 14 - Maluti Water - - | - - | - - -

Wote 15 - Other - - - - = - = -

Total Capital single-year expenditure 4 (220 002) 316 681 | 315 681 10 350 25 049 | 79170 | (54 122)| .68% | 16 881
Total Capital Expenditure (220 002) 316 681 | 316 681 | 10 350 25 049 | 79170 | (54 122) -68% 316 581
Capital Expenditure - Functional Classification I | | l |

Gavernance and administration 5204 5 000 5000 | = 4492 ! 1250 | (848)| -68% | 5000
Execuive and council 500 500 | = = i 125 (128)] -w00% | 500
Finance and adminsstration 5204 4 500 4500 | - 402 | 1125 (723) -84% 4 500
Intemal audit | | -

Cammunity and public safety {325171) 27 373 27 373 I 1297 2213 : 6 843 4 810)] -67% 27373
Communily and social services {348 922) 4 061 4081 | 382 745 | 1015 (270) -27% 4 061
Sport and recreaton 10 323 13 212 13 zi2 | 916 1488 3303 (1815, -55% 132 212
Public safety 11428 10 000 10 000 - - 2500 (2500), -100% | 1000
Housing = 100 100 | - i = 25 {25) -100% | 100
Health i = '

Economic and environmental services 20 466 60 418 60 418 1273 2413 15104 | {12 691)| -Bd4% | 60 418
Planning and dev elopmant - 4 500 4500 | - - | 1125 {1125) -100% i 4 500
Road ranspart 20 466 55918 55918 | 1273 | 2413 13979 | (11566) -B3% | 55918
Envirenmental protection | I - [

Trading services 79 497 223 890 223 890 779 20000 I 55973 | (35673) -64% 223 890
Enargy sources 883 44 958 44 958 | 3088 & 967 11 240 {4 273) -38% 44 958
Water managemant 18 385 93 518 93 518 3715 11 404 23379 | (11678) -51% | 93 518
Waste water management 45 757 84 915 84 915 975 1828 21229 | (19600} -92% 84 915
Wasia management 13 363 500 500 - - 125 | {125} -100% 300

Other : ' = |

Total Capital Expenditure - Functional Classification 3 {220 002) 316 581 316 681 10 350 25 049 79170 | (54122)] -68% | 316 681
Funded by: | ' : I
National Gov ernmant (178 801) 286 417 2868 417 I 10 350 24 396 | 71804 | {47 208) -66% 286 417
Prov incial Gov ernment (56 370) - - - =i - | =
District Municipahty | -
Transfars and subsidies - capital {monetary allocations) : | I
{Nat/ Prov Departm Agencies, Households, Non-profit | | [
Institutions, Priv ate Entarprises, Public Corperatons, Highar | | [
Educ Insftulions) | | | - |

Transfers recognised - capital (235 271) 286 #17 | 286 417 10 350 i 24 396 : 1 604 | 47 208). -66% 286 417

Barrowing [ . | : - !

Internally generated funds 15 269 30 264 30 264 - 852 7 566 I (5913) -91% 30 264

Total Capital Funding (220 002) 316 681 316 681 10 350 | 25049 | 79170 | (54 ?‘2]-_ -68% | 316 681
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30 SEPTEMBER 2025

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

This information is not a true reflection of the financial position figures; this will be corrected when

has

the Municipality

fully

converted

1o

being

mSCOA

compliant.

FS194 Maluti-a-Phofung - Table C6 Consolidated Monthly Budget Statement - Financial Position - M03

2024/25 Budget Year 2025/26
Description Ref| Audited Original Adjusted YearTD Full Year
Qutcome Budget Budget actual Forecast
R thousands 1
[ASSETS
Current assets
Cash and cash equivalenis 322 944 1 565 332 1 565 339 27 288 1 565 339
Trade and other receiv ables from exchange transactions 1 341 262 738 083 738 083 125 602 738 083
Receiv abies from non-ex change fransactions 243 262 329 362 329 362 8728 329 362
Current portion of non-current receiv ables 144 - - - -
Inv entory 4 567 1134 1134 63 1134
VAT 1692 332 1 640 585 1 640 585 57 905 1 640 585
Other current assets {1 162) (1 071) (1071) {489) (1071)
Total current assets 3 603 348 4 273 433 4 273 433 219 096 4 273 433
Non current assets
Invesiments
Inv estment property 600 310 803 255 803 255 - 803 255
Property , plant and equipment 3018 732 1412 104 1412 104 25 049 1412 104
Biological assets
Living and non-living resources
Heritage assets
Intangible assets - - - - -
Trade and other receiv ables from exchange transachons - - - - -
Non-current receiv ables from non-exchange fransactions {144) - - - -
Other non-cusrent assets
Total non current assets 3618 898 2 215 359 2 215 358 25 049 2 215 359
TOTAL ASSETS 7 222 247 6 488 793 6 488 793 244 144 5 488 793
LIABILITIES
Current liabilities
Bank overdrat - - - - -
It (15 019) (15 019) (15 019) - (15 019)
Consumer deposits 26 232 25 501 25 901 385 25 901
Trade and other pay ables from exchange ransactions 11 703 553 7 067 048 7 067 046 171 535 7 067 046
Trade and other pay ables from non-exchange transactions 12 724 - = 31 891 -
Provision 215 734 (320 442) (320 442) 280 {320 442)
VAT 866 190 722 201 722 201 13 393 722 201
Qther current liabiliies - - - -
Total current liabilities 12 809 412 7 A79 687 7 479 687 217 484 7 479 687
Non current liabilities
Financial liabiliies 320 — — - -
Provision - - - - -
Long term portion of rade pay ables - — - - -
Other non-current liabiliies - — - - -
Total non current liabilities 320 - - - -
TOTAL LIABILITIES 12 809 732 7 479 687 7 479 687 217 484 7 479 687
NET ASSETS 2 (5 587 486) (990 895) (990 895) 26 660 (990 895)
COMMUNITY WEALTH/EQUITY
Accumulated surplus/(deficit) (5 506 680) (1070 138)| (1070138} - (1 070 138)
Reserves and funds (212 934) - - - -
Other - - - - -
TOTAL COMMUNITY WEALTH/EQUITY 2 (5719 614)| (1070 138)] (1070 138) - (1 070 138)
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PART 2 - SUPPORTING DOCUMENTATION
11 DEBTORS AGE ANALYSIS

e The total debt book amounted to R3.043 bifiion by the end of September 2025. This total
does not include the credited amounts or journals done.

e The table indicates that the largest debt is from the water source with a total of R878.7 million
including bills from rural wards that can’t be collected due to water network infrastructure that
was wrongly installed and led to incorrect bills.

e The largest debt by customer group is from households with a total of R1.8 billion.

11.1 Table 8: Supporting Table SC3: Aged Debtors
FS194 Maluti-a-Phofung - Supporting Table SC3 Monthly Budget Statement - aged debtors -M03 September 2025

NT | |
" 0-30 | 31-60 | 61-90 | 91-120 [121-150 151-180 181 Dys-
Description C:d Days | Days  Days | Days i; Dys | Dys ‘ 1Y Over1Yr | Total

Debtors Age Analysis By Income Source | 5

Water 1200/ 9940 8732| 10745 | 8060 | 8252 7258 | 45442 780309 [ 878740

Electricity 1300, 448 158 - = 70 66| 59| 322592[ 323429

Property Rates 1400| 7795 7879 6859 B680| 6682 5977 34094 581058 [ 657024

Waste Water Management 1500| 5600 4963 4937 6972 4082 3992 | 24583 297662 [ 352792

Waste Management 1600| 5017 4944 | 4978 4072| 4069 | 4043 | 24899 306684 " 358704

Interest on Arrear Debtor Accounts 1810 0 | 12300 | 12175 | 13117 | 12961 | 12828 | 72421 269578 405389

{Other 1900 571 394 339 I3 278 273 1898 63231 67315
Total By Income Source 2000 29371 | 39378 | 40032 39232 | 36331 | 34538 | 203397 2621114 | 3043 393
Debtors Age Analysis By Customer Group | ' | '

Organs of State 2200/ 6116 | 6600| 7891 6942| 5629 | 4826| 28318 441867 | 508188

Commercial 2300| 5749 | 7603| 7026 7091| 7504 7002 39927 9564313 | 646214

Households 2400| 17457 | 25030 24 982 | 25016 | 23060 | 22573 | 134 306 | 1585437 | 1857 860

Other 2500 49 145 135 184 133 | 138 846 29 497 31132
Total By Customer Group 2600] 29371 39378 | 40032 | 39232 | 36 331 | 34538 | 203 397 | 2621114 | 3043 393
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14.2 Chart 6.1: Debtor’s age analysis by income Source

Debtor’s age analysis by By Income Source as at September 2025
o R 900
[¢]
= R 800
E 14
R 700
R 600 I-i
l
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R 400 .
R 300 l
R 200 i
R100 : ‘
RO = i — O R— R i e e B ’ I
0-30Days  31-60Days 61-90 Days 91-120 Days 121-130 Dys 151-180 Dys 181 Dys-1Yr  Over 7Yr
1 Water ROGA0140 R8732271 R10745264 RB050884 RB252267 R7257974 R45442210 R780309436
Electricity R447783  R157971 RO RO R6 621 R186214  R59289 R322591 544
Property Rates R7795048 R7879175 R6858811 RG680313 R6682255 R5O77454 R34(93612 RG81057 591
Waste Water Management R5G00411 RAGG3167 RAQI7 284 R6G72305 R40B1528 R3992226 R24582856 R267662148
B Waste Management R5013717 RA943626 R4977658 R407T1705 R406BE50 R4043067 R24899244 R306 683 668
« Interest on Arrear Debtor Accounts~ R163  R12308584 R12174843 R13117063 R12961252 R12827837 R72421405 R269577784
# Other R570568  R393646  RI3B78Y  R331219  R278049  R273242  R1898280 R3231448
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11.3 Chart 6.2: Debtor’s age analysis by Customer Group

Debtor’s age analysis by Customer Group as at September 2025
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0-30Days  31-60Days  61-90Days 91-120 Days 12[)1;\120 153;;30 10T overtyr
(OugensofState 6115086 6509835 7890620 6941905 562883 4825759 28317768 441866791
Commercal 549130 7603320 7025674 7080581 7503964 7001704 30926700 564312706
Houssholds 17457133 25030046 24981521 25015561 23059702 22572660 134306281 1585436896
Other 18577 145238 134626 184442 138120 137891 846138 29497286

11.4 Chart 7: Debt over 90 days as a percentage of total outstanding debt

Debt over 90 days as a percentage of Total O/S Debt by the end
of September 2025
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11.5 Chart 8: Aged Consumer Debtor Analysis

o R2 Aged Consumer Dobtors Analysis
=
8
@
R3
R2
R2
R1
R1
. - o
0-30 Days 3160 Days  61-90 Days  91-120 Days 121-150 Dys 151-180 Dys 181 Dys-1 Yr Qver 1Yr
® September 2024/2025 38679 004 44873634 40160 657 31880 851 29509 274 32043 209 185011 185 2331947 797
203396896 2621113679

m September 2025/2026 29370 828 35378 440 40032 441 39232 489 36330631 34538 014
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11.6 Chart 9: Consumer Debtors (total by Debtor Customer Category)

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
30 SEPTEMBER 2025

Consumer Debtors (total by Debtor Customer Category)
R2
2
9
T R2
R2
RA1
R1
R1
R1
R1
RO
RO
Organs of State Commercial Households Other
u September 2024/2025 497590 321 584849 038 1622134 403 29531 849
® September 2025/2026 508187 503 646213 788 1857859 800 31132 327
11.7 Table 9: Monthly collection rate
The collection rate by the end of September 2025 was 137%.
Sep-25 YearTD actual
. Collection . Collection
Description B:"“g ;’:’ in Tgt')':;“g , | TableCTISCo
R'000 H9USt | september | % (uly2025- | %
2025 {(June 2025-
Table C4 2025 Table August 2025) September
c7 9 2025)
Property rates 9093 15728 | 173% 26 631 41475 | 156%
Service charges - Electricity 25119 61853 | 246% 39 891 90260 | 226%
Service charges - Water 8730 4084 | 47% 25035 11298 | 45%
Senvice charges - Waste Water Management 4 568 1327 | 29% 12 948 2608 | 20%
Service charges - Waste management 4585 14130 | 308% 13003 15591 | 120%
Total 52 094 97122 | 186% 117 509 161231 | 137%
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11.8 Table 10: Revised Average collection rate

FS194 Maluti-a-Phofung - Supporting Table SC9 Monthly Budget Statement - actuals and revised targets for cash receipts - M03 September 2025

Descripfion Collection outcomes and projections for the financial year 2025-2026
Total [ July | Aug | Sept | Oct | Nov | Dec | Jan | Feb | March | April | May | June

R thousands Budge Qutcome|Qutcome|Outcome| Budget | Budget | Budget | Budget | Budget | Budget ; Budget | Budget | Budget

Property rates 01512 | 2253 | 3213| 15728 | 7626| 7626| 7626| 7626| 76| 76| TGH| 7626) (2869)
Sevice charges - Electictyravenue | 589.970| 3064 | 25344 | 61853 | 49,164 | 40164 | 49,164 | 49164 | 40,164 | 4964 | 40164 49164 119,085
Senvice charges - Water revene 75768 2923 4290 4084| 6314| 6314 6314| 6314| 6314 6314 6314| 6314] 11,729

Servios charges - Wasle Waler sa) 51| 70] 13| 39| am9| ate| 3m9| 39| 39| 319 Mgl 87
Management

Senvice charges - Waste Mangement | 37353 | 614| 846 | 14130 3120| 3129| 3129} 3120| 3129 3129) 3128 3128 7928

Total 832227 | 29706 34403 | 97,122| 69,352 | 69,352 69,352 | 69,352 | 69,352 | 69,352 | 69,352 ( 69,352 143943

11.9 Chart 10: Comparative trend: Monthly and Revised average collection rate

2025-2026 Monthly and Revised average collectionrate

R250

Millions

R200
R150
R100

R0

July Auéust Sepiember Cctober November December January  February  March April May June
YearTD actual 29706014 64108892 16123125 - - - - - - . -
YearTD budget 69352262 13870452 20805678
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11.10  Chart 11.1: Month-to-month - Total Billing Receipts incl Prepaid Electricity

2025/26 Month to Month billing C-Shedule Table C4

MILLIONS

R30 |

R20

R10

RO
MO1 July MO2 August MQO3 September

Total Billing 38,970,107 26,444 577 52,094,069

1111  Chart 11.2: Monthly billing receipts per revenue source and % contribution

2025/26 Monthly billing per revenue source C-Schedule Table C4 and %
contribution
R30
W
=
=]
= R25
=
R20
R15
R10 | o 'I o~
| [ | N
I
RS
RO e =
-R5
MO July Yo MO2 August % MO3 %
September
Electricity 15,508,873 40% -736,643 -3% 25,118,749 48%
Water 6,790,449 17% 9,514,555 36% 8,730,324 17%
HWaste Water Management 3,818,840 10% 4 561,608 17% 4,587,513 9%
Waste management 3,852,835 10% 4 585,540 17% 4, 584,908 9%
Property rates 8,999,310 23% 8,539,516 32% 9,092,575 17%
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1112 Chart 12: Billing receipts per Customer Group

Collection per Debtor type BP135 Report September 2025
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12 CREDITORS AGE ANALYSIS

The bulk electricity amount reflected on the below table is as per Eskom invoice. The total Eskom
balance currently recorded on the financial system amounts to R8 billion. This balance should be
corrected to balance with the Eskom statement balance of R9.7 billion. The total debt for the DWS
amounts to R504.7 million as per statement for August 2025, however the total on the financial
system is R500.3 million. The total creditors amounted to R10.5 billion by the end of September
2025.

12.1 Table 11: Supporting Table SC4: Aged Creditors

FS194 Maluti-a-Phofung - Supporting Table SC4 Monthly Budget Statement -a

ged creditors - M03 September 2025

o L - ~ Budget Year 2025/26 ~ -
Description c'i:e 0- | - | 61- 91- 121-  |151- 181 Over1 | Total |
R thousands 30 Days | 60 Days | 90 Days | 120 Days 150 Days Days - | Year | |
Creditors Age Analysis By Customer Type ! i
Bulk Electricity 0100 | 141,951 | 225,376 | 197,879 | - -1 -] - 9202,888 | 9,768,095 |
Bulk Water 0200 - - - - - - | - 500,336 500,336 |
PAYE deductions 0300 = - - 3 =il = - - N
VAT (output less input) 0400 - - | - | - - | - - - | -
Pensions / Retirement deductions | 0500 - - - ‘ - - - - - | -
Loan repayments 0600 - - - - - - - ! = - ‘
Trade Creditors 0700 — - - ‘ - — - - | - | -
Auditor General 0800 - - - | - - - = | 43 43
Other 0900 | 4615 20345 - | = ol = 2 235227 | 260,187
Medical aid deducfions 0950 | - = | = | = - | = - - -
Total By Customer Type 1000 | 146,566 | 245,721 | 197,879 | - | - - 9,938,495 | 10,528,661
12.2 Chart 13: Aged Creditors Analysis
Creditors Age Analysis by the end of September 2025
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13 INVESTMENTS PORTFOLIO ANALYSIS

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

o The closing balances by the end of September 2025 amounted to R222.6 million (excluding

the main and electricity pre-paid accounts).

13.1 Table 12: Supporting Table SC5: Investment portfolio

F$194 Maluti-a-Phofung - Supporting Table SC5 Monthly Budget Statement - investment portfolio - MO3 September

[ |
I turi Partial / '
"v?s@en.ts by E“a urity Period of Type of Opening |Interest to be a | Investment | Closing
Name of institution & investment ID . Premature
Investment | Investment balance | realised . Top Up Balance
' Withdrawal (4)
(R thousands |
Municipality | !
Sanfam- 5926 Yrs Money market | 557 - | - - | 557
Sanlam - Money Market-50189057 Yrs Money market 2300 = = - 2300
Sanlam- 11690236x2 Yrs Money market 346 | - | = - 346
FNB 62212896346 Months | Call account 168 1] (1) 12 181
FNB 62756806661 Months |  Investment 280098 1391 ' (79 000) - 202489
ABSA 9358605812 Months | Investment 14 822 | 81 - - 14 912
Nedbank 7881162791 Months Investment | 726 4 - - 730
\Standard Bank 480823938 Months Investment 1106 | - ~ - 1106
|TOTAL INVESTMENTS AND INTEREST 300123 | 1487 (79 001) 12 222622

13.2 Chart 14: Call investment deposits at month-end

Callinvestment deposits by the end of September
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14 ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

14.1 Table 13: Supporting Table SC6: Transfers and grant receipts

FS194 Maluti-a-Phofung - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - M03 September

2024125 Budget Year 2025/26
Description Ref| Audited | Original | Adjusted | Monthly | Year™ | YeaTd | YID | Y | Full Year
Outcome | Budget Budget actual actual budget | variance | variance  Forecast
R thousands _ %
RECEIPTS: 12 i
Operating Transfers and Grants l
National Government: 852793 | 882846 882340 - ! 366381 220712 145670 | 66,0% 832 846
Equitable Share 847138 | 8I6TIG|  BIGTIY - | 6048 219180 | 146866 | 67,0% | BIBTMY
Expanded Public Works Programme Iniegrated Grant 2655 312 37 =i - 782 (782)| -100,0% RVl
Local Gavernment Financial Managemeni Grant 3000 3000 3000 - | 33 750 (415)) -85.3% | 3000

Municipal Disaster Relief Grant - - - = = = - . -
Ctner transfers and grants [insert description] I .
Provincial Government. - - - - | N - - =
Capacity Buiding and Other Grans - - - - | = o - ; =
Other fransfers and grants finsert descripton] ' -
District Municipality: - - - g - - - ; -
[insert description] . -
Other grant providers: - - N - | E - _ -. -

Parent Municipality = - ~ = - _ _ 1 _

Unspecifiad - = = = o = = _ =
Total Operating Transfers and Grants 5 852793 | 862846 | 832 546 - | 36381 20712| 145670 | 66,0% = 382846

Capital Transfers and Grants

National Government: 245085 91250 291280 21869 | 44 587 2812 (28215 -388% | 210
Energy Eficiency and Demand Side Management Grant - - - - - = B -
Integrated Natonal Elesirficaton Programme Grant - 9958 33958 17 981 17 881 9% 7992 800% 39058
Municipal Infrastucture Grant 197555 | 199464 | 199454 3888 3888 49866 (45978) G22% | 199484
Neighbourhood Development Partnership Grant - 100 100 - | - 5 (25)| -100,0% | 100
Water Services Infrastructure Grant 47 510 51728 51728 - 2728 12932 9796 | 758% | 51728

Provincial Government: - - - - | - - - | -
[insert description] . - |

District Municipality: - - - - - - - ' -
[insert description] -

Qther grant providers: - - - - - - - -
[insert description] | -

Total Capital Transfers and Grants 5 245085| 291250 | 291250 28689 44597 12812 | (28 215)| -38,8% 291 250
TOTAL RECEIPTS OF TRANSFERS & GRANTS 5| 1097838 | 11740%6| 1174096 21869 410978 | 293524 | 1174B4| 400% | 1174088
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14.2 Table 14: Supporting Table SC7(1): Transfers and grant expenditure

FS194 Maluti-a-Phofung - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - M03 September
2024{25 Budget Year 2025/26
Description Ref| Audited | Original | Adjusted | Monthly | YearTD | YearTD | YID | Y™ | Full Year
Outcome | Budget Budget actual | actual budget | variance | variance | Forecast
R thousands %
EXPENDITURE
Operating expenditure of Transfers and Grants

National Government: 605132 | 664136 | 664136 88112 141941 166034 | (24123) -145% | 664136
Equitable Share 592111 853176 | 683176 67 840 41335 163204 | (21960) -13.4% 853 176
Expanded Public Works Programme Integrated Grant 2655 3z 3127 183 183 782 (598)| -76,6% | M
Lacal Govemment Financial Management Grant 2969 3000 3000 B9 I 750 (377) -50,%% i 000
Municipal Disasler Relief Grant - - - - | - - - I -
Municipal Infrastructure Grant 7397 4833 483 201 il 1208 (1188) -984% | 4833

Provingial Government: - - - - | - - - | -
Capacity Building and Other Granis - - - - - - - -

District Municipality: - - - - | B - = -

Other grant providers: - - w - | - = - -

I IS
Total operating expenditure of Transfers and Grants: 605 132 664136 | 664136 68112 141911 166 034 | (24123} 14,5% f64 136
Capital expenditure of Fransfers and Grants . .

National Government: (178901 286417| 286417 10350 243% 71604 | (47208} -659% I Y
Energy Effciency and Demand Side Management Grant - - - - - - - ' -
Integrated Natonal Electnfication Programme Grant - 39958 35958 3088 8 967 9989 | (3023 -30,3% 39956
Municipal Emergency Housing Grant - - - = - - - -
Municipal Infrastrucure Grant (220214)| 1948 194 631 5362 8553 48658 | (40105) -B2.4% | 194 631
Neighbourhood Dev efopment Partnership Grant - 100 100 - - 25 (25)| -100,0% | 100
Water Services Infrastucture Grant K] 51728 51728 1899 | 3877 12932 (4055)| -31.4% | 5728

Provincial Government: (56 370) - - - - - - ' -
Infrastructure Grant (56 370) B - - - - - -

District Municipality: - - - - - - - _ -

Other grant providers: - - - - - - - -

Total capital expenditure of Transfers and Grants (235271) 286 417 286 417 10 350 24 396 71604 | (47 208)] -659% 286 417
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 359 861 950553 | 950 353 78 461 166 307 | 237638 | (71332)] -30,0% 50 553
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14.3 Table 15: Summary of expenditure per grant
The total year to date by the end of September amounted to R24.9 million (VAT incl), which was
at 58% of the budget.

Transfers and Grants Expenditure 2025/2026

Descritption Original |September | YearTD

L1}
R'000 Budget Actual actual &

Expenditure: SC71 (VAT Inclusive
Operating Transfers and Grants
National Government:

Expanded Public Works Programme Integrated Grant 3,127 183 183 | 6%
Local Government Financial Management Grant 3,000 869 373 | 12%
Municipal Infrastructure Grant (PMU) 4,833 20 20 | 0%
Total Operating Transfers and Grants 10,960 272 576 |19%
Capital Transfers and Grants

Integrated National Electrification Programme Grant 39,958 3,088 6,967 |17%
Municipal Infrastructure Grant 194 631 5,362 8,553 | 4%
Neighbourhood Development Partnership Grant 100 - — 0%
Water Services Infrastructure Grant 51,728 1,899 8,877 | 17%
Total Capital Transfers and Grants 286,417 10,350 24,396 (39%
Total Expenditure of Transfers and Grants 297,377 10,621 24,972 |58%
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15 COUNCILLORS AND BOARD MEMBER ALLOWANCES AND EMPLOYEE BENEFITS

The total employee costs for the Parent municipality including councillors amounted to R47.8

miillion.

15.1 Table 16: Supporting Table SC8: Councillor and staff benefits

£5194 Maluti-a-Phofung - Supporting Table SC8 Monthly Budget $tatement - councilior and staff benefits - M03 September

2024/25 Budget Year 2025/26
Summary of Employee and Councillor remuneration |Ref[ Audited | Original | Adjusted |Monthly | YearTD | YearTD | YTD YTD | Full Year
Qutcome| Budget Budget actual actual budget |variance variance  Forecast
R thousands : %o
s A = i - l _ = R
Councillors {Political Office Bearers plus Other) | [
Basic Salaries and Wages 29 415 29 095 29 095 67 4433 7274 (2836)] -39% 29 035
Pension and UIF Confributions 134 148 146 14 42 a7 6| 168% 146
Medical Aid Contibutions 35 82 62 4 13 18 ()] -i6% 52
Motor Vehicle Allow ance = - | = 4 =1 iK = = - -
Cellphone Allow ance 3 545 3 781 3781 ' 274 | 815 945 (130}' -14% l 31791
Housing Allow ances - - | =8 - - = - I =
Other benefits and affow ances 4023 3444 3444 | 2311 2731 861 1870 | 217% | 3444
Sub Total - Councillors 37151 36529 36529 ‘ 2670| B8040 9132 (1093 2% | 36529
% increase 4 A% | A% - 4,7%
| | |
Senior Managers of the Municipality 3 | |
Basic Salaries and Wages 7 489 10 320 10 320 I 368 , 1712 2 580 (868). -34% 10 320
Pension and UIF Contributions 202 272 272 1 20 | 68 48) -71% 272
Medical Aid Confributions 48 83 | 63 ‘ - 5 16 (1) 7i% 63
Overime ! I - !
Performance Bonus i | | - | i
Motor Vehnicle Allow ance 1186 1608 | 1608 120 i 280 402 “22). -30% | 1 608
Cellphone Allow ance 87 125 | 125 | 5| 14 3 {17)| -54% | 125
Sub Total - Senior Managers of Municipality 9 021 122389 | 12389 i 493 | 2030 3097 (1067) -34% ‘ 12 389
% increase 4 37,3% 37.3% | | | 37,3%
Other Municipal Staff ‘
Basic Salanes and Wageas 326 387 347 848 | 347 848 27 713 83077 86 962 (3 885) -4% 347 848
Pension and UIF Confributions 57 510 60 956 60 956 ‘ 5039 15 127 15239 Mz -1% 80 956
Medical Aid Contributions 28729 30 557 30 557 | 2262 i 7028 7 639 (611)I -8% 30 557
Qv ertime 46 603 45 329 45 329 | 5 544 16 737 11 332 5405 | 48% | 45 329
Performance Bonus 12 509 26 964 26 964 1521 ': 5431 6 741 {1 310)! -19% 26 964
Motor Vehicle Allowance 13 1G4 14 372 | 14 372 1127 | 3392 3593 (201) 6% 14 372
Celiphene Allow ance 1039 1140 . 1140 : 128 64 285 79 28% | 1140
Housing Allow ances 1678 1826 1826 165 479 456 22 5% | 1826
Other benefits and allow ances 1358 1720 1720 274 64 430 334 | 78% | 1720
Pay ments in %eu ofleave 2 207 404 404 63 521 101 420 | 415% | 404
Long service aw ards 5 551 = = as9 | 766 = 766 [ #0IVIO! | -
Post-retirement benefit cbligations 2 (2 343) 1120 1120 104 | {48) 280 (328) -117% | 1120
Acting and post related allow ance 1422 1651 1851 | 319 700 413 287 . 70% 1651
In kind beneiits - -1 - = | I - =
Sub Total - Other Munigipal Staff 495752 | 533887 | 533887 | 44707 | 13433 | 133472 864 | 1% 533 887
% increase 4 % | TT%h | | | I 7,7%
Total Parent Municipality 541924 | 582 806 [ sez808 | 47871 144408 145702 | (1295) 1% ' 582 806
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» The total employee costs for the Entity amounted to R14.1 million.

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

FS$194 Maluti-a-Phofung - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - M03 September

2024125 Budget Year 202526
Summary of Employee and Councillor remuneration |Ref [ Audited | Original | Adjusted |Monthly | YearTD | YearTD | YD | YTD | Full Year
Qutcome| Budget | Budget | actual | acfual | budget |variance variance| Forecast
R thousands | I %
1 A B C | | D
Senior Managers of Entities .
Basic Salaries and Wages - 4579 4579 - E 1145 | (1 145) -100% 4579
Pension and UIF Contributions - 938 938 - - 235 ' {235)] -100% 918
Medical Aid Confribuions - 0 301 - - 75 (75)| -300% 3o
Motor Vehicle Allowance - 763 763 - - 191 (1913 -100% 763
Cellphone Allow ance - - - - - - - -
Housing Allow ances - 251 251 - o ! 63 63)| -100% 251
Other benefits and allow ances 2 382 382 ] 11 95 | {95’]‘ 99% 382
Acting and post related allow ance - 248 248 - - 62 ‘ (62) -100% 248
In kind benefits - = = = = - ;_ - -
Sub Total - Senior Managers of Entities 2 7462 7 462 0 1 1565 : (1865) -100% [ 7 462
Y% increase 4 329358,5% | 329358,5% ' | 329358,5%
Other Staff of Entities |
Basic Salaries and Wages 74320 | 86000 | 85090| 6491| 19488 | 21523 {2 035}| 9% 86 090
Pension and UFF Contributions 8 595 14 604 14 604 738 2218 3651 (1433) -39% 14 604
Medical Aid Confributions 9246 9683 9 683 85| 2468 | 2421 a7 2% 9683
Qvertme 23 851 10 207 10207 | 2168| 6318| 2552| 3786 148% 10 207
Performance Bonus 5633 11 897 11897 26| 1925| 2974 l (1049) -35% 11897
Mofor Vehicle Allowance 14 375 14 637 14837 | 1254 3758 | 3659 9% 3% 14 837
Housing Allowances 2177 J 838 3 858 184 552 964 412 -43% 3 858
Other benefits and aliow ances 12 886 10 853 10853 1135 3586 2713 843 | 3% 10 853
Payments in lieu of leave 274 - - 2 152 . - 152 i #DWR! -
Long service aw rds 66| 120|123 . 0 | ol deew | 123
Post-reiirement benefit cbligations - 500 500 - - | 125 (125)] -100% 500
Acting and post related allow ance 9166 5 258 5 258 1085 337 ‘ 1314 ! 2002 | 152% 5258
Sub Total - Other Staff of Entities 160500 | 168816 168616 | 14197 | 43751 ‘ 42204 | 1547 | 4% 168 816
% increase 4 51% 31% ' 51%
Total Munigipal Entities 160502 | 176278 | 176278 | 14198 43752| 44089 LB A% 176 278
TOTAL SALARY, ALLOWANCES & BENEFITS 702517 | 750084 | 750084| 62069 | 188158 | ] M6y % | 759084
% increase 4 8,1% 8,1% | | 8,1%
TOTAL MANAGERS AND STAFF 665365 | 722554 | 722554| 59308 | 180119 180639 (520) 0%1! 722 554
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15.2 Table 17: Current YTD Overtime expenditure excl Night-shift allowance

The DIV/0! indicates that the expenditure was incurred on items with no budget allocation.

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

Overtime expenditure excluding night-shift allowance 2025/26
Departments Original - Yearto | * YTP
R’'000 Budget Sep-Zs4| (Montitly date ho
vs Budget Budget
Vote 01 - Legislative Authoriry - - 0% - 0%
Vote 02 - Office of MM - - 0% - 0%
Vote 03 - Corporate Services 189 - 0% 43 23%
Vote 04 - Financial Services 600 - 0% 99 17%
Vote 05 - Municipal Infrastructure 2402 673 28% 2 393 100%
Vote 06 - Community Services 15 27 182% 102 683%
Vote 07 - Public Safety & Transport 1 000 100 10% 295 30%
Vote 08 - Sports, Arts, Parks, Culture 530 - 0% 35 7%
Vote 08 - LED & Tourism 100 - 0% 46 0%
Vote 10 - Human Settlements 100 - 0% = 0%
Vote 11 - IDP & PMS - - 0% - 0%
Vote 12 - SPLUM 50 - 0% 1 0%
Vote 13 - Electricity Department 6376 | 1764 28% 4 898 77% |
Vote 14 - Maluti Water - - 0% 2029 0%
_ Total | 11362 | 2564 23% 9942 88%

15.3 Chart 14.1: Overtime Actual vs Budget
Overtime % YTD vs Budget as at September 2025
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15.4 Chart 14.2: Monthly and Annual Overtime Comparison

Overtime % September 2025 actuals vs Budget
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16 MATERIAL VARIANCES TO THE SERVICE DELIVERY AND BUDGET
IMPLEMENTATION PLAN

FS194 Mafuti-a-Phofung - Table C3 Consolidated Monthly Budget Statement - Financial Performance {revenue and expenditure by municipal vote) -
Vote Description 2024125 Budget Year 2025/26
Ref Audited Original | Adjusted | Monthly YearTD YearTD YD YTD | Full Year
Outcome | Budget Budget actual acfual budget |wvariance | variance| Forecast
R thousands %
rRevenue by Vote 1
Vole 01 - Legislative Authoriry - - - - = - - -
Vete 02 - Office Of The Municipal Manager - - - - - - - -
Vote 03 - Corporale Services 282 1560 1580 - - 380 {380)! -100,0% 1580
Vote 04 - Financial Services 1224418 1303710 1303719 26 338 454 988 325930 | 129098 | 396% | 1303719
Yote 05 - Municipal infrastructure 468725 527 411 527 411 16472 77 845 131853 (54008)] -41,0% 527 411
Vote 06 - Community Services 12632 4792 4792 18 1467 1198 2891 22,5% 4792
Vote 07 - Public Safely & Transport 383 462 462 K 252 115 1361 117.5% 482
Vote 08 - Sports, Ars, Parks, Culture 13088 16 362 16 362 10 184 4001 | (3907 -95,5% 16 362
Vote 09 - Led, Tourism, Smmes, Rural & Agriculture 18 5 863 5863 2 PAY) 14661 (1233)) -842% 5 863
Yotz 10 - Hunan Setlements 1321 12708 12708 166 488 177 (2689)| -B46% 12708
Vole 11 - Idp, Pms Depariment - - - - = - - -
Vote 12 - Spatial Development, Planning & Tracitional Afairs 952 2304 2304 63 266 568 (332} -55,5% 2384
Vole 13 - Electricity Department 695 361 823 845 823 845 B4 567 9 770 205 951 | (108181) -830% 823 845
Vote 14 - Maluti Water - - - - - - - -
Voie 15 - Other - - - - - - - -
Total Revenue by Vote 2| 2437195( 2699115) 2699115 107 886 632 492 GTATTO L (42287  6,3%| 2699115
Expenditure by Vote 1
Vote 01 - Legisfatve Autheriry 65 145 67317 67 17 4428 12792 16829 | (4037) -240% 67 317
Yote 02 - Office Of The Municipal Manager 22148 24 646 24646 1981 5834 6182 (320 5.3% 24 848
Vole 03 - Corporate Services 80 148 123100 129100 9128 25173 R215| (7102)) -220% 126 100
Vole 04 - Financial Services 299 741 354 893 354 893 43038 60 860 887231 (27 864) -314% 354 893
Vote 05 - Municipal Infastructure 163 542 275 817 278 817 11744 30 3¢ 69204 1 (3BB29)) -56.1% 216 817
Vote 06 - Communily Services 20843 23603 23803 1482 463 5901 | (1 269) -214% 23603
Vote 07 - Public Safty & Transport 186 641 184 056 184 056 19 66 51 967 46014 | 5953 129% 184 056
Yotz 08 - Sports, Arts, Parks, Culture 459 350 54 437 54 437 4344 12319 13609 (1200 5% 54 437
Yole 09 - Led, Tourism, Smmes, Rural & Agriculture 11692 16 591 16 591 1302 3496 4148 (852)] -15,7% 16 591
Vote 10 - Hunan Setlements 12 081 44933 44 933 548 1747 N33 {9487)] -84.5% 44 933
Vote 11 - Idp, Pms Depariment 3n3 4078 4078 337 1000 1019 (19 -19% 4078
Viote 12 - Spatial Dev elopment, Planning & Tracitional Afiirs 14 269 279 279 1033 319 5698 | (2579 -453% 22781
Yote 13 - Electricity Ceparment 1568703 | 125784 1257084 5112 30 032 314271 45781 148% | 1257084
Vote 14 - Malu Water 119704 178023 178023 10583 32458 4506 (12048 -27.1% 178023
Yote 15 - Other - - - - - - - -
Total Expenditure by Vote 21 3034698 | 2638370] 2638370 15712 605 832 6595931 (BITe1) 8.2% | 2638370
Surplus! (Deficit) for the year 2 (597 503) 60 745 60 745 (7 826 26 660 15186 | 11474} 756% 60 745
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17 CAPITAL PROGRAMME PERFORMANCE

17.4 Table 18: Detailed capital expenditure report

The capital expenditure from conditional grants year to date amounted to R23.4 million (VAT

exclusive).

CAPITAL EXPENDITURE FUNDED BY NATIONAL GRANTS 2025/2026
. i T Source .
Description (Func'tlonal classification) of Original September YTD % Balance
R'C00 . Budget Actual
funding Actual

ROADS PROJECTS 51,354 1,273 2163 | 4% 49,191

Makwane Paved Roads Phase 1 MIG 17,390 1,273 1874 | 11% 15,516
Qholosing Paved Roads - Phase 1 MIG 12,721 - 2891 2% 12,431
Intabazwe resurfacing of road MIG 10,298 - - 0% 10,298
Fika Patso 3km paved road MIG 10,945 - - 0% 10,946
WATER PROJECTS 41,790 1,816 2527 6% 39,263

Ha Sethunya Wat Retic 500 Phase 2 MIG 14,671 - - 0% 14,671
Thaba Bosiu Water Pipeline MIG 3,218 1,816 2527 79% 691
Upgrading Of Water Pump Stations MIG 14,891 - - 0% 14,891
Water Pump Station - MIG R&M MIG 9,011 — — 0% 9,011
SEWERAGE PROJECTS 84,915 - 654 | 1% 75,946
Namahadi:Construction Sewer Network MIG 8,315 8975 975 | 12% 7,339
Sewer Pump Station - MIG R&M MIG 9,000 - 6541 7% 8,346
Upgrade Bluegun Bosch Sewer MIG 16,469 - - 0% 16,469
Tshiame Upgrade Of Sewer System MIG 26,206 - - 0% 26,206
Qwaqwa: Constr 3500 Vip Toilets-Ph13c MIG 24,925 N - 0% 24925
WASTE WATER PROJECTS 61,728 1,899 88771 17% 285

Water Distribution Network P1 WSIG 34,544 - - 0% 34,544
Makholokweng Bulk And Sewer Network WSIG 15,000 - 6977 | 47% 8,023
Tlholong Ext 4 WSIG 2,184 1,899 1899 87% 285
COMMUNITY FACILITY PROJECTS 3,361 382 745 | 22% 2,615
Phuthaditihaba; Upgrading Of Town Hall MIG 3,361 382 745 [ 22% 2,615
SPORTS AND RECREATIONAL FACILITIES 13,212 916 1,488 [ 11% 11,724

New swimmingpool platberg staduim MIG 7474 916 1,488 | 20% 5,986
Refurb charles mopedi staduim ph 2 MIG 5738 - - 0% 5738
ELECTRICITY PROJECTS 39,958 3,088 6,967 | 17% 32,991

Integrated National Electrification Programme | INEPG 39,958 3,088 6967 | 17% 32,991
OTHER 100 - - 0% 100

Neigbourhood Development Partnership Grant I NDPG 100 - - 0% 100
TOTAL ASSETS FUNDED BY NATIONAL GRANTS 286,417 9375 | 23421 | 8% | 212,115
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The total capital assets from own funds by the end of September 2025 amounted to R652 thousand.

CAPITAL BUDGET FROM OWN SOURCE 2025/2026
Description Original |September | YearTD o,
R'000 Budget | actual |outcome Balance
PARENT MUNICIPALITY
Clocking Systems (Machinery) 500 - - | 0% 500
Machinery & Equipment 500 - - | 0% 500
Computer & Equipment 2000 - 221 1% | 1779
Fumiture & Fittings 1000 - 1811 18% 819
Compact Roller (Road Equipment) 564 - - | 0% 564
Yellow Fleet (Plant & Machinery) 4000 ~ 250 | 6% 3750
Skip Remover Truck 500 - - | 0% 500
Mobile Toilets 200 - -1 0% 200
Machinery & Equipment 500 - - | 0% 500
Fire Engine 7000 - - 0% 7000
Vehicles 3000 - -t 0% 3000
Install Cctv Street Cameras (Equipment) 1000 - - | 0% 1000
Equipment: Land Surveyor & Plotter 4500 - - | 0% | 4500
Transformers 5000 - - | 0% 5000
TOTAL CAPITAL EXPENDITURE FUNDED )

EROM OWN SOURCE 30 264 - 652 | 2% | 29611
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17.2 Chart 15: Capital Expenditure Monthly Trend: actual vs target

F§154 Maluti-a-Pnofung - Supporting Table SC12 Consolidated Monthly Budget Statement - capital expenditure trend - M03 September
2004125 Budget Year 2025/26
Hanth Mudted | Origi i I | spend o
ginal | Adjusted | Menthly | YearTD YearTD YT YD
Quicome | Budget Budget actual actual budget | variance | variance Original
Budget
R thousands | | %
Monthly expengiture performance trend | i
July 13 347 %30 26 390 247 2047 | B3| 24143 915% 1%
August 825 26330 26390 | 12452 12 457 ‘ 527680 | 40328 7BA4% 4%
September 10780 26390 %30 I 10350 | 0350 | 79170 | 68820 865% 3%
Cetober 9477 26390 26330 - ‘ - | 105 560 | 105 560 I 100,0% 0%
November 80 366 26390 B - | - 131950 | 131950 | 100.0% 0%
December 2940 2630 26 390 =i -1 1530 | 158140 | 100,0% 0%
Jaruary 191 %380 6390 | - - ‘ 173 18T 1000% 0%
February a8 26390 6390 | - - 1 M 1000% 0%
Warch 4417 639 26390 - - TEN| TS| 1000% 0%
Agril 5423 2630 6380 . - - 263901 | 263901 | 100.0% -
May 22085 2% 30 530 | - - 20291 20291 1000% -
Jung 45215 26340 26390 - - 6681 | 316881 | 1000w -
Total Capital expenditure Hesu KALEE ] Ho o | 25049 | [ |

17.3 Chart 16: Capital Expenditure: YTD actual vs YTD target

YTOD actuals vs total YTD target as at September 2025
R25 Q00 000
R20 €00 000
R15 000 000
R10 000 000 %
#
RS 000 000 | :.
= | -
R- [ | | ™ — o , = P ] -
| Finance | Commu Sport Planning Waste
E:eai‘uém and | nity and and Public Housin and Road Energy m"’:g;ere water n\::?,:te
council administ | social | recreatio | safety 9 develep | transport| sources men% manage o %e
ration services n ] ment | ment "
= YearTD Budget|R125 001/R1125 00|R1015 18{R3302 98!R2499 99| R24 999 |[R1125 00/R13979 4/R11239 5|R23379 4 R21228 6/R125 001
= YearTD actual RO |R402 395/R745 281|R1488 04 RO RO RO R2413 23|R6966 75|R11403 9/R1628 96 RO
=% T 0% | 3% | 73% 45% | 0% 0% | 0% 17% 62% 49% | 8% 0%
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18 OTHER SUPPORTING DOCUMENTS
F$194 Maluti-a-Phofung - Supporting Table $C13d Consolidated Monthly Budget Statement - depreciation by assef class - M03 September

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

202425 Budget Year 2025126

Description Ref | Audited | Original | Adjusted | Monthly | YeaD | YearTD .| YD | Full Year
Outcome | Budget | Budget | actual actual : budget !YTD vanance'varianc; Forecast

R thousands 1 ' | ' %

Depreciation by Asset Class/Sub-class ‘

| nfrastructure |owm oem - L ;e | M)
Roads Infasfucyre -| s B2 - S| smo|  sme| 100 e
Roats | »nm| B2 - - 570 570|000
Electical Infasfuctre S| 19w 19| A S| amn| o egp 000 g
LV Nefworks - | 1em| 1% s s tgn|  4ep|10FR] 1928
Waer Supply nfstucue S| s 50| - | - 3513|100 5
Borefoes - 530 50 - s 13| 135 1000% 530
Salid Waste estuciue - | wa wE - S sm| o st | W0 5y
Waste Separafion Facifies 1 1] - | - s st 100% psu
Community Assets w ooom w - - me we W00
Community Facliies %3 823 8 | - - 2% 75 100% 3
Hals wi| | @ = 2 x4 2 okl e
Computer Equipment 1360 fd4| 14 - S w| W 1
Compuer Equipmen R R Sl me w000
Furniture and Ofics Equipment 199 20 250 i - 52 g2 | 10005 250
Fumite ang Ofce Equpment 199 %) 250"| ; : B g2 | 1000% 250
Machinery and Equipment m 3 % - | - 8 g | 100.0% "
Machinery and Equipment 370 5 3 - - 8 g3 1000 5
Transport Assets 5061  4%8| 484 - S AN L B
Transport Assets SOB1| 4B 448 _ L por 000K | ga
Total Depreciation 1 M0 TSN, 7500 - - j 19983 16963 | 1000% | 7503
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19 CONCLUSION

MEMA Circular 124: Condition 6.9 reporting progress:

The municipal council and senior management team has not instituted processes to monitor

and enforce accountability for the implementation of the municipality’s Budget Funding Plan:

i. The mitigating factors associated with the implementation of the municipality's Budget

Funding Plan;

« The municipality budgeted for overtimes in the 2025/26 financial year budget, however
the budget should be monitored by heads of departments to cater for the qualifying
employees only.

« The Municipality appointed a debt collector through the transversal contract to assist

in collecting arrears amounts

ii. Any risk(s) associated with the implementation of the municipality's Budget Funding

e The municipality might be placed under administrations.

e The National Treasury may withhold the equitable share.
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20 ANNEXURE A (PARENT C & ENTITY F-SCHEDULES)

20.1 Parent municipality’s financial performance

F$194 Maluti-a-Phofung - Table C3 Consolidated Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote} -
Vote Description 2024/25 Budget Year 2025/26
i Audited | Original | Adjusted | Monthly | YearTD | YeaTD | Y | YTD \ Full Year
Quicome | Budget Budget actual actual budget | variance | variance | Forecast
R thousands %
Revenue by Vote 1 ' '
Vote 01 - Legislative Authoriry = - | = - - - - S
Vole 02 - Office Of The Municipal Manager - - i - - - - - -
Yote 03 - Corporale Services 2% 1560 | 1560 - - | 390 (360)| -100.0% 1560
Vote 04 - Firancial Services 124 416| 1303719 | 1303719 38| 454988 | 325930 | 129058 | 30.6% | 1303718
Yote 05 - Municipal Infras suchure 48573 741t STTAN 16472 77 845 131853 | (% 008}| -410% 527 411
Votz 05 - Communiy Services 12632 4792 4792 119 | 1467 1198 28| 25% 4792
Vole 07 - Public Safety & Transport 383 462 | 482 3 252 115 136 . 117,9% 462
Yote 08 - Sports, A, Parks, Cullure 13086 15 362 16362 101 184 4001 | [(3%07| -955% | 16362
Vot 09 - Led, Tourlsm, Smmes, Rural & Agricullure 18 5863 | 5863 | 2 232 1486 | (1233 -%42% 2863
Vote 10 - Funan Setfements 130  12708| 12708 166 488 3177| (2689 -845% 12708
Vote 11 - Idp, Pms Department - - ‘ - | - - N | - | -
Viote 12 - Spatial Development, Planning & Traditonal Afarrs %62 23% | 2394 | 63 68 S8 (33 -555% 2304
Vate 13 - Electricity Departent 695 361 823845 | 823845 B4 567 95770 | 205961 | (109199 -53.L% 823845
Vote 14 - Malub Water - - | - - - - - | -
Vote 15 - Cther - - - - | - . - . -
Total Revenue by Vote 2| 2437195 2699115| 26991158 107886 | 632492 674779 | (42287) 6,3%| 2699 115
Expenditure by Vote 1 _
Yote 01 - Legislaive Authoriry 65145 6737 BTHUT 4438 12792 16620 [4037) -40% | 67317
Yate 02 - Office Cf The Municipal Manager 22148 24646 24846 | 1981 584 6182  (327) 53% 24 648
Voie 03 - Corporate Services 80146 | 129100 | 129100 9129 25173 RTE|(7102)) -20% 129 100
Vot 04 - Financial Services 209 741 4803 354893 4308 80 860 88723 | (27864)) -314% 354 893
Vote 05 - Municipal infasiructure 163542 | 275817 276817 1174 30379 69204 | (38825 -561% 276 817
Vaote 06 - Community Services 20883 23603 23803 1462 4636 5901| (1265 -21.4% 23603
Yate 07 - Public Safety & Transport 186 641 184 056 184 056 19666 o197 46044 5953 129% 184 056
Yote 08 - Sports, Arls, Parks, Culture 469 350 My M43 4344 1239 13600 | (1290) -85% 54437
Vate 0 - Led, Tourism, Smmes, Rural & Agricufure 11682 16 591 16 591 1302 3496 4143 {B52)| -15,7% 16 591
Viete 10 - Hunan Sedlements 12 061 4933|4498 546 1747 33| [9487) -845% 44933
Vote 11 - idp, Pms Department KAk 4078 | 4476 | K<T] 1000 1019 19 -1,9% 4078
Vote 12 - Spatial Development, Planning & Tracional Afirs 11268 2791 22781 1033 319 5668 | {2579)| -453% 2279
Yole 13 - Electriclty Department 1568703 | 1257084 | 1257084 5112 w0052 | 314271 | 45781 14.8% | 1267084
Vote 14 - Maluf Water 197 | 178023 | 178023 10583 32458 44506 | (12048)) -27 1% 17802
Vate 15 - Other - - | - - - - - -
Total Expenditure by Vote 2| 3034698 2638370 | 2638370 15712 | 605832 650593 (53761) 82% | 2638370
Surplus/ {Deficit) for the year 2 (597 503) 60745 60745 (162%) 26660 15 186 J 1M474| 756% | 60745
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F5194 Malut-a-Phofung - Tabie C4 Consolidated Monthly Budget Statement - Financial Performance {revenue and expenditure) - M03 September
| 2024125 Budget Year 2025/26
Description | Ref["Audited | Original | Adjusted | Monthly | YearTD [ YeartD YTD | YTD | Full Year
I Qutcome Budget | Budget actual ‘ actual | budget | variance . variance | Forecast
R thousands | | | %
IRevenue - | | ‘
Exchange Revenue ‘ | | [
Service charges - Electricity | 287 671 739 063 ‘ 739 063 64 566 | B8 948 | 184 766 | 195 818)I -52% 739 063
Service charges - Waler | 814810 95 159 95 159 7141 | 25 365 | 23 7190 1598 7% 95 159
Service charges - Waste Water Management 48 £89 51422 51 422 4760 13 888 12 885 1034 8% 51422
Service charges - Wasie management 48 662 51184 51184 4 571 13722 12 756 926 i 7% 51184
Sale of Goods and Rendering of Services 2 6B3 5743 6743 198 738 1666 (887)| -533% 6743
Agency services | -
Interest - |
interest eamed from Receiv ables 107 556 125 181 125 181 {28) | 17 376 31295 | (13919) -44% 125 181
Interest from Current and Non Currenl Assets 20 949 12 764 12 764 458 4 500 3191 12309 41% 12 764
Div idends | - |
Rent on Land - 5000 | 1000 - - 250 j|-100% 1000
Rental from Fixed Assets | t 857 3992 | 3992 150 | kLYl | 998 (B47)  -B5% 3992
Licence and permits [ | -
Special rating levies - i
Operational Revenue 1087 11 772 11772 122 333 2442 (2810), -8%% | 11 772
Non-Exchange Revenue | - |
Property rates | 107 §72 110 363 | 110 363 8 594 26 226 27 591 1385)] -5% ‘ 110 363
Surcharges and Taxes | | -
Fines, penalties and forfeits | 207 2 396 | 2 396 5% 441 599 (189)  -26% 2 396
Licence and pemils ' - 1663 1663 = = a16 1416)| -100% 1663
Transfers and subsidies - Operational | 852 793 882 846 ‘ 862 846 - 366 381 ‘ 220712 | 145870 | 66% 882 846
Inierest | 426 385 41693 41 693 -1 6821 | 10 423 3802) -35% 41 693
Fuel Levy ' I. | : - i |
Opgrational Revenue ‘ - - ‘ - - | - ‘ - - | -
Gaing on disposal of Assets = = - - = = - | -
Other Gains 8 7| 7 - - 2 (2| -100% | T
Oiscontnued Operatons | | ‘ | - | |
Total Revenue (excluding capital transfers and | 1988 634 2137 247 | 2 137 247 90 583 | 565 171 | 534312 | 30 859 6% | 2137 247
contributions) | | | [ |
Expenditure By Type I ‘ N i = |l
Employee related costs ‘ 665 365 722554 | 72255 59338 | 180119 | 180 639 (520) 0% ‘ 722 554
Remuneration of councillors | 37 151 36 529 36 529 2670 | 8040 | 9132 | (1093 -12% | 36 529
Bulk purchases - electricity 3 1068512 | 1114944 | 1114944 375 320672 278736 | 41936 [ 1% | 1114944
nventory consumed | 27 282 69 277 89 277 4 407 6519 17 319 | (10 800) I_ -62% 69 277
Debt impairment 423323 13 280 13 280 - - 3320 {3 32':'ii -100% 13280
Depreciation and amorisation 7840 75930 75 930 - - 18983 | (18983)| -100% | 75930
Interest 426 974 51 662 51 662 4] 23052 12915 10137 ! 8% : 51 662
Contracled services 136 514 203 440 203 440 10 642 26323 | 50 860 | (24 537} -48% 203 440
Transfers and subsidies 177 250 198 043 198 043 31336 31336 49511 | (18175) -37% 198 043
Irrecov erable debts writien off ‘ 1180 23120 23120 87 609 | 5780 | (5171)] -B%% 23120
Operational costs 69 898 129 590 | 124 590 6 495 9161 2238 | (23 237)! -12% 129 550
Losses on Disposal of Assets (6 676) - - - - - - | -
Other Losses 2 - - - - - - | -
Total Expenditure | 3034 698 2638 370 2638 370 115712 | 605 832 I 659 593 | (53 761)! 8% | 2638370
Surplusi(Deficit) (1046 063)]  (501123)) (501 123) (25129) (40 661‘;! {125281)] 84620 | @ (501123)
Transfers and subsidies - capital (monetary allocations} | ';
246 026 291 250 291 250 - 16 153 | 72812 | (56 659)| {0) 291 250
Transfers and subsidies - capital (in-kind) | ! -
Surplus/(Deficit) after capital transfers & (800 037) (209 873) (209 873) 25129 {24 508) (52 468)| 27 961 {0 (209 873)
contributions | ' [ ‘
income Tax i I! ‘ - |
Surplus/{Deficit) after income tax | (800 037)]  (209873)] (209 873) (25 129) (24 508)| (52 468)| 27 961 ' o (209873)
Share of Surplus/Deficit atributable to Joint Venture | ‘ ol |
Share of Sumpius/Deficit attributable 1o Minerifes | | - |
Surplus/(Deficit) attributable to municipality || (B0 037)| (209873)| (209 873) (25129)] (24 508)| (52 468)| 27961 | (O (209 873)
Share of Surplus/Deficit atributzble to Associate | ‘ | - |
intercom pany /Parent subsidiary Iransactons | 202 535 270 6181-‘. 270 618 7303 51 168 | 67655 | (16 457]{ [3';-]- 270 618
Surplus/ {Deficit) for the year [ (597 503) 60 745 | 60 745 {7 826) 26 660 | 15186 | 11474 0] 60 745
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F$194 Maluti-a-Phofung - Table C5 Monthy Budget Statement - Captal Expenditure (municipal vote, functional cassfication and funding) - MO3 September

2045 Budget Year 2025126
Vote Descripfion Ref | Audited | Original | Adiusted | Monthly | YearD | Yo | Y Rl Year
Outcome | Budget | Budgel ! actual ! alid | budget e variance| Foracast
R thousands | f | | | . %

Capital Expenditure - Functional Classificafion | | |
Governance and administrafion ; 520 5000 SBDUf - 0 1w 2| % | 5000
Execuive and coune] - 500 50 - - 25 (18] A00% | i
Finarce and admnisfaion 5 450 450 | 40 115 13 4% | a5
Community and pubfic safaty i g am) o um| W 212 6843! [4610)| 67 am
Communty and socd semvices (6920 4061 4061 32 745 W015! ) % | 4061
Soortand recreaion 0% BM B 16 14 3| 8‘.5;il 5% | 1312
Public safey a®| 000 160 - - 200 @N0) -100% | 10000
Housing - 10 (K - - o (25:| 0% | 10
Economic and environmental services | nig| o4 048 |t 2600 G4
Planning ang development i - 430 450 - - 1125; (1125 A0 ; 450
Road ranspor ; Da|  Bug| B 1w M3 139?9; (i1566)| -83% 1T

Envionmenta proscdon . | : ‘ |
Trading Services | B WK MW ms o oam| B9 (5973 b o
Energy sources W Mo M e f%T| MM ¢ 273].‘ | M
Viaer management 1935 G5B B8] IMe| M| B (19 Stk | %518
Wasts water management 1757  MU5| M 975! 1628 UX8 (4600 A% | 8400
et management _ 13363 500 i) - - 125 | (125 -100% l 50
Total Capital Expenditire - Functional Classification 3 Q000 YeeR| 368 1030 25049} 1 (12 6% 316 681
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20.2 Municipal Entity’s financial performance
The MFMA s87(11) report for the month of September which provides a full reports of the financial

status of the Entity was not received by the time this report was completed.

Pl

F5194 Maluti-a-Phofung - Supporting Table SC11 Monthly Budget Statement - summary of municipal entities - M03 September

2024/25 Budget Year 2025/26
Description Ref | Audited Original | Adjusted | Menthly YearTD YearTD i YTD Full Year
Qutcome Budget Budget actual actual budget YT ye) variance Forecast
R thousands %
Revenue By Municipal Entity -
Entity Name -
Malut Water (Pty) Lid 202 535 7093 270 93 17 303 51168 67 734 (16.566)  -24% 270 93
Total Operating Revenue 1 | 202 535 270 936 270936 | 17 303 51168 67 734 {16 566) -24% 270 936
Expenditure By Municipal Entity :
Entity Name ‘ -
Malut Water (Pty) Ltd 161 M9 27096 | 7096|1442 44234 67 734 (23500)  -36% 270 936
Total Operating Expenditure 2 161 949 270 936 7093 | 14422 44 234 67 734 {23500  -26% 270 936
Surplus/ {Deficit) for the yriperiod 40 585 0 0l 2 881 6934 0 140 067) | -267110774% 0
Capital Expenditure By Municipal Entity
Entity Name -
Malut Water (Pty) Ld = = - | = - = - =
Total Capital Expenditure 3 | - - - - - - - -
MAP WATER FINANCIAL PERFORMANCE - SEPTEMBER 2025
Description Original YearTD
R'000 Budget Jul25 | Aug-25 | 8ep26 | ,opq | %
INCOME {270 9386) - (33 865)] (17 303)| (51168)[19%
Interest from Current and Non Current Assets {159) - - - — 0%
Sale of Goods and Rendering of Services {159) - - - - 1 0%
intercompany/Parent-Subsid Transactions (186 916) - {31 153)| (15576) f (46 729)| 25%
intercompany Transaction- Sewer Levy (40 478) - (857) (568)[ (1425)| 4%
Infercompany Transaction- Water Levy (43 224) — (1855)] (1159) [ (3014)] 7%
EXPENDITURE 270 936 - 29811 | 14422 44234 |16%
Employese related costs 176 278 - 295654 | 14198 | 43752 |25%
Contracted services 29 978 - ~ 21 [ 21| 0%
Operational costs 48 083 —~ 257 203 460 | 1%
inventory consumed 16 436 - - 1 1| 0%
Interest 162 — - - I — | 0%
SURPLUS/-DEFICIT (0) - {4053)] (2881)] (6934)
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21 COMPLIANCE WITH THE CONDITIONS FOR MUNICIPAL DEBT RELIEF

24.1 Annexure A2 - MEMA Budget Circular 128 — Municipality Compliance Self-

Assessment,
' Annexute A2 - Monthly

\g R @ National Treasury

Municipality Self-Assessment —— . j

Certificate of Compliance: Municipal Debt Relief Conditions for Application

[ . Sept2s ]
| Period e

ja}idi vi

National Financial Year

Notes/Comments

Demarcation Code of Municipality being assessed C B
District Thabo Mofutsanyana
Demarcation Description Maluti-a-Phofung -

" [ ADV MM Mofokeng , hereby certy hat the provincial reasury moritored the compéance against the conditions of Municipal Debt Relief as
set-oul i MFMA Circutar No, 124 and that the Prosincial Treasury is safisfied and ceriies that he said municipadty luly complies with the
‘ conditions as set-out in the table belsw:

|
Municipal Debt Relief Conditions {Monthly reporting)

Choose from drop down Jist

- Has the municpality paid its bulk water curent account within 30 days of receiving ‘_I 54 msggfﬁp:gﬁ';ﬁgj?;: U_;heer:ealfeo;:e: ﬁ‘: sf e
the refevant invoice {this applies to all municipalities, induding metros}? Yes :I : , _': e
Note - refercondtani12.0 !

- Tlas the muniapality submitted the supporting evidefice "of the Bulk water curfent account’ T - & § =

payment to the Nationa! Treasusy, the Water Board and or Water Trading Entity within 1 day of f‘fes———'.

making any swh payment (in PDF format] wa the GoMuni Upload Portal =

htes. /A puplnaderatal teacary oy 7a? = =

. Doas the amount of the bulk water cument account payment as per the proof of payment

reconcile ta the ameount recorded on the finandal system as per the mSCOA data string andthe | Yes _v_]

saction 41(2) MFMA statement of the Water Boand and/ or Water Trading Entity?

- Has the municipality paid its Eskom bulk anrent acoount within 30days of receiving the relevant |

invoice [this appiies to all municipalities, nduding metres|? i-Y—-—--——-—| |
Note - cument account 1n terms of mumeoal dent re'ef acooval means the tatl Eskom corges for the biking | e Ji

penad plus VAT plus any camponent that may be due i teres of 0 paymentarmangement af “Mew areors” (Marh
2023 o4 f or subsequent urent ocoourtfs) up to the date of NT appraal of the oppingSan.

- Has the municipaiity submitted the supporting evidence of the buk Ekom current account

| ' payment to the National Treasury and Eskom within 1 day of making any such payment (in POF | Yes j

Format via the GoMauni Upload Partal hvpsy tpupioatgomal treasurvgavia?

. Does the amount as per the proof of payment regandle to the amount recorded an the financial |V-_——_|
systam as per the mSCOA data string and the section 41{24 MFMA statement of Eskom? & "
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64.1 - s the municipality's MTREF funded and aligning to the National Treasury's Budget Funding The 2025-2026 tuiget s unfunded due o ow revetue cokecton. hgh bk
slecincly prchases, budgetng for depreciation and debd mpaiment

Guidelines- No -
hnu',',lmlmalmasuw.govza/GudehneslPagesfFundlng.aspx? I

 Has the municipality budgeted for any operating surplus an the A1 Schedule (Table A4 - Budzeted m ,:
financial Perfarmance) of the Muniupal Budget- and Reporting Regulations? M | T

3ng the map water ilarcompany

of revenue ond property rates dunng the 12 months mmediately preceding the tabl.ng of the bugget} on the Al
Schedule (Table A4 - Budgeted Financial Performance) of the Municipal Budget-and Reporting
Regulations?

Yes

4

"""" - Has the muniapality mage adequate provision Tor deprecialion and assel impait ment [consdenng
s asset repster ond physical stote of assets) on the A1 Schedule} Table A4 . Budgated Financial
performance) of the Municipal Budget-and Reporting Regulations?

| The monthiy caiculations are e on the system Which affects the

|budget projections

Yes -[

- If the municipality’s MTREF fs not funded, has it tabled and adopted a credible Budget Funding)
Plan as part of the MTREF budget {refer item 9.3 of MFMA Budget Circular no. 122, 09 December
20227

- If the municipolity’s MTREF is not funded and it has an FRP per the legisiative framework, dogs
the eisting FRP incorporate 3 credible Budget Funding Plan (wi! the FRP give effect to a funded |
MTREF over the period of the FRP) - aligming with the prnapies of a budget funding plan as

envisaged in item 9.3 of MFMA Budget Circular no. 122, 02 December 2002)? |
Note - aniy if the muniaga’ity does not have an FAP may "N/A" be selected from the drapdown st |

- Does the menicipality's annual and monthly cashflow projections mcluded on the Al Schedule
{Tatle A7- Budgeted Cash Flows and Supporting Table 54 30 - Budgeted Monthly Cash Flows) of
the Munictpal Budget and Reparting Regulatians aligns with and grves effect to the municipality's
Budget Funding Plan strategy for the FRP strategy) and related seasonal trends {For exargle higher
wanter Eskom torffs, fower fanuary collecton rates, efe.;

Cost reflective taritfs - {excluding metros] has the municipahity included its completed tanff tool (:éfef | The 20252026 Final 1t ool was upicaded on the 18 June 2025
MFMA Circutzr ne. 58 and item 5.2 of MFMA Budget Circular no, 122) as part of the mumcipality's annual]  Myeg .
tabled and adopted MTREF subsuissions with effect the abling of the 7023{24 MTREF?

o
n

- the munigpality issues a consalidated monthly bifl to all consumers/praperty owners in tarms of
which all partial payments recewed are allocated in the foilowing order of pronty: firstly, to| | Yes
property rates, thereafter to water, wastewter, refuse removal and lastly to electricity?

- the municipality disconneds electnaty services andfor block the purchasing of pre-pad
electricity of any defaulting consumer/property pwner unless the defaulter already registered as | Yes
anindigent consumer with the mumiapakty?

563 -the mumdipality s restricting andfor interrupting the supply of water of any defaufting consumer/
propery owner unless the defaulter already registered as an indigent consumer with the |
mumapality? Note: In terms of this condition the municipality must undertake such restriction/ Yes
interruption of water together with the municipal engineer(s} to ensure a minimum supply of |

... R R wagtawater .
664 - If the defaulting consumer/property owner is registered as an indigent consumer with the

municipality, is the monthly suppiy of electnuty and water to that consumer/property owner

physically restricted tc the monthly national basic free electricity- and water hmits of 50 Kilowatt! | Yes v|{doesnt have reso

slectnoty and 6 Kilolitres water, respectively?

Note - the municpality’s monthly MFMA 5.71 stetement must include as part of the narrotives the digent

infgrmatign in the regyired NT fgrmat

| registerad ndigents are on prepaid and they purchase as per their use
y exceed the FBE of S0KHW The challeng 15 on water The Munic ipaldy
225 1o do lhe resinclions
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- Has the municipality achieved a mimmum of 80 per cent average quarter’y co Tection of property| The % colestion ncreased from 55 n August 2025 {0 1653 m September
rates and service charges with effect from 01 April 2023 and 85 per cent average quarterlycolection ;-:;E The bilin o0 repart i caicuizted based on August Scheduie

with effect from 0L April 2024 during any quarter - demonsirated in the MFMA .71 monthly ad | Yes and Sepiernber SChedube SCOwhich ncludes payments in advance,
quartertystatement(s) and mSCOA datastings uptoaded viz the GoMuni Upload Portal? paid

cosection J JOUMal3

- {fthe responsein§.7.Lis"No" and the muricipality 1S unable to achigve the minimum
aversge yuarterycolletion as pergaragraph 6.7.1, has the municipaity demonstrated
L the satisfaction of National Treasury the following :

e underperfmmance duecﬂy relates to Eskom sunglied areas -T ¢ biing report .=w30)1s aitached
‘where the municipality does not have electriaty a5 2 zollection taol proof of ema’s of accounts s afached and Nofice
| | and that the average quarterly collection of the municigality (excluding { Yes :J
' | £skom supplied areas| equals the required quarterly average collection
L sautnpaehSIL .
8122 * the municipality for tedlmcal engmeenng reasuns is unahle to W'_—:];iui'f"; and disconnections are donz and the disconnection mioces are
: ghysically restrict andfor Fimit the supply of water in the Esllcm| {issued poe's aftached)
supphied areals)?
113 T g ity et U1 Februsy 2028 SHemted t enter it a '|
service delivery agreement with Eskom for purgoses of munmpall Yes 3
revente collection w the Eskom supplied arsals) as envisaged in
! sections 76 to 78of the Municipal Sysierns Act, 2000 and that such faled
B ... ...anid.tha.roaconisl for.tha failal.... | )
14 The mum:ipalny has progressively installed smart pre- pald metess i the munmpalny supphed! Yes | Al registered indigents afe o1 pr
areas to improve its calfection gnd only then, an an individual case- y-case basts, considered - |' ;':“‘u‘e FEE of SOKH“f
wiiting of the debt of s customers, withi ts normal redit controf process? | (doesnt hae resounes 0 dolhe resm?ms
| - Has the municipality adopted & policy to ingtal any new electicity connectionin the demarcated Yes . M
i areawith 2ffect the 202324 MTREE with asmart pre-paid mefer? | '

‘ - Has the municipality's 2023/24, 202425 and 2025/26 tabled and adoped capital budgets and Yes 'l

MEMA section 71 statemeats reflected the approach set-cutin6.7.3 and6.7.47 !

- Has the menicipality demonstrated through the National Treasury property rates recnnahat:cn| Yes l

‘ ool that the municipality’s billing system perfectly aligns to its Council approved Genesal
__________ ‘ ~ Valuation Roll (GYR) a andy 01an;suhsequemsupplementarvGVRcumplledb,rthereuslered et N
| - IFthe respanse in 6.8.L s "No", has the municpality demonstrated the steps taken to correct Ihe

s identified? Yes ¥
| Note - menthiy progress against the oction p!an to address variproes to be inuded 05 part of the mumcpaity s
| debtretef compSnce reporting 1 the MFMA 571 slgtement
B - orthe fest ending Quarter -+ e municipality submitiad S comeleted bilkig system, GUR ‘
‘ andfor interim GVR raconciliztions required i tems of paragraph 681 to the National Treasury Yes 7|

quatterly {refer MEMA Circulars no. 93, 96, 107 and 108} to the wpload portal cn‘

itne - Mauninadnnrtal traze ey oo T
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- MFMA sectlon T reporting ~ has the mumcipal council and senior management leam instituted Yes =
processes to monitor and enforce accountabitity for the implzmentation of the municipality’s|

l funded budget anfi Sﬁdgei Fundl?g Plan where relevant? ) o Il |
- If progress Is slow i terms of paragraph §9.1, is the active intervention evident from the!

narratives supporting the municipality’s menthiy MFMA section 71 reporting and recorded on the, pLes . i |
| ‘ financial system as per the mSCOA datastring? | |
| Note- condon 9.2 s twgma emor gnd mistefe [0 651 | !

| | . Musicipatities with financal recovery plans [FR2] - if the murmeipality has 4 FRP a5 envisaged In| | veg ]
the pravailing local govemment legistative framework, 1s the municipality reposting monthly its |

progress i implementing its FRP to the Provincial Executive?

I il;-e'};liu;l'izibalil;l has an FRP, w.i-th affect from diﬁpn
FAP progress repoft to the Provincial Bxeculive, has the muncipatity also submitted the FRP)
progress report to the National Treasury: Municipal Financial Recovery Service {MFRS) timeously,

et

via the GoMuni Upload Portal https://iguploadpanal treasuty govzat?

. has the televant Provincial Treasury (delzgated) / National Treasusy {non-delegated) monthly|
monitored the municipality’s compliance in tesms of these conditions?

- has the Head of the zelevant Provincial Treasusy (delegated] monthfy certified the mumapality’s i h [
‘ complisnce to these conditions, to the National Treasury's satisfaction as emviseged 1n the, [_Ser—j
conditions for provindial treasuries (refer parageaph 4110 4,15 of MFMA Circelar no. 124) and| o

timeously uploaded the compliance certificate  via the GoMuni  Upload Portal| ‘

hitps/flgunlaadportal easury govta?
Nogp - in the rrsp pf 1 nan-deleamted rmupasabty the Waronal Tregsuny fn isgup the romnfiare cefivate

- has the Provincial Treasury failed to rectify any provincial treasury non-compliance with any of i Sefect -

the congitions for provindal treasurles {refer paragraph 4.11 te 2.1.6 of MFMA Circular no. 124) ol
within cne manth of the non-compliance cecurring?

6103

|Limitation on municipality borrowing powers - has the municipality borrowed since its initeal or any
subsequent benefit m terms of this municiy | debt support prog! ?

. has the municipality apportioned and ring.fenced ina sub-account to its primary bank acceunt ~:
‘ (a} all electricity, water and sanitation revenue the muniapality collects in any month; and (b} the

componert of the kecal Government Equitable Share (LGES] the municipality earmarked to provide
free basic electncity, water and sanitation?

nicipaity s p,.l'-;!':f--c'-':.lrloughLPUs and iransfeming the prepad
10 E skom as requared by the DAA, Special Master has been
jpponted to deal wih the debt owed by the Munecpady lo the Department of
or Affaws They are padd 11% of the Equdable share

. has the mumapality dunng the month first applied the revenuie in the sub-acgount (required per| Yes -
paragraph €.12.1] tc pay its current Eskom account and then secondly its bulk water current am:nml| A
before it applied the revenue in the sub-account for any other purpase? |

Supporting evide : Has the icipality subimitted a copy of the maonthly bank staterent of its ring-
feaced bank account to the National Treasury and provinual keeasury aligming to jts MFMA 5,71 statement
|eollected revenue

i.‘.. ing T t - has the patity fully accounted for and correctly reported on the wate-off, @1———1'
iuf its Eskom arrear d2bt (dabt exsting as on 31 March 2023} as per any wnitten instruction of the National|

Treasury: Office of the Accountant General issued for Municspal Debt Refief to date? : =

Note - ta muude acounting for sy relaled benefit {e.g. mterest suppresson, etc.) and algnment wth mSCOA. | |

_'NERSA license - has the municipality during the month failsd to comply with any condition of the
tunicipal Debt Relief?
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21.2 Municipal Debt Relief Performance across the period of debt relief participation
The table below indicates the compliance score of 80% based on the municipality’s self-assessment

in terms of the Eskom debt relief requirements.

2]
Code Dt Cade Des crphon
Fo Thabo Mofuhi ayana MaatraPhoteng
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24.4 Annexure D - MFMA Circular 124 — Condition 6.3 and Condition 6.12 and MFMA
Budget Circular 128

21.4.1 Monthly / Quarterly collection per ward

Collection Rate Assessment

[———

1 Colecton o wice demaraten R S IR B sose wne s ! - (D CEND | BTGB 10s
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;ﬁﬁ?“mﬂmmmﬁdamm GEEm I5EIS b - o I s : mw: | weER  @EED OV
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21.5 Annexure A2 - Provincial Treasury debt relief compliance certificate MFMA
Circular 124

Wi are,

f’/ 4 W ‘;; (
Enquiries: Mr SD Mokhele { I ,l‘a'x_) Department ol

Em At p el R Treasury

..";':r!..:‘;-r!r.» Revenue & Dabt Managermen! = - Eilcisal i gl
Ms. Ogalaletseny Gaarekwe Adv M. Mofokeng

Deputy Director-General Municipal Manager
Intergovernmental Relations Maluti a phofung Municipality
National Treasury PO Box 805

40 Church Square WITSIESHOEK

PRETORIA 9780

0001

Dear Ms. Gaarekwe and Adv. M. Mofokeng

MUNICiPAL DEBT RELIEF COMPLIANCE CERTIFICATE FOR THE PERIOD OF
AUGUST 2025 - FS 194: MALUTI A PHOFUNG LOCAL MUNICIPALITY.

1. The above-mentioned subject has references.

2 In accordance with Municipal Debt Relief Circular No. 124, the Provincial
Treasury is required to confirm and certify, within 20 working days of the end of
each month, the adherence of each delegated municipality with the condition 6.1
to 6.14 of Debt Relief as part of the Provincial Treasury's (PT) report to the
National Treasury (NT).

3. K a delegated municipality did not meet any conditions during a specific month,
the Provincial Treasury's certificate of compliance must include a report detailing
the non-compliance and the progressive support measures instituted by both the
Provincial Treasury and the municipality to enhance adherence fo the
conditions(s).

Condition 6.1: - Municipality Non-Compliance: The municipality's debt relief
performance has shown no improvement in the compliance rate; in fact, it
declined from 68% in July 2025 to 46% in August 2025. This downward trend
highlights a concerning lack of progress and suggests that the current measures
in place may not be effective in driving improved compliance outcomes. Key
areas that require attention are:

— Paying Eskom bulk in full and submitting evidence as required.
— The municipality must comply with a funded budget MTREF requirement.
Strengthen the strategy of collection using Electricity and Water.

~  Uploading documents on Go-muni Portal

OHice uf Tha Hewd
Fres State Provine
R 17495, Wi vigntain, 9500
Tesbo Building, 1™ Flear, Cnr Fichardt and Zasirsn Sarwats, COO, Blosmfonimn

PAGEIORT
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Table 1: August 2025 Monthly performance report.

FFFTFTEN T

Condition 6.3: Maintaining the Eskom bulk current account — The
municipality has submitted and uploaded proof of payment for August 2025 to
the Go-Muni portal. The municipality has also written a letter to Eskom, formally
expressing the dissatisfaction regarding no submission of reports as per the
Distribution Agency Agreement between Maluti a Phofung and Eskom. To date
no feedback has been provided in terms of the reports to be submitted by
Eskom.

Condition 6.4 - A funded MTREF: The municipality has tabled an unfunded
budget for the 2025/26 Medium-Term Revenue and Expenditure Framework
(MTREF). This is a serious non-compliance issue in terms of the Municipal
Finance Management Act (MFMA), as it undermines the municipality’s ability to
sustainably deliver services and maintain fiscal discipline. The municipality has
submitted the funding plan and upload it on the Go-Muni.

Condition 6.5 - Cost reflective tariffs: As part of the municipal budget process,
it is a mandatory requirement for the municipality to assess whether the tariffs
implemented are cost reflective, i line with the principles of financial
sustainability and accountability outiined in the MFMA.

The municipality has submitted and uploaded the cost reflective assessment tool
for both the tabled and adopted 2025/26 budget to the Go-Muni Portal.

Condition 6.6 - The municipality is not compliant with the conditions regarding
the use of electricity and water as collection tools.

The municipality has still not submitted the reports to the Provincial Treasury as
promised during the plenary meeting held on 29 July 2025.

b S m

Fres Siate Provincial Treasury
LAF 20405, Bewmiantain, 3300
Trabo Building, 1 Flaar, Car Fichardt and Ixstron $ateats, TR, Moamianein

PALL 2U17
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Nk k]

Condition 6.7 - Maintain a minimum average quarterly collection of property
rates and services charges. information could not be provided by the municipality
due to the late closing of the system; however, the municipality promised to
provide the collection rate at later stage.

Condition 6.8 - Municipality's Completeness of the revenue base: The
municipality has submitted a progress report detailing the steps taken to address
the identified variances. The fourth quarter report is still not uploaded to the
National Treasury’'s Go Muni portal.

Condition 6.9 - Monitor and Report on compliance with MFMA section 71
reporting. The municipality has not yet uploaded a fully compliant report.

311
| 312

32
| 3.3

341

342
3.6.1
| a5.2
361
362

[37.1

FRE JPa5, Wieemhontein, 9300
Trakes Building, 1" Faor, Car Flehurd! and Tasiron Strpats, CAD, Stammiontein

PAGEIONT

MFMA S71 Statement component | Compliance
- (Yes | No)
The Budget Performance Overview (paragraph 4) of the MFMA S71 statement explictly No

adwvised on the muncipalily’s progress in implementing tha municipality’s budget and (where
relevant also the budget funding plan} — where implementation is slow, lhe staterment advised
explicitly on progress, challenges, and cofreclive actions

The conclusion (paragraph 14) of the MFMA ST71 statement explicilly advised as part of the No
MFEMA Circular 124; Condition 6 9 repoding -

| Any risk associated; and

1] The rmligating factors
with the implementation of the municipality’s Budget Funding Plan and/or Funded Budgel.

—Annexure B of the MFMA S71 statement included the following debt relief reporting companents-

| The municipality's MFNIA Circulaf 124 self-assessment No
The self-assessment {rafer 3 1.1 above) was included in the farmat of MFMA Budget Circular No
128 (Annexure B)
The municipality's overail refief compliance across the months of its debt ralief participation No
since its National Treasury debt relief approval effactive date
‘The latest Provincial Treasury debt rahisf compilance cerificate and report issued io the No
municipality
The municipality’s revenua collection pefformance T = No

i. the overall performance graph,
it  Summary workshaet, and
iii. Cellection per ward Indicating who | supplies electricity In the ward

The revenue colleclion performance information (refer 3.4.2) was included in the format of No
MEMA Budget Circular 128 (Annexure D).

| The indigent management information No
The indigent management information was included in the format of MEFMA Budget Circular No
12B (Annaxure C).
The summary of the municipably’s property rales reconcifiabion was underaken in the National | Mo
Treasury format.
The municipality's pragress during the month against its planned corrective aclion 1o address No

any variances evident from the properly rates reconciliation.

or Mayoral Committee meeling |

Any Eskom and Waler (if the municipality has the Water function) Bulk current account No |
invoice(s) due and payable during the month of reporting |

The municipality’s proof of payment of any such Eskom and / or Water Bulk current account i No
invoice{s) during the month of reporting. e

The municipality's reconciliation stalemant for electricily and water (if it has the function) No
aligning to the MFMA S71 mSCOA data stnings upload

Recommendations noting explicitly the aforementioned debl relief re porting ta the Mayor and / | No
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Condition 6.10: Provincial Treasury certification of municipal compliance
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
30 SEPTEMBER 2025
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The Provincial Treasury's assessment and the corresponding compliance
certificate indicate that Maluti-a-Phofung Municipality has regressed in its
compliance for the month of August 2025. This regression is primarily attributed
to the non-payment of the current Eskom account and the non-submission of the
Section 71 report along with other related documents to the GoMuni Portal.

The key areas of non-compliance include:
Non-payment of the current Eskom buik electricity account in full;
—  Failure to submit the Section 71 financial report as per prescribed format;
~ Omission of supporting financial documentation required for upload to the
GoMuni Portal, collection per ward per service, indigent information,
disconnection and restriction list; and
_  Fourth General Valuation Reconciliation.

This decline in compliance poses a risk to the municipality’s standing under the
Municipal Debt Relief Programme. The municipality is therefore urged to urgently
address these gaps to aveid further negative implications, including potential
penalties or suspension of benefits under the programme.

Condition 6.11: Limitations on municipal borrowing powers: Maluti Local
Municipality has complied with this condition since its debt relief participation and
the National Treasury debt relief approval effective date.

Condition 6.12: Proper management of resources and condition 6.13
Accounting treatment: The municipality must ensure that it complies with
Condition 6.12.2 to pay Eskom account first and secondly its bulk water account
before it applied the revenue in the sub-account for any purpose.

Condition 6.14: Nersa license - The municipality must ensure full compliance
with all conditions of the Municipal Debt Relief Programme throughout its
duration. Continued adherence is essential to retain the benefits of the
programme and to uphoid regulatory requirements.

Failure to meet these conditions rmay result in serious consequences, including
the revocation of the municipality's electricity distribution license in terms of
Section 18 of the Electricity Regulation Act, 2006. It is therefore imperative that
the municipality prioritizes all compliance obligations to avoid regulatory action
and to maintain uninterrupted service delivery to its residents.

el el m
Frow Sieie Provinchal Treasuey
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4. The Provincial Treasury's assessment and compliance certificate confirmed that
Maluti-a-Phofung Municipality continues to fall short of full compliance with the
conditions outlined in MFMA Circular No. 124, as detailed in the sections above.
This ongoing non-compliance remains a concern and may impact the
municipality’s standing within the Municipal Debt Relief Programme, should
corrective actions not be implemented promptly.

5. It is expected that within five (5) working days of receiving this communigué from
Provincial Treasury, the municipality must ensure that all non-compliance
matters are addressed and the outstanding documents are sent to the following
e-mails:(National Treasury) at revenuemanagement@ireasury gov.za as well as
(Provincial Treasury) to Mr. S. D. Mokhele at mokheles@treasury.fs.gov za.

6. 1 trust that you will find this in order.

..

Mr. PE. LEBONE
Acting Head: Free State Provincial Treasury
Date: Z3.:.7.. F#25. ...

cC: HOD: FSCOGTA
PDO: SALGA — Free State
MEMA Coordinator: Provincial Treasury
CFO: Maluti Local Municipality
TA: Ms. P Mphafudi

Offfex D‘Eh{“:ld-.f"’l“lﬂl"mll’“ m
Frew Siate Provingial |

P 2Al, Blaem feniain, 9300
Tiako Building, 1" Flosr, Cor Fichardt and Zaviren S1eenti, CBO, Blogmiontatn
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21.6 MFMA Circular 124 — Condition 6.8 (Completeness of the revenue base)

21.6.1 Property Rates Reconciliation
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
30 SEPTEMBER 2025
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21.6.2 General Valuation Roll progress valuation variance

MEMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

e e ST ST—
TE FOLLOVANG STAN NUMBER VIRE NOT CREATED ON THE FINANCIAL SYSTEM THE WERE OMMITTED FROM THE FINANCHA L BUT VERE ON THE GVR.
D SUBURB RAMEANG | ERF | PTH
ADIUSTED LPICODE | paopgrry | TYPE RD it ERF | P | REGISTEREDOWNER | MARKET VALUE
oTOO1a0ds | 30 | Famai | wammetamiRp  |AZESAOS IS0 | sg | o5 |TEESTE PROVMCIAL |22 200000 00
HARRISMTH RD GOVERNLENT
0 15000S0000040100000 | SVR 1 ERF MAKIVANE MAKWANE 01| 0 ‘ST;HFL‘O UG LOCAL 155 500,000 0
MNATIONAL GOVERNMVENT
FO1S00000000000S0000 | 70186 | FARM | HARRISMTHRD APRISAETH RD 5 oF THE BEPUBLICCF R1,575.000 (0
SOUTH AFRICA
HO00C0O00007C0000 . MULLER HENDRIC PETER- |,
ot 7 7ozt | FARM |  HARRSMITHRD  |HARRISMTHRD 7 i 220,000 00
4 BENSBILRG MRRTHA
FD1S000000000010000 | 7019 | EARM | HARRISMITHRD  [HARRISMTH RO 3 R e v |Rmo0m00
FROROCHART 15 SAMBER TRADINGNO 58
FO150000000000150000 | 29679 | FARm | mammsMmRD  |D o U0 15 o 24172839 (O
ROTS000000M0004900000 | 39609 | FARM | HARRISMITHRD ﬁ,ﬁ.ﬁ o a9 g_‘ggm_m‘” WAINE R.26% 000 00
S TRODOOOM005 000 | 70213 | FARM | MARRISINTHAD |[HARRISMITHBD = oM HODINGS LD |R 1520 500
FOMEETSZ
sl I RD HARRISMTH RD = EDWIN CLAASSEN TRUST R222 380.00
FOTS00000000005E00000 | 40031 FARM HARRISMITHRD g‘@m' GE”"‘WH pﬂf‘s 8 2-:;‘30‘7 S BOSCHFAMLE |0 ;o072 204 00
F0'1500000000003000000 o8 FARMNM HARRISMITHRD HARRISMTH PD 0 BIBBEY FAMILE RJST 5320 000 00
FOTEOCOO00000KETION00 | 41035 | FARM | HARRISMTHRD mm'h' m&mmm 57 PROVINCIAL GOVERNVENT [R4822284
OF T-E FREE STATE
FOTEOMOOOIZI0NO000 | TBT | FARM | HARRISMITHRD | HARRISMTH RO 208 ;g";‘ COVERRENT |94 2e0 000 0
NATICNAL GOVERNVENT
FOC1000000000SE200014 | 7087 | FARM | BETHLEHEMRD """m“g‘?a . ax | 14 |oF mE REPUBUCOF R2 299,000 0O
; y SOUTH AFRICA
WALP 222 NATIONAL GOVERNNVENT
FOOIOMD000000SE0007 | TO@E | FARM | BETREHEMRD | oo ipn s | 7 |crmERERBUCOF 24050 000,00
= SOUTH AFRICA
WELVERDEND 719 REPUBLIEK VAN SUD-
1000000171000 | 22 | FARM | BETAEHEMRO | —ricevimo 1719 e 25518.474.00
NATICNAL GOVERNMVENT
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FOOTDOOOC01SAA00048 | TOE0 | FARM | BETHLEHEMRD E&uﬂ{;.! . 18| 28 |or TE REPUBUCOF 24041500 00
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SOUTH AFRICA
NATIONAL GOVERNVENT
FOOTD0000D1S2800081 | 7080 | FARM | BETHUE-EMRD msmma - 1| &1 |oF rERERBUCOF R5050,000 (0
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AN
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° SOIUTH AFRICA
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MFMA SECTION 74: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

REGISTERED PROPERTY MARKET
i L OWNERS caTEGORY | STREETADDRESS VALUE
JACOBS GERTRUDE |MUNICIPAL DREFONTEM 125
F01500000000013100002 | 121 |G loma =it iy 738450
DORFS GRONDEN VAN
£01500000000012100023 ] 131 .?:UPS%.ODYF‘ ERICE “p"ggfé;’;"ss HARRISMITH 131 102922200
HARRISMI H BD
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£01500000000013100024 | 131 |BELEGGINGS PTY |50 b ormee HARRISMITH 131 41045500
LTD HARRISMITH RD
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F01500000000013100028 { 131 ';‘g.f%mv FARMING ;“é‘g:fé;%‘-as HARRISMITH 131 606 878.00
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£01500000000013100028 | 131 |TJABANE KHAUHELO| oo o coo o HARRISMITH 131 704 623,00
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£01500000000013100029 | 131 HARRISMITH 131 929 183.00
HESTER MAGRETA |PROPERTIES gLl
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£01500000000013160035 | 131 c""COT"ALE FAFMNG gﬁﬁ?é':ﬁ'ss HARRISMITH 131 852917.00
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MNATIOMAL
GOVERNMENT OF  |MUNICIPAL | WELTEVREDEN NG 190
F01500000000019000015 | 190 |9 2 ECONE\COF  |PrOPERTES s £240.00
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GOVERNMENT OF  |MUNICIPAL 489/0 FARMS AREA
F01500000000048300000 | 469 |SOYERENENCCL  |oRcRERTES A 1453 021.00
SOUTH AERICA
NATIONAL
GOVERNMENT OF  {MUNICIPAL GREENWOOD 470
F01500000000047000000 | 470 | S RepUBLIC OF |PROPERTIES T Lo 2114 399.00
SOUTH AFRIGA
JACOBZ PETER MUNICIPAL GROOTFONTEMN 928
F01500000000047300000 | 473 [ meot et  EALIEEENVRE 10929 021,00
FEILINGA ABRAHAM |MUNICIPAL WELVAART NO 1043
F01500000000104300002 | 1043 | o0 PROPERTIES sy 257 803.00
METHODIST CHURCH
AL WELW. T 43
£01500000000104300002 | 1043 |OF SOUTHERN ANICT LNEART NOsD 189 108.00
PROPERTIES BTNS
AFRICA
DORPSGRONDE VAN
F0 150000000018 1300000 | 1813 2?55‘5 KFARMS gggllfei}:’??l_ES HARRISMITH 1813 282220000
HARRISMTH RO
DORPSGRONDE VAN
F0150000000018 1300006 | 1813 'éf_’éﬁ” =Ry gggfé:%es HARFRISMITH 1813 585 779.00
HARRISMTH RD
BESTERSVLE! MUNIGIPAL | FARM 1903 HARRISMITH
F£01500000000190300071| 1903 |—oS 0= e s A 921 844.00
MOTAHANE
MATSHONA AMOS.  |MUNICIPAL | FARM 1903 HARRISMITH
F01500000000190300132 | 1903 |Merd SHE M e L [PROPERTIES o 206 387.00
LINAH
SHELL SUID -AFRIKA |MUNICIPAL BALMORAL 1907
F01500000000190700000 | 1907 | oo "0 i~ ot in—alf AARRIEATE RD 222 888.00
SUID -AFRIAANSE
NASIONALE MUNICIPAL
F01500000000194400000 | 1944 |RASONTE= s |PrOPERTIES 1944 552 183.00
LTD
GAMBO NOKUTHULA
MUNICIPAL STOCKBRIDGE 819
£01500020000244300008 | 2443 |AUDREY. MBHELE  |Sodeermes iyt iyinirlel 500 000.00
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MFMA SECTION 71; IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
30 SEPTEMBER 2025

21.1 MEMA Circular 124 — Condition 6.3 (Maintaining the Eskom bulk current account)
and Condition 6.12 {Proper Management of Resources)

21.1.1 Eskom Bulk current account invoice(s) due and payable for September

2025.
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

21.1.2 Reconciliation statement for bulk electricity aligning to the MFMA section
71 mSCOA data strings upload.

The total difference between the Eskom statement and the financial system was R1.713 million by

the end of September 2025.

ESKOM BULK PURCHASES INVOICE VS FINANGIAL SYSTEM

Description Sep-25

R'000 Current 30 Days 3160 Days | 61-90Days 90 Days + Total
i 141951| 205376 - 1o7879|  9202888| 9768095
invoice
FSHOM bulEonn-Sr(ip _ 201693 195 571 . 7654052 | 8052216
financial system

Differences 141951 2368y 195571 197879 (1547936)] (1715879

21.1.3 Bulk water current account invoice(s) and municipality water reconciliation

statement aligning to the mSCOA data string upload for the period.

The statement September 2025 had not been received by the time of completion of this report. The
total difference between the DWS statement and the financial system by the end of September 2025

was R14.3 million.

DWS BULK PURCHASES INVOICE VS FINANCIAL SYSTEM

Dethf:'Jlg;lon Current{ 30 Days g‘a;so %‘;yio 90 Days +| Total
DWA- account 100114508 — — - 479 | 437 992 | 438 471
DWA- account 101618561 — - - - 112 112
DWA- account 101616571 - - — — 204 204
DWA- account 100003480 239 372 154 281 59 978 61 024
DWA- account 100737976 - - — — 14 918 14 918
DWA- account 100075580 0 — - — 0 0

Total as per statements 239 372 154 7690 513 205 | 514729
DWS- on the financial system
HR191 August 2025 } - - | - | 500336 80033

Differences (239) (372) (154)| (760)] (12868); (14 393)
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22 MUNICIPAL MANAGER’S QUALITY CERTIFICATION

e it M%ﬁ@vﬁz ............. VI/‘/W» ........ of Maluti - A - Phofung Municipality,

hereby certify that -

(mark as appropriate)

X the monthly budget statement

quarterly report on the implementation of the budget and financial state affairs of the

municipality

mid-year budget and performance assessment

for the month of September 2025 has been prepared in accordance with the Municipal

Finance Management Act and the regulations made under the Act.

Print name......... M M W / ...........

Municipal Manager of: MALUT! - A - PHOFUNG

ICIPALITY (FS194)

Signature: M r
Date: 2@!/(91/@?/(/‘
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23 RECOMMENDATIONS

It is recommended:

a) That the MFMA section 71 report for the month ending 30t September 2025 be noted.

b) Thatthe Accounting Officer submits to the Executive Mayor, Provincial Treasury and National
Treasury the MFMA Section 71 report reflecting the implementation of the budget.

c} That the summary of the budget funding plan pillars be noted as summarised under 9.5.

d) That the municipal debt relief compliance status based on the self-assessment for the month
of September 2025 be noted as provided under 21.1 and 21.2 of the report.

e) That the Eskom debt relief compliance status based on the Free State Provincial assessment
for the month of August 2025 be noted as provided under 21.5 of the report.

f) That the municipal council and senior management team closely monitor and enforce

accountability for the implementation of the activities on the budget funding plan, the debt

relief requirements and the revenue enhancement strategy.

------------------------------------------

TR MARUMO DATE
ACTING CHIEF FINANCIAL OFFICER

Adv. M. MOFOK DATE
MUNICIPAL MANAGER

R = Q/Z/D LOITST
Clir. M. MELATO DAT

THE EXECUTIVE MAYOR
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