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“Abbreviations and Acronyms

CFO  Chief Financial Officer

MM Municipal Manager

EM Executive Mayor

DoRA Division of Revenue Act

DWS Department of Water & Sanitation

EEDSMEnergy Efficiency Demand Side Management
EPWIP Expanded Public Works Incentive Programme
FMG Finance Management Grant

WSIG Water Service iInfrastructure Grant

FY
mSCOA Municipal Standard Chart of Accounts
FBS

Financial Year

Free basic services

| FBE Free basic electricity
[DP Integrated Development Strategy
ke kilolitre
km kilometre
KPA  Key Performance Area
KPI Key Performance Indicator
kWwh  kilowatt

UIF&W Unauthorised, Irregular, Fruitless and Wasteful
CAPEX Capital Expenditure

MBRR Municipa! budget and reporting regulations
BFP Budget Funding Plan

Share
subsidiary transactions - refers to the revenue

of associate /Intercompany/Parent
received by the Entity from the Parent which includes

the Equitable Share, Water and Sewer

E litre i
LED  Local Economic Development |
MFMA Municipal Financial

Management Act
MIG Municipal Infrastructure Grant
MMC  Member of Mayoral Committee
MPRA Municipal Properties Rates Act |
MSA  Municipal Systems Act |
MTEF Medium-term Expenditure
Framework

MTREF Medium-term Revenue and
Expenditure Framework |
NERSA National Electricity Regulator |
South Africa |
PPE  Property Plant and Equipment ‘
SALGA South
Government Association |
SDBIP Service Budget
fmplementation Plan

African Local

Delivery
HIT

INEP

Electrification Programme

Harrismith Intabazwe Tshiame

Integrated National
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1

PART 1: IN-YEAR REPORT FOR THE PERIOD ENDING 31 AUGUST 2025

PURPOSE

The purpose of this report is to comply with section 71 of the MFMA by providing a monthly
statement on the implementation of the budget of the municipality for the month ending 31
August 2025.

BUSINESS PLAN

|IDP and Budget process plan

STRATEGIC OBJECTIVE

The strategic objective of this report is to improve the effectiveness of governance,
administrative and financial systems:
» Strengthen integrated planning, monitoring and evaluation of municipal programs.
» Improve publiic participation and oversight to enhance accountability.

» Increase municipal financial viability.

DELEGATED AUTHORITY

Delegated authority vests with the Executive Mayor.

LEGAL REQUIREMENTS

The format of this in-year report is regulated and the content guided by the MFMA and
MFMA circulars as follows:

Section 71(1) of the MFMA no.56 of 2003 states that:

The accounting officer of a municipality must by no later than 10 working days after the end
of each month submit to the August or of the municipality, and the relevant Nationai and
Provincial Treasury, a statement in the prescribed format on the state of the municipality's

budget for that month and for the financial year up to the end of that month.
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b) Municipal Budget and Reporting Regulations - Government Gazette No 32141 of 17
June 2009

The specific format for the report required to be submitted to the Executive Mayor or and
Treasury, as referred to in section 71 has been prescribed in terms of Schedule C and F of
the MBRR.

c) MFMA Circular No. 124 - Municipal Debt Relief Circular for the 2023/24 MTREF - 31
March 2023

Paragraph: 3.1. Municipal Debt Relief — Application/ Merit Based

Every municipality with arrear Eskom debt as of 31 March 2023 may make a written
application to the National Treasury for Municipal Debt Relief.

d) MFMA Circular No. 128 - Municipal Budget Circular for the 2024/25 MTREF - 08 March
2024

Paradgraph 3.1. Update on Municipal Debt Relief (MEMA Circular No. 124)

Debt relief reporting requiremants

Municipalities approved for debt Relief (in terms of their National Treasury approvals), must
ensure that their MFMA s.71 statements, over-and-above the normal MFMA s.71

requirements, include the following as a minimum:

e The municipality’s self-assessment in the format of the compliance certificate issued in
MFMA Circular No. 124: Annexure A2 {signed by the Municipal Manager) — municipalities
should use the latest format of the compliance certificate issued during June 2024
available under MFMA Circular No. 124 and included as Annexure B to this circular;

« The municipality’s progress towards restricting free basic services to the national policy
limits (condition 6.6) and in the format included as Annexure C to this circular,

« The municipality’s progress towards achieving a minimum average quarterly collection of
85 per cent (condition 6.7) and in the format included as Annexure D to this circular;

e |fthe municipality's 2025/26 MTREF is not funded, the MFMA Section 71 statement must
monthty include the municipality’s progress against its approved Budget Funding Plan:
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e The high-level summary of its monthly property rates reconciliation (in the National
Treasury template format already shared with the municipality during the application
process); and

s The municipality’s progress in addressing any variances evident from its monthly

property rates reconciliation; etc.

BACKGROUND AND DISCUSSION

The 2025/26 budget of the municipality is unfunded and the budget funding plan was
submitted with the budget. The progress on the implementation of the activities on the budget
funding plan which aims to improve the cash flow, the collection rate, management of trade
payables and reduction of non-core expenditure is monitored monthly then uploaded to the
Go-Muni portal and the quarterly reports are submitted to Council.

The budget statement for the month of August 2025 must be submitted on the 12! September
2025 in order to comply with the reporting timeline. The month end closure was performed
on 10t September 2025 and section 71 data strings were uploaded to the Go-Muni portal on
the 10t September 2025.

The municipality was approved on the 23 of November 2023 to participating in MFMA
Circular 124 Municipal Debt Relief and is required to report on compliance matters affecting
the debt relief. The monthly budget statement has been extended to include debt relief
reporting requirements listed under paragraph 13.1 of the MFMA circular 128. The delay in
finalising the report is due to late submission of Eskom debt relief related supporting
documents which form part of the monthly MFMA section 71.
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The financial performance of the municipality is highly affected by both internal and

external factors, which amongst others include:

+ High inflation rate.

¢ Aging infrastructure.

¢ Wage increases for municipal staff and the need to fill critical vacancies.

¢ Inability to service the outstanding Eskom and DWS debts.

e Low cash flow to procure sufficient machinery, vehicles and other tools to effectively
deliver the services to the community.

o The high unemployment rate which affects the payment of services.

¢ The number of rural wards which currently do no pay for services.

+ Resistance by other consumers to pay the municipal services.

e Organisations such as HIT which is operating to deliver services and collects monies
from the community.

« lllegal water and electricity connections, cable theft and tampering.

The municipality is currently implementing the following measures to improve the

financial performance and address the challenges above:

o Notices and cut offs to non-paying consumers.

« Implement the fiat rate to all rural households who have not registered as indigents.

¢ Regular introduction of the debt incentive schemes.

« The partnering with Eskom to normalise the electricity infrastructure through DAA.

e The revenue enhancement team has been established to develop strategies to improve
revenue, the revenue enhancement strategy was approved on the 20t of November 2024.

+ Investments made to different banks in order to yield interests.
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7 FINANCIAL IMPLICATIONS

The following provides the budget financial performance by the end of August 2025.

Consolidated financial performance

e« The consolidated total revenue for the month was R103.3 million and the consolidated
total expenditure was R258.7 million.

Parent financial performance

e The total revenue for the month was R69.5 million and the total operating expenditure
was R228.9 million.

MAP Water (Entity) financial performance

» The total revenue was R33.8 million and the total operating expenditure was R29.8
miltion.

Debtors balance
¢« The total debt book was R3 billion.

Creditors balance

s The total Parent municipality outstanding creditors was R10.4 billion.
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8 EXECUTIVE SUMMARY

8.1 Table 1: Consolidated summary: Statement of Financial Performance: YTD Budget

Financial Year 2025/2026
Description . YTD
R'000 Sriginal | ¥eariD YearTD |y 1p variance| variance
Budget actua!l budget o
(]
Operating Revenue 2 137 247 474 588 356 208 118 380 33%
intSreompagviEament SubSidiary 270 618 33 865 45103 (11 238)] -25%
transactions
Total consolidated revenue 2 407 865 508 453 401 311 107 142 27%
Operating Expenditure 2 638 370 490 119 439 728 50 391 11%
Surplus/ (Deficit) (230 505) 18 333 (38 417) 56 751 -148%
Capital expenditure 316 681 14 699 52 780 (38 081) -72%

The total consolidated year to date actual operating revenue of R508 million was R107.1 million
(27%) more than the year to date budget of R401.3 million. The total year to date operating
expenditure of R490.1 million was R50.3 million (11%) more than the year to date budget of R439.7
million. The actual performance was above target due to the Eskom bill and interest. The total year
to date capital expenditure of R14.6 million was R38 million (72%) less than the year to date budget

of R52.7 million.

8.2 Table 2: Consolidated summary: Statement of Financial Performance: Adjusted

Budget
Description Financial Year 2025/2026
oL Original | YearTD YearTD
R'000 Yo %
Budget budget actual
QOperating Revenue 2 137 247 356 208 | 17% | 474 588 | 22%
Intercompany/Parent subsidiary 270618 | 45103 |17%| 33865 | 13%
transactions
Total consolidated revenue 2 407 865 401 311 | 17% 508 453 | 21%
Operating Expenditure 2 638 370 439 728 | 17% | 490 119 | 19%
Surplus/ (Deficit) (230 505) (38 417)| 17% 18 333 | -8%
Capital expenditure 316 681 52780 17% 14 699 | 5%

The adjustment budget wilt be done in February 2026 or if a need arises before the mid-term. The
total year to date outcomes should be at 17% of the budget by the end of August 2025. The total
year to date operating revenue was at 21%, the total operating expenditure was at 19% and the

total capital expenditure was at 5% of the budget.
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8.3 Chart 1: Revenue by Source: YTD Actual as a percentage of Total Revenue

The table below indicates transfers and subsidies contributed 72% and the second revenue

contributor was from services charges, which was at 12% of the total revenue to date.

Year to date performance by the end of August 2025
DeSRC::;'g(t;on Amount Yo

Property rates 17 632 3%
Service charges 60 907 12%

Investment revenue —_ 0%
Transfers and subsidies - Operational 366 381 T72%

Other own revenue 290 668 6%

Intercompany transactions 33 865 7%
Total Revenue 508 453 | 100%

YTD REVENUE PERFORMANCE - AUGUST 2025

80%
Transfers and subsidies -

70% s Operational; 72%

60%
50%

40% - Other own revenug; 6%

|
30% - - Service charges; 12% )

20% : 1

10% .. Intercompany

PFO_SEI"ty rates; 3% transactions; 7%

0% Investment revenue; 0%
0 1 2 3 4 5 4] 7

-10%
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8.4 Chart 2: Expenditure by Type: YTD Actual as a percentage of Total Expenditure

The chart shows that inventory consumed and bulk purchases date contributed 66% and employee

costs was 25% of the total expenditure to date.

Year to date performance by the end of August 2025

Description
R'000

Amount

%o

Employee costs

Remuneration of Councillors
Depreciation and amortisation

Interest

Inventory consumed and bulk purchases
Transfers and subsidies

Other expenditure

120 721 25%
5 369 1%

0%

23 052 5%
322 409 66%

0%

18 568 4%

Total Expenditure

490 119 | 100%

YTD EXPENDITURE PERFORMANCE BY THE END OF AUGUST 2025

70%
&0%
Inventory consumed and
50% bulk purchases; 66%
40%
30%
Employee costs; 25%
2%
Remuneration of
Councillors; 1%
10% Transters and subsidies;
Interest; 5% 0%
Other expenditure; 4% |
0% & - N . % . * . Y 14 . ' -
2 b e " "l 3l o
@“\ Qg’ Deprecié‘ffon and sé' \éﬁ "\Q?. 5

amortisation; 0% |
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9 BUDGET PERFORMANCE OVERVIEW
9.1 Operating Revenue by Source

9.1.1 Table 3: Table C4 Financial Performance (Revenue)
FS194 Maluti-a-Phofung - Table C4 Consolidated Monthly Budget Statement - Financial Performance (revenue and expenditure) - M02

August
202425 | Budget Year 2025/26
Description Ref| Audited | Original | Adjusted | Monthly YearTD | VYearlD | YID | YD | Full Year
QOutcome Budget Budget actual actual budget vanance variance Forecast
R thousands % ol
Revenue
Exchange Revenue | I |
Service charges - Elecncly 287871 735063 25118 24382 123177 {98 795 -80% 738 083 |
Service charges - Waser | 81810 59 85159 8730 18 245 15 880 2385 | 15% 95159 I
Service charges - Waste Waler Management | 48889 51422 51422 4 568 9129 B 570 559 7% 51422 r
Service charges - Waste management | 43662 51184 | 51184 4585 | 9150 8531 820 | % 51184
Sale of Goods and Rendering of Services 2688 | 6743 6743 78 00 1124 | {823} -47% §743 |
Interestearned fom Recewables 107 556 | 125181 | 125 181 8911 17403 20 864 | (3461 -17% 125181 |
Interest from Currentand Non Current Assets ! 20714 12764 | 12764 4042 4042 2127 1915 ' 90% 12764
Renton Land 1000 1000 - . 167 {167y -100% 1000
Rental fom Fixed Asses 1857 3992 3992 89 2m 865 {464) -70% 3992
Operaional Revenue 1087 11772 | 112 107 211 1862 {1751 -89% 11772
Nen-Exchange Revenue -
Property raes 107972 110 383 110 363 9093 | 17632 18 304 {782) -4% 110 363
Fines, penaties and forets 207 2386 2396 243 390 399 (1) -2% 2396
Lcence and permis - 1663 1863 - - 277 (277 -100% 1663
Transkrs and subsidies - Operafional 852 793 £82 846 882848 335 366 381 147 141 219240 149% 882 846
Inierest 425 385 41693 41633 3423 5821 65949 128} -2% 41593
Other Gaing E 7 7 : - 1] 1 -100% 7
Total Revenus (excluding capital transfers and 1988309 | 2137247 | 2137247 89520 474583 | 356208 | 198380  33% 2137247
contributions) g | —
Share of SurplusDefict atribuiable o Associate | | | | ] | i | .
Iniercompany:Parent subsdiary ransactens 202 535 270618 | 270618)  33865)| 33865 | 45103 | 11238)] )] 270518
Suiplusi {Deficit) for the year (597 738) 60 745 60 745 (139 261) 34 487 24 362 0 60 745

9.1.1.1. Electricity revenue to date amounted to R24.3 million which was 80% below the target
of R123.1 million. Eskom started billing all conventional meters in September 2024,
however the municipality has only received transactions until April 2025. The billing
reports from May to August 2025 are still outstanding for preparation of journals.
Remedial action/s - the Municipality sent the letter to Eskom requesting the outstanding
reports on the 11 July 2025 and no response has been received, a follow up letter will be

prepared.

9.1.1.2. Water revenue to date amounted to R18.2 million which was 15% above the target of
R15.8 million. The provision of access to water has improved.
Remedial action/s — monitor monthly performance and adjust the budget up during the

mid-term adjustment budget.
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Waste water management revenue to date amounted to R9.1 million which was 7%

above the target of R8.5 million.

Remedial action/s — monitor monthly performance and adjust the budget up during the

mid-term adjustment budget.

Waste management revenue to date amounted to R3.1 million which was 7% above the

year to date target of R8.5 million.

Remedial action/s — monitor monthly performance and adjust the budget up during the

mid-term adjustment budget.

Sale of good and services year to date outcome amounted to R600 thousand which was

47% less than the target of R1.1 million. This revenue depends on community needs.

Remedial action/s — monitor monthly performance and adjust the budget down during

the mid-term adjustment budget.

Interest earned receivables (debtors) — to date of R17.4 miilion was R3.4 million (17%)

less than the year to date target of R20.8 million.

Remedial action/s

a) monitor monthly performance and adjust the budget down during the mid-term

adjustment budget.
b) revenue enhancement roadshows must be held to encourage consumers to pay the
municipal account.

Interest from current and non-current assets — amounted to R4 million which was 90%

more than year to date target of R2.1 million.

Remedial action/s — monitor monthly performance and adjust the budget up during the

mid-term adjustment budget.

Rental from fixed assets to date amounted to R201 thousand which was 70% less than

the target of R665 thousand. This revenue depends on community needs.

Remedial action/s - monitor monthly performance and adjust the budget down during the

mid-term adjustment budget.

Operational revenue - to date was R211 thousand which was 89% less than the target

of R1.9 million.

Remedial action/s — department must implement activities on the revenue enhancement

strategy in order to improve revenue.

Property rates to date was R17.6 miltion which was 4% below the target of R18.3 million.
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Remedial action/s - monitor monthly performance and adjust the budget down during the

mid-term adjustment budget.

Fines — year to date amounted to R390 thousand which was 2% less than the target of

R399 thousand. The installation of speed cameras has been implemented the movement

on the business fines has not yet been realised.

Remedial action/s — implement activities on the revenue enhancement strategy and

issue fines on non-compliant businesses in order to improve revenue.

Licence and permits — This relates to businesses licences and no revenue has been

collected to date.

Transfers and subsidies - total year to date amounted to R366.3 million. Which includes

the total equitable share and the revenue recognised for FMG.

Remedial action/s — not required.

interest (property rates) — to date amounted to R8.8 million which was R128 thousand

less than the target.

Remedial action/s — monitor monthly performance and adjust the budget down during

the mid-term adjustment budget.

Intercompany transactions — which relates to the MAP Water revenue amounted to

R33.8 million by the end of August 2025. The performance is R11.2 million less than the

target of R45.1 million.

Remedial action/s

a) monitor monthly performance and adjust the budget down during the mid-term
adjustment budget.

b} revenue enhancement roadshows must be held to encourage consumers to pay the

municipal account.
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9.2 Operating Expenditure by Type

9.2.1 Table 4: Table C4 Financial Performance (Expenditure)
F$194 Maluti-a-Phofung - Table C4 Consolidated Monthly Budget Statement - Financial Performance (revenue and expenditure) - M02 August

2024125 Budget Year 2025/26
Descriptian Ref i iinal Adi | [ . T YearTD | T o Year |
" e | s | ouign | it | o | s | el L
R thausands ‘ %
Expenditure By Type |
Employee related costs 865 365 122 554 122 554 74 315 1207 120 426 295 G2
Remuneration of councillors 37151 36528 36 529 2870 5 369 B 088 ey 1%
Bulk purchases - elechnery 1068 512 1114 944 1114 944 170 272 320 297 185 824 134 473 72%
inveniory consumed 27 262 89 277 69 277 911 2112 11546 {9 434) B2% 69 277
Debl mpaiment 423323 13 280 13280 - - 2213 {2 213) -100%
Depreciation and amorisation 7940 75 930 75430 - 12 655 (12658)  -100%
Interest 426 974 51662 51662 9 23052 8610 14442 | 168% 51662
Confracted services 136 514 203 440 203 449 5423 15 681 3 W7 (18 225)} 54% 203 440
Transfers and subsidies 177 250 198 043 198 043 - - 33007 (33 DUT)? -100% 198 043
Irecoverable debis writien off 1180 23120 23120 165 223 3853 {(3631)°  94% 23120
Operalional costs 69 899 129 590 2028 2665 21598 {18934 -88% 129 550
Losses on Disposal of Asse's (5678 = - - - = - -
Other Losses 2 - - - - - - -
Total Expenditure U] aowew| 2sean 2wewm  asr| awetts g W i 2638370

9.2.1.1. Employee related costs outcome for the month of August amounted R74.3 million, which
includes July and August transactions from the Entity. The overtime for the month
amounted to R2.7 million as indicated under Table 17 {excluding shifts remuneration).
Remedial action/s — not required. The year to date outcome was within the set target.

9.2.1.2. Remuneration of councillors’ outcome to date amounted to R5.3 million which was 12%
below the target of R6 million.
Remedial action/s — monitor performance and adjust the budget accordingly.

9.2.1.3. Bulk purchases - electricity year to date amounted to R320.2 million which was R134.4
million above the target of R185.8 million.
Remedial action/s — monitor performance and adjust the budget accordingly during the
mid-term budget.

9.2.1.4. [Inventory consumed year to date amounted to R2.1 million which was 82% less than
the target of R11.5 million
Remedial action/s —
a) Department to adhere to procurement plans to ensure they do not overspend or

underspend.
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9.2.1.6.

9.21.7.

9.2.1.8.

9.21.9.

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

b) Internal controls be strengthened to monitor the use of petrol and diesel

¢) Monitor performance and adjust the budget accordingly.

Debt impairment and Depreciation there was no movement by the end of August 2023,

The monthly calculations are not performed as they should.

Remedial action/s —

a) Calculation should be performed and recorded monthly on the system to assist with
correct budget estimates.

b) Convert to an mSCOA compliant system.

Interest year to date amounted to R9 thousand by the end of August 2025. The

municipality was charged the interest due to failure to maintain the Eskom current

account.

Remedial action/s

a) improve service delivery and collection to be able to maintain the Eskom current
account.

b) Eskom assists with collection as part of partnership through the DAA

Contracted services amounted to R8.4 million and year to date amounted to R15.6

million which was 54% less than the target of R33.9 million. The low expenditure is due

to the MAP Water transactions which are not recorded and also the non-existence of the

assets maintenance plan which should be used to guide the budget estimates.

Remedial action/s

a) The Entity must conduct their own SCM processes and record the transactions on the
system.

b) The asset maintenance plan must be developed to assist with accurate budgeting.

Transfers and subsidies — the July invoice from MAP Water has not been recorded on

the system and the August invoice was not received when the month was closed.

Remedial action/s

a) Timeous recording of transactions on the system.

b) The Entity must submit the invoices by the 7" of every month as required.

Irrecoverable debts written off year to date amounted to R223 thousand.

Remedial action/s — revenue enhancement roadshows must be held to encourage

consumers to pay the municipal account.
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

. Operational costs year to date was at R2.6 million which was 88% below the target of

R21.5 million. This category includes amongst others; protective clothing, watfer and

sewerage levies to the entity, advertisements, audit fees).

Remedial action/s

a) Department to adhere to procurement plans to ensure they do not overspend or
underspent.

b) Monitor performance and adjust the budget accordingly.
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9.2.2 Table 4.1 Repairs & Maintenance Expenditure per directorate per inventory

type
n . Budget haay=
Description 2025/26 Aug-25 Actual
Vote 03 - Corporate Sorvices 254 3
R & M - Computer Equipment 200 _
nventory: R & M - Computer Equipment 54 — 3
Vote 05 - Municipal Infrastructure 20 500 708 708
R & MV - Resurfacing Of Roads 5 000 —
R & M- Streets & Stormwater 1 OO0 —
Contracted: Maintenance water access to buildin 1 500 —
R & M - Maintanance Of VIP Toilets 1 S00 —
Maintenance Of Cell - Landfillsites 3 0006 —
Cover Material Landhnll site 2 000 —
Reahabilitation of landfillsite 1 500 —
INnventory: R & M - Resurfacing Of Roads 5 000 708 708
vote 06 - Community Services 400 —
Repair fence - Bluegumbosch cemetery 400 -
Vote 07 - Public Safety & Transport 5 912 1 010
Contr: Maintenance Of Equipment 512 B
R & M - Motors & Pumps 200 —
R & M - Vehicles 5 Q000 1 010
Invaentory- R & M - Wehicles 100 —
Vote OB - Sports, Arts, Parks, Culture 3 650 127 127
R & M- Grounds & Open Spaces 2 000 —
Contr: Maintenance Of Egquipment 150
INnventory: R & M - Grounds & Open Spaces 1 500 127 127
vote 09 - LED & TOWURISM 2 000 — —
R & M - Buildings =2 000
Vote 10 - Human Settlements 27 600 29 56
R & M - Buildings 25 Q00 29 56
Contr: Maintenance Of Equipmernt 500 —_
Contr: Maintenance Of Equipmernt 00 —
INnventory: R & M - Buildings 1 QOO0 —
INnventory: R & M - Equipment & Tools 500 i
Vote 13 - Elaectricity Department 28 360 148 148
R & M - Network Reticulation 6 360 145 145
R & M - Substations 5 000 —
/R & M - Tranformers 3 000 —
R & M - Street Lights 1 000 —
R & M- Traffic Lights 1 Q00 —
INventorny: R & M -~ Network Reticulation 5 000 —
Inventery: R & M - Substations 1 000 -
INnventory: R & M - Tranformers 2 000 -
INnventory: R & M - Street Lights 2 000 3 2
INnventory: R & M Traffic Lights =2 000 —
Veaerte 14 - Maluti Water 23 817 —
R & M- Computer Equipment 144 —
R & M - Build & Ground Pump Stations 470 —
R & M- Build & Ground Reservoirs 276 —
R & M- Buld & Grounds Fika Patso VWWhw 21 —
R & M- Build & Grounds Makwane VWiw <43 —_
R & M- Building & Gr Sterkfontein VWihw 21 —_
R & M- Building & Grounds Wilge VWihw 701 —
R & M - Fleet Management 1 191 —
/R & M - Motors & Pumps Fika Patso VWihw 3240 —
AR & M- Motors & Pumps Hs & Tsiame Wawhw S 952 —
R & M - Motors & Pumps Makwane Vv 85 -
R & M - Motors & Pumps Phu Ela Kest WVWwtww =2 734 —
R & M- Motors & Pumps Pump Stations 28 —
R & M - Motors & Pumps Reservoirs 51 —
R & M - Motors & Pumps Sterkfontein VWwWhew 26 —_
R & M- Motors & Pumps Wilge VWhw 2 308 e
R & M - Netw Reticul Qwa Qwa 126 —
R & M - Network Reticutlation Harrysmith 357 —
R & M - Quality Monitoring 706 —_
R & M- Sheq Plus Sheq incentive 2 144 —
R & M - Wehicle Licenses 1 130 —
R & M - Vehicles 708 —_
REM - Motors & Pumps Makw & Moeding VWWwiww 222 —
Other REM inventory 2 938 —
Total 112 093 1 012 2 052
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

9.2.3 Table 4.2 Repairs & Maintenance Expenditure per Service per inventory

type
F5194 Maluti-a-Phofung - Supporting Table $G13¢ Consolidated Monthly Budget Statement - expenditure on repairs and maintenance by assef class - M02 August
02425 Budget Year 2025125
Deseription | Ref [“Audited | Original ‘ Adjusted | Monthly = YearTG | Year®d !YTD'far:ance —— Full Year
Ouicome | Budget | Budget | acted actual | budget | Forecast
R thousands ‘ { I : %
Repairs and maintenance expenditure by Asset ClassiSub-class ' ' ‘i i
Infrastructure ] 35956 54515 54503 856 w6 soss| a0 06 54515
Roats astucive '1, W] ww| 0w % M| te| w9 9% 10600
Roads 400 000 i 10000 718 1867 e S 10 000
Siorm waler hastucture - 1 ' 1000 g . 167 | 57| 1000 1000
Drainage Coleofion S0 ot 1ow ! - 197 % | g
Eiectreal rastuciure 09| ®u0| B | 148 ':z| | 4579j 96,5% 20
MY Subsations 1028 so0| 5000 = e ) ) 100,0% | 5000 |
MY Networks 9264 2000 12000 3 3 | 1w W% o
LY Hetworks 8599|110 11380 1 145! | ) I 11%|
Water Supply fasicure : 1631 1532 ) - | m| 7y 100,0% 1532
Resenvois " ¥ W - S owm| e mes |
Pump Stations - 4 470 - - 1| 100,0% I 47
Water Treaiment Works - 18 1| - o 13| ) % 18
Sanitafon frastuchie w 402 402 - - 676 670 100.0% ! 402
Pump Stafion - 150 150 = = 25| am 100% gy
Reticutation 7y, 1982 1082 - - kY w H00% 1982
Waste Water Trestmen! ot . s4oi ) N W/ 100% 54
Sotd Waste bfasuctie Il 9500 9500 - T rogy| 100% 9500
Landl Stes w|  ssw| 60 : S m| rms) M | gsy
Waste Transfer Stations - 3000 1600 - ] 500 5[]0. 180,0% 3000
Community Assets - 4 400 - - 6 57' 120,0% 400 |
Commundy Faciliies | - [ 40 | a0 - = [ 67 g7 100.0% 400
Cameteries/Cremtora i -l ow| W . -l ﬁ?j 100.% 0|
Other assets , 1& Coww| mm 1@4__‘!_ ) am) B3 nsw
Coeretonal Buildings 19 W0 850 136 18 Loy 4733 BI% 2560 |
Municipal Offices 1329 pi ! 20500 | 155 184 por| arm| W3S 29500
‘Computer Equipment ’. 2 T IRL - 3| 11| 157 B , 102
| Computer Equpment [ 2l 1| 1w = 3 ‘.‘f‘ w| BE [
Furniture and Office Equipment - 63 363 - - 60 g0 100.0% 163
Fungure and Ofice Equment : Wl ® : T e e o 3
Machinery and Equipmsnt | §495 sm| % . 100  4a2 3wz TRD% %
Machinery and Equipment 495 2293 2293 | - 100 43 | T %729
Total Repairs znd Maintenance Expenditure l. 1 A 112 093 142093 | 1012 2082 18 682‘ #3088 112093
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9.2.4 Table 5. Summary of YTD Bulk Electricity expenditure and outstanding
Eskom debt
The total outstanding balance for Eskom amounted to R9.678 billion by the end of August 2025.

ESKOM BULK INVOICE CHARGES AND PAYMENTS DURING THE FINANCIAL YEAR 2025/26
R'000
. Total charges ] .
Months Opening Payments F_’ayment for billing Adjustments VAT Closing
balance Adjustments . balance
period
Jul-25 9372594 {54 310) 420 151 901 8651 | 20626 9499 883
Aug-25 9 499 883 {32 748) 10 989 169 780 8432 22213 9678 548
TOTAL (87 058) 11 409 321682 17 082 | 42839

9.2.5 Table 6. Summary of YTD Bulk Water expenditure and outstanding DWS

debt
The total outstanding balance was R514.1 million as per the May 2025 statement. The statement

for August 2025 had not been received by the time this report was completed. The below table

included the R10 million paid in August.

DWS BULK INVOICE CHARGES AND PAYMENTS FROM AUGUST 2025 TO DATE
R'000
Months g;z:?f Payments A d':::hn; ir::ts Interests| Total charges é;al :::22
May-25 | 524 118 (10 000) — - 372 | 514490
Jun-25 | 514 490 - - - 239 | 514 729
Jul-25 | 514 729 - — - - 1 514729
Aug-25 | 514 729 {10 000) - - - | 504729
Jun-26 | 504 729 - - - | 504 729
TOTAL (20 000) - - 611
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9.2.6 Chart 2.1: Monthly payments to DWS & ESKOM

Millions

Monthly payments to DWS and ESKOM 2025-2026

R50
R40
R30
R20

R10

Ju-25  Aug-25 Sep-25 Oct-25 Nov-25 Dec25 Jan-26 Feb.26 Mar-26 Apr-26 May-26 Jun-26
DWS R- Ri10 000 R- R- R- R- R- R- R- R- R- R-
ESKOM RS54 309 R32748 R- R- R- R- R- R- R- R- R- R-

9.2.7 Chart 2.2: Monthly & YTD comparison - Bulk Electricity & Water debt

Bulk Electricity & Water debt by the end of August 2025

N d ‘b‘E.)WS, R514 ?29272, .
g 5% P

ESKOM, R9 678 548 247 ,95%
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9.3 Capital expenditure

9.3.1 Table 7: High level summary: Capital Expenditure (VAT exclusive)

Capital expenditure by funding
Description source 2025/26
R'000 Original August | YearTD
Budget Actuals | actuals
National Government 286 417 12 050 14 046
Provincial Government — — —
Internally generated funds 30 264 402 652
Total 316 681 12 452 14 699
9.3.2 Chart 3: Total Capital expenditure
Capital Expenditure By Funding Source by the end of August
2025
R14
Millions
R12
R10
R8
R6
R4
R2
&S internall "
National Government Provincial Government Ll fzn%esnerated
=] 12,049,627 - 402,395
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9.4 Cash Flows

9.4.1 Chart 4: Call investment deposits and Cash & cash equivalents at year-end

August 2025 total closing bank balances

R300

Millions
2
(3% ]
n
[

R200
R150
R100

RS0
ARy & .- o a5 o

RO
FNB Main ~ FNB Prepaid FNE call Standard ABSACall  Nedbank New FNB
account electricity account Bank Acc-New Investment  Investment
account Investment Investment
R5616476,3 R4 8824335 R16830005 R11062001 R14821608, R72572441 R280098399
9.4.2 Chart 5: Cash & cash equivalents and Cost coverage ratio
Cash and cash eguivalent and Cost coverage ratio - August 2025
» R3C0
s 4z
S R250
R200
R15G
R100
R50 . -
o T e A
RO
Cash and Less - Less - Plus - Short Divide - Ratio
cash Unspent Overdraft term Operational
equivalent  Conditional investment  expenditure
grants S -C4
As at 31 August 2025 R10 458 959,9R27 880 368,0 R- R296 920 920,R258 798 936, 1,08014166
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9.5 Budget Funding Pian progress
The budget funding plan is monitored monthly and the summary of pillars by the end of August 2025

is indicated below:

9.5.1 Positive Cash flow
The municipality’s bank balance is positive with the total closing balance of R307.4 million (main

account and investments accounts)

9.5.2 Cash Coverage
The cash coverage ratio by the end of August was 1.0 which indicated that the cash available can

cover 1 month of fixed commitments. See Chart 5.

9.5.3 Collection Rate
The collection rate to date was 98% as per C-Scheduie Table C4 and Table SC7 as indicated under

Table 9. There is still a challenge with regards to the payment of accounts by consumers.

9.5.4 Trade Payables
The creditors balance amounted to R10.4 billion, inciuding the Eskom debt of R9.6 billion and the

DWS debt of R500.3 million (this is the total recorded on the financial system to date, the total on
the statement received up to May 2025 was R514 million). See table 11.

9.56.5 Non-core expenditure
The year to date budget was R17.3 million and the year to date outcomes was R19.1 million resulting

into a year to date savings of R1.7 million.

Reduction in non-core expenditure 2025/26

Description Original YearTD YearTD YearTD

R'000 Budget Budget Qutcomes Savings
Use of consultants 37 591 6 265 3 393 2872
Travelling expenses 5205 867 123 744
Reduction in Employee costs 55 536 9 256 15 344 (6 088)
Sponsorships, events and catering 1155 193 24 168
Communications (adverts, telephone) 4 670 778 257 522
Total 104 157 17 359 19 141 (1782)
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10 CONSOLIDATED IN-YEAR BUDGET STATEMENT TABLES

FS194 Maluti-a-Phofung - Table C2 Consolidated Monthly Budget Statement - Financial Performance (functional classification) - M02 August

| 2024i25 Budget Year 2025/26
Description Ref | Awdited Original Adjusted Monthly YearTD YeariD Y10 YTD Full Year
Cutcome Budget Budget actual actual budget | variance variance| Forecast
R thousands 1 [
Revenue - Functional |
Governance and administration 1021929 | 1034661 | 1034661 17 032 394 785 2443 22341 128% 1034 661
Fxecutive and council - - - - - - - -
Finance and administration 10219291 1034661 1034 681 17 032 384 785 172443 | 2223411 128% 1034 661
Intemal audit - - - - - - - -
Community and public safely 7 422 34324 3 1555 1967 5T {3754} -66% 34 324
Communily and social services 13282 5858 5658 1260 1476 943 B3| 56% 5658
Sport and recreation 13086 16 362 16 362 2% 83 2707 (2544); -97% 16 362
Public safety 383 462 462 171 213 77 136 177% 462
Housing 662 11842 11 842 98 185 1974 {1779} -90% 11842
Health - - - - - = - -
Economic and environmental services 31 815 64 443 64 443 1194 1437 10 141 o4y -87% 64 443
Planning and dev elopment a78 B 256 8 256 171 413 1376 l 9631 -70% 8 256
Road transport 30637 56187 56187 1023 1023 9364 | (8341 -89% 56187
Environmental protecton - - - - - - - -
Trading services 1453460 [ 1205069 | 1295069 65 892 92 553 215 845 | (123292)) -57% 1 295 069
Energy scurces 695 361 823 845 823 845 3t 251 32203 | 137 308 | (105105} -77% 823 845
Water management 215958 238 348 238 348 21608 35114 38725 [4610) -12% 238 348
Waste w aler management 157 O 157 216 157 218 6885 12 880 26203 | (13223 -50% 157 216
Was e management 85110 75 630 75 860 § 147 12 255 12810 1355) % 75 660
Other 4 - - - - - - - -
Total Revenue - Functional 2 2234 425 2 428 497 2423 497 85673 430 741 404750 | 8599% 211% 2428 497
Expenditure - Functional
Gevernance and administration 580 451 713908 713 906 40 021 67 306 118984 | {51678) -43% 713 906
Executive and councrl 88 596 101 573 101 573 8061 12972 16929 1 (3957) -23% 101 573
Finance and admmisiraton 483 791 603 222 603 222 31393 53 200 100537 1 (47 337) -47% 503 222
internai audit 8064 g111 911 567 1134 1518 (384);  -25% 9111
Community and public safely 585178 181120 181 120 11 338 25 516 30 187 (4671})] -15% 181120
Community and sactal services 20 667 24023 24 023 1485 3142 4004 1862)] -22% 24023
Sport and recreaton 469 350 54 437 54 437 3807 7975 9073 (1097 -12% 54 437
Public safety a0 742 91 431 81 491 5 6% 13694 15 249 1554)) -10% 91 491
Heusing 4418 11169 11169 349 704 1861 (11571 -62% 11189
Health - - - - - - - -
Economic and environmental services 44 797 89 706 89 706 m 7131 14 951 (7 820)1 -52% 89 706
Flanrng and dev elepment 23 665 39 196 39136 2134 4312 6533 (2221)) -34% 39196
Road transport 21132 50 510 50 510 1639 2819 g418 | (5599)) -67% 50510
Environmental prolection - - - - - - - -
Trading services 1821 263 1649 374 1649 374 203 249 339538 ! 274 896 | 114 639 47% 1649 374
Enargy sources 1569405 | 1259188 1259188 175 763 354 053 209865 144188 ¢ 69% 1259188
\Water management 80 850 146 057 146 057 11317 11 301 24 343 | (13042)i  -54% 145 057
Wasle w aler management 58 100 93 657 93 557 8 549 8 534 I 15593 | (7059); -45% 93 557
Wasle management 112 908 150 572 150 572 7618 15 648 25005 | (9448 -38% 150 572
Other 3009 4263 4 263 420 632 | i 79 1% 4 263
Total Expenditure - Functional 3 3034 698 2638370 2638370 258 799 490 119 | 439728 | 50391 11% 2638 370
Surplus! (Deficit) for the year (800 272) {209 873} (209 873) {173 126) 622 | (34 979); 35601 | -1,01777 {209 873}
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F5194 Maluti-a-Phofung - Table C3 Consolidated Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) -

Vote Description 2024125 Budgat Year 2025/26
Ref Audited | Original | Adjusted { Monthly YearTD YearTD Y1D Y10 2 Full Year
Cutcome Budget Budget actual actual budget | variance ] variance | Forecast
R thousands % |
Revenue by Vote 1 |
Vote 01 - Legislatve Authonry - - = - = - N -
Vo 02 - Office Of The Municipal Manager - - - - - - - -
Vale 03 - Corporate Services 282 1 560 1560 - - 260 (260)[ -106,0% 1 560
yolg 04 - Financial Services 1224187 1303719} 1303719 50 895 428 850 M7286 | N1 9T% | 1303719
Yole 05 - Munigipal Infrastructure 488735 527 411 527 411 35 664 51373 87902 | (25529} -30,2% s
Volg 06 - Communify Services 12632 4742 4792 1195 1248 799 550 ¢ 68.8% E 4792
Vot 07 - Public Safety & Transpert 383 482 462 17 13 7 136 | 177.0% 462
Vole 08 - Sports, Arts, Parks Culture 13 086 16 362 16 362 % 83 2721 [2o44)p -97.0% 18 362
Vate 09 - Led, Tourism, Smmes, Rural & Agriculure 16 5863 5863 9 211 477 (767)) -78.4% 5 863
Vate 10 - Hunan Seffements 1321 12708 12708 | 164 3 21181 (1795) -84.8% | 12708
Yote 11 - dp, Pms Department - - - - N - - -
Yote 12 - Spatial Dev elopment, Planning & Tradifonal Aflairs 962 2384 2394 74 203 399 (196)] -49.2% 2394
vote 13 - Electricity Department 595 361 823 845 823 845 31251 32203 137 308 | (105 108)| -76.5% 823 845
Yot 14 - Malug Water - - - - - = - -
Yot 15 - Cther - - - - - - - -
Total Revenue by Vote 2| 2436960| 2699115 2839115 119 538 524 805 4498539 T4 753 16,6%; 2699115
Expenditure by Vote 1 E
vo'e (1 - Legislabv e Authonry 65 145 67 317 67 317 4300 8 355 M0 (2865 -255% | 67 17
Vote 02 - Offce Of The Mun.cipal Manager 22 148 24 546 24 646 2028 3853 4108 (254}|I -6 2% 24 646
vote 03 - Corporate Services 80 146 128100 129100 11593 6 (44 257 (5 4’2)| -25.4% 129100
Yotz 04 - Financial Services 299741 354 893 354 893 10748 17822 591491 (41327 -69,9% 354 893
Vot 05 - Municipal infrastruciure 163 542 276 817 276 817 9419 18635 46136 | (27 501)| -59.6% 776817
Vot 06 - Community Services 20 843 23603 23603 1501 3174 3934 (7601 -19.3% 22503
Vot O7 - Public Safety & Transport 186 641 184 056 184 056 14 672 Kl J678| 1625 53% 184 056
Vete 08 - Spors, Arts. Parks, Culture 469 350 54 437 54 437 3807 7975 9073 (1087 -121% 54 437
Vote 09 - Led. Tourism Smmes, Rural & Agrculure 11692 16 591 16 597 1232 2194 2785 (571} -20.7% 16 591
Vote 40 - Hunan Sg¥ements 12061 44933 44 933 596 120 7483 | (6288) -B4.0% 44923
Yote 41 - ldp. Pms Deparment 3713 4078 4078 336 653 680 (16)f -24% 4078
Vete 12 - Spatal Development, Plannirg & Traditonal Aflars 11269 2™ 22791 987 2088 Jne | (1T 451% 22791
Yote 13 - Electriclty Department 15687031 1257084 1257084 175 708 353 %40 09514 | 144426 | 68.9% l 1257 084
Yo 14 - Malut Water 119704 178023 178 023 21875 1878 29671 | (7796)| -263% 178023
Vot 15 - Other - = - N = = - -
Total Expenditure by Vote 2| 30345%8) 2638370 263837¢ 258798 450 119 ' 439728 | 50391 11,5% | 2638370
Surplus/ (Deficit) for the year 2 {597 738} 60 745 60745 (1397361) 34 487 | 10124 | 24362 ) 246,8% | 60 745
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£5194 Maluti-a-Phofung - Table C4 Conselidated Monthly Budget Statement - Financial Performance (revenue and expenditure) - M02 August

| 2024i25 Budget Year 2025/26
Description | Ref| Audited Qriginal Adjusted Monthl_y YearTD YearTOD YTD YTD Full Year
! Outcome Budget Budget actual actual budget variance | variance | Forecast
R thousands | | | %
Revenue ) |
Exchange Revenue
Service charges - E'eclrcily 287 61 736 063 25118 24 382 123177 | 98 735)  -80% 738 062
Service charges - Water 81910 95 158 95 152 8730 18 245 15860 . 2385 15% 95 152
Service charges - Wasle Waler Managamant 48 889 51 422 51 422 4 568 512¢ 8570 | 559 7% 51422
Service charges - Waste management 48 662 51184 51 184 4 585 9150 8531 | 520 7% 51184
Sale of Geods ang Rendenng of Services | 2 6488 6743 6743 | 278 600 1124 | (523 -47% o743
Agency services [ [ -
Intgrast | | -
Interest eamed fom Recewv ables 107 553 125181 125181 Ban 17403 20 884 {3461)  -17% 125181
Interest from Curent and Non Current Assets 20714 12 764 12 764 4042 4042 2127 1915 80% 12764
Dwvidends | | -
Renton Land | - 1000 1 000 - = 167 167y -100% 1000
Rental from Fixed Assets ‘ 1 857 3992 3992 89 201 665 {464y  -70% 3 592
Licence and permits -
Spacial rating levies | -
Operatonal Revenus 1087 11772 1177 107 21 1562 {1751) -89% 11772
Non-Exchange Revenue | | -
Property rates | 107 972 110 363 110 363 9093 17 832 18 394 | (752) 4% 10382
Surcharges and Taxes | | B
Fings penaltes and forfeits | 207 2396 239 243 390 399 | (1) 2% 239%
Licence and permils | = 1 663 1 662 = = e | @ -100% 1 663
Transfers and subsidies - Operatonal | 852 793 882 846 882 846 335 366 381 | 167141 | 219240 | 149% 892 845

Interest 426 385 41693 41 693 | 3423 6821 | 6949 | (128) -2% 41 693
Fuel Levy | N
1 1

Operational Revenue = = = = -

Gans on disposal of Assets - = - - - = - -
Other Gams f 8 7 7 - - i (1| -100%
Discontinued Operatons | -
Total Revenue {excluding capital transfers and [ 1983399 | 2137247 2137247 | 69 520 474 588 356208 | 118380 33% 2137 247
coentributions) |
Expenditure By Type |
Employ ee re'aled costs 865 365 722 554 722 55 74 315 120721 120 426 295 0% 722 554
Remuneration of councillors 37151 36 529 36 529 2670 5 368 6088 {719y -12% 36529
Bulk purchasas - glectneity 1068 512 1114 944 1114 944 170 272 320 297 185824 | 134473 72% 1114 944
Inventory consumed 27 262 69 277 69 277 i1 2112 11 548 (9434) -82% 89 277
Debt impairment 423 323 13 280 13 280 - = 2213 2213 -100% 13280
Depreciaton and amortigation 7940 75930 75 830 - - 12655 | {12655) -100% 75930
Interest 426 974 51 662 51 662 9 23052 | 8610 14 442 | 168% 51 662
Conbracted services 136 514 203 440 203 440 8428 15 681 | 33907 | 18226 -54% 203 440
Trangters and subsdies ' 177 260 158 043 138 043 - - | 33007 | (33007 -100% 198 043
Irracov erabie debts writen off 1180 23120 23120 165 | 3853 {3631 -94% 23120
Operational costs 69 859 129 590 129 550 2028 21588 | {18034} -88% 129 590
Losses an Dispasal of Assets (5 678) = = - = = | - -
Other Losses ] . 2 | - | = =5 _—‘__Qr__ | =
Total Expenciture 3034 698 2638 370 2638 310 258 799 430 119 439728 | 50391 11% 2638370
Surplus/(Deficit) i (1046 299)|  (501123)  (501123) (189 279) {15 532) (83 520)] 67 989 o) (501123
Transfers and subsces - capital (monetary allocatons) |
246026 | 291 250 201250 | 15153 16153 | 48542 | (32388) O 291290
Transfers and subsidies - capital in-Kkind} | =
Surplusi(Deficit) after capital transfers & (800 272) (209 873) (209 873) (173 128) 622 (34979) 35601 (0) {209 873)
contributions ! [
Incoma Tax 5 _ ' -
Surplus/{Deficit) after income tax I (800 272) (209 873) (209 873) (173 126) 622 (34 979)| 35601 (0) (209 873)
Share of SurplusiDeficit atinbutable o Jont Venture i | -
Share of Surplus:Deficit attrbutable tb Minontes L | J . _ ik | - ol
Surpiusi(Deficit) aitributable to municipality (800 272)] (209 873)] (209 873)] (173 126) 622 (34 979) 35 601 ) (209 873)
Share of Surplus/Deficit atinbutable © Associate [ i- B | | | -
Intercompany . Parent subsidiary yansactons | | 202 535 270818 210618 | ] 33 8635 45103 11 238 0) 270618
Surplusf {Deficit} for the year [ 597 738) §0 745 50745 (139 261) 34 487 10124 24%2 0 60745 |
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

FS194 Maluti-a-Phofung - Table C5 Consolidated Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding - M2 August

1 2024125 Budgot Year 2025/26
ol Il Il el ol Il IR T e
R thousands 1 % I
Single Year expanditura appropriation ? | |

yote 01 - Lagslatv e Autherry - . N S . - : -

Vote 12 - Ofice Of The Muncipat Manager | - 500 500 83 | (B3} moes |

Yote 03 - Corporaie Services 5012 2 500 2 500 221 221 | 47 | {195} AT% 2 500

Yote 04 - Financ:al Servicas 193 1000 1000 181 | 181 167 | 14 9% 1000

Votg 05 - Munigipal infrastuctura 98 981 234 850 | 234 850 3578 | 9 482 35 142 | (29 660) -T6% 234 850

Volg 06 - Community Sarvices (346 922) 4081 ; 4 061 64 ; 64 | 677 ! (313) 46% | 4 061

Vote 07 - Public Saloly & Transport 11428 11 000 | 11 060 - - 14833 (1333 -100% 1600

Vole 08 - Sports, Ars, Parks, Culture 10 323 13 212 ; 13 212 572 572 2202 (1630 147 13212

Jole 09 - Lad, Tounsm, Smmes. Rural & Agnculture - - = - - | -

‘Yota 10 - Hunan Setfoments - 100 100 - - 17| (17N -100% 100

Vota 11 - Kkdp Fms Caparmment - - - | - - - -

Vota 12 - Spatial Devalopment, Planning & Traditienal Afiars - 4 500 4 500 - - 750 | (750) -100% , 4 500

Viots 13 - Electricity Departmont 982 44 958 44 958 2538 3878 7492 | {3 815} -48% 44 958

Vota 14 - Maluti Water - = = E | - - -

Vote 15 - Other - - | - - - | | - -

Total Capital single-year expenditure 4 {220 002} 316 681 | 316 681 12 452 14 699 52780 {38 081} 12% 316 681
Total Capital Expenditure | i — (220 002) 5681 | 316 681 12 452 _ﬁBBB 52 780 (38 081) -721;’; 346 681
Capital Expenditure - Funcional Classification

Governance and administration 5204 5000 | 5000 402 402 833 {431) 52%

Executive and counci 500 | . = - 83 By -100%
Finance and admimstration 5204 43500 I 4300 | 402 402 750 | (348) -46%
Internal audit | | -

Community and public safety {325171) 27373 | 27313 916 936 -78% 27373
Communily and social services (346 922) 4061 | 4 061 364 364 -46% 4 081
Sport and recreation 10 323 13az| 13212 572 572 | T4% 13 212
Public sakty 11428 16 000 I 10 000 - | -100% 10 GO0
Housing = 100 i 100 -1G0% 100
Health | -

Economic and environmental services 20 488 80 418 60 418 890 1140 10 070 {8 930} -89% B0 418
Flanmng and davelopment 4500 | 4 500 - 750 (7507 100% | 4 500
Road ransport 20 466 55918 | 55 918 830 1140 3320 : {8 180) -B8% 55918
Environmental pralecton | | - |

Trading servicas 79 497 223 830 223 890 10 224 1221 7 35 | (26 095 -B7% 223 330
Energy sources 983 44 958 | 44 956 535 | 3878 7493 ; {3615} -48% 44 958
VWator management 18 395 93 518 | 93518 [ 7 688 15 586 | {7 894 -51% | 11 518
Wasle w aler managament 45 757 84 915 84 915 , 654 14 152 (13 499 -45% 34 915
Waste managemant 13 263 500 | 500 - 81 | (83} 1009 ! 500

Other | | - | ;

Total Capital Expenditure - Functionat Classification 3 (220 002) 316 681 | 316 681 12 452 14899 | 52 780 (38 03115' -T2% | 316 881
| [ |
Funded by: |
National Gavamnmant (178 901) 286 a7 | 286 417 12 050 14 045 47 7136 (33 680) 1% | 286 417
Provincial Govemment (56 A70) | = |
Distnet tMuncipalty | -
Transfers and subsidias - capizt imonelary allocatons] | | I
{Nat/ Prov Departm Agencies Households. Non-profit | |
tnsbtieiona, Prvata Enterprises. Public Corporaions  Higher | | |
Edue Insttutions) | | - |
Transfers recognised - capital I | sy 2e a7 206417 | 12050 1404|4776 (33690 1% 286 417
. | - ,
Borrowing 6 | - |
Intarnally generated funds 15 285 | 30 254 402 | I 5044 { -B7% 30 264
Total Capital Funding I (220 002) 316 681 316 881 12 452 J' 14 699 52 780 (38 081)| Cam | 16 884
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

This information is not a true reflection of the financial position figures; this will be corrected when

the Municipality has fully converied to being mSCOA compliant.
FS194 Maluti-a-Phofung - Table C6 Consolidated Monthly Budget Statement - Financial Position - M02 August

2024125 Budget Year 2025/26
Description Ref | Audited Original Adjusted YearTD Full Year
Outcome Budget Budget actual Forecast
R thousands 1 ',
ASSETS
Current assets |
Cash ard casn equiv alent 320044 | 1565330 | 1565339 | 580796 | 1565339
Trade and other recer. ables ax change wansactons 1342 940 738 083 738 0B3 1428 479 738 083
Recewv aoles rom non-exchange rans. <tons 243 282 329 362 | 329 362 | 259 198 329 362
Current perticn of non-current receiv ables 144 - | - 144 -
Inv entory 4 567 1134 | 1134 | 4695 | 1134
VAT 1692271 1 840 B85 | 4 640 585 i 1744 759 j. 1 640 585
Other current assets (1 162) {1071) (1071} (1 259)| {1071)
Total current assets 17| 3604966 | az73433 427343z aoisa12 | 4273433
Non current assets : !
Inv estment property 600 310 803 255 | B03 255 600 310 B03 255
Property , plant and equipment 3018 732 1412104 | 1412 104 | 3 033 431 1412104
surrent recelv ables from non-ex “harge transactons (144) - = 4 {144} -
Qther non-current assets |
Total non current assets 11 __é 618 898 . 2 215 339 l . 2 215 3!’;9“] - 3?3@ ........ 2_ 215 3:’;
TOTAL ASSETS 7223865 | 6488793 6488793 | 7650408 | 6488793
LIABILITIES |

Current liabilities

Bank overdraft - - = |

(15 019) (15 019) (15 019)| (15 019) (15 019)

Consumer deposits 26 232 25 901 25901 | 27 157 25 9M

Trade and other pay ables from exchange fransacions 11 701 588 7 067 046 7 067 046 l 11 674 580 7 0BT 048

Trade anc other pay ak:es fro axchange ransactons 12 724 = = | 22 745 =

Provision 215734 (320 442) {320 442)| 215 734 (320 442)

VAT 866 190 722 201 722 201 ! 875 893 722 201

Cther currant liakikhes - - - I -
Total current liabilities 12 807 449 7 479 687 ' 7 A79 687 | 12 801 090 | T A79 687
Non current liabilities N | T ' - | !

Financial liabitites 320 - | 320 -
Total non current liabilities 320 - - 320 -
TOTAL LIABILITIES 12 807 769 7 479 687 7 479 687 | 12 801 410 | 7 479 687
NET ASSETS 2 (5 583 904) (990 895)| {990 895)| (5 151 001)| (990 895)
COMMUNITY WEALTH/EQUITY | |

Accumulated surplus/(deficit) (5 505 002) (1 070 138) (1 070 138) {4 972 553::| (1070 138)

Ressrves and funds (212 934) - | (212934) =

Other - - = - ' =
TOTAL COMMUNITY WEALTH/EQUITY 2 (5 717 936) (1 070 138) (1 070 138) (5 183 4.‘:’1?'11J {1 070 138)
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

PART 2 - SUPPORTING DOCUMENTATION
11 DEBTORS AGE ANALYSIS

+ The total debt book amounted to R3.036 billion by the end of August 2025. This total does
not include the credited amounts or journals done.

¢ The table indicates that the |largest debt is from the water source with a total of R872.4 million
including bills from rural wards that can’t be collected due to water network infrastructure that
was wrongly installed and led to incorrect bills.

¢ The largest debt by customer group is from households with a totat of R1.8 billion.

11.1 Table 8: Supporting Table SC3: Aged Debtors
F$194 Maluti-a-Phofung - Supporting Table SC3 Monthly Budget Statement - aged debtors -M02 August 2025

NT
- 0-30 | 3160 | 61-90 91120 121-150 151-180 181 Dys-
Description Czd Days | Days | Days | Days | Dys Dys 1Yr Qver1Yr | Total
\Debtors Age Analysis By Income Source |
Water 1200| 9186 |11216| 8291| 8354 7320 8125| 45351 | 774571[ 872413
Electricity 1300 158 - - 7 166 - 60 324217 324607
Property Rates 1400, 8920 7576| 7119 7350 6767 6666 38167 580953 [ 663518
Waste Water Management 1500| 5063 | 4970 | 6994 4119 4024 3983 24751 294333 348238
Waste Management 1600/ 5035  5005| 4088 4093 4068 4016 25181 302813 [ 354208
Interest on Arrear Deblor Accounts 1810| 12336 | 12208 | 13158 13001 12873 | 12724 71361 259059 406720
Other 1900 413| 351 | 332 278 74| 335 1972 62843 66799
Total By Inconme Source 20001 41110 | 41327 | 39983 ' 37201 35480 35849 206843 2598790 | 3 0365%4
Debtors Age Analysis By Customer Group
Organs of State 2200f 6926| 8375 : 7523 6365 5661 6378| 30696 442664 | 514587
Commercial 2300| 8390| 7653 | 7168| 7563 7053 | 6818| 40340 561171 [ 646 157
Households 2400 25649 | 25164 | 25108 23135 22636 | 22517 | 134964 1565586 [ 1844 762
Other 25000 148 135 | 184 138 138 135 843 29368 31088
Total By Customer Group 2600 41110 [ 41327 | 39983 | 37201 [ 35490 | 35 849 | 206 843 | 2598 790 | 3036 504
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31 AUGUST 2025

11.2 Chart 6.1: Debtor’s age analysis by Income Source

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

Debtor's age analysis by By Income Source as at August 2025
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11.3 Chart 6.2: Debtor’s age analysis by Customer Group

Debtor’s age analysis by Customer Group as at August 2025
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11.4 Chart 7: Debt over 80 days as a percentage of total outstanding debt

Debt over 90 days as a percentage of Total O/S Debt by the
end of August 2025

Debt{ -90 days
4%

Debt over 90
days
96%

Page 33 of 80



MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

11.5 Chart 8: Aged Consumer Debtor Analysis

Aged Consumer Debtors Analysis
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11.6 Chart 9: Consumer Debtors (total by Debtor Customer Category)

Consumer Debtors {total by Debtor Customer Category)
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31 AUGUST 2025

11.7 Table 9: Monthly coliection rate

The collection rate by the end of August 2025 was 98%.

MEMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

Aug-25 YearTD actual
s o Collection Billing Collection
D"’SR“',SS’;'“ f:::'”g;;; inAugust | | TableC4 |TabeCTSCI |
. l‘)’le op | 2025Table| | (June 2025- | (August 2025- °
a c7 May 2026) | July 2026)
Property rates 8 540 32131 38% 17 539 25747 | 147%
Service charges - Electricity (737) 25 344 |-3440% 14772 28407 | 192%
Senvice charges - Water 9515 4290 | 45% 16 305 7213 44%
Service charges - Waste Water Management 4 562 710 16% 8 380 1281 15%
Senvice charges - Waste management 4 566 846 | 19% 8418 1460 | 17%
Total 26 445 34403 | 130% 65 415 64109 | 98%
11.8 Table 10: Revised Average collection rate
F$194 Maluti-a-Phofung - Supporting Table SC3 Monthly Budget Statement - actuals and revised targsts for cash receipts - M0Z August 2025
Description Collection outcomes and projections for the financial year 2025-2026
Total | yuy | Aug | Segt | Oct | Mov | Dec | Jan | Feb | March | Aprl | May | June
R thousands Budget Outcome{Outcome| Budget | Budget | Budgst ¢ Budget | Budget | Budget | Budget | Budget | Budget | Budget
Property rates o512 25| 33| 7626 76| 76| 76| 7626 7626 7628| 7626 T626| (2869)
Service charges - Elechicity reverue | 589970| 30B4| 25344 | 43164| 49164 49164| 43164 49164 40164| 45164 48 164 | 4164 | 110085
Service charges - Water revenue T5T68| 2923 4200| 63141 6314 6314| 6314| 5341 634 634| 6341 6314 173
Senioe charges-Waske Vet | syl 7l siiel 3ve| 3tie| 3tie| 3te| 3119 3190 3119) 311e| oS
Management
Senvce charges - Waste Mangemert | 37353] 614 B4, 3128 3128 399 31281 3129) 3120 3129 328! 3129 7928
Total §32217 29706 34403 69352| 693652 68 352| 69352, §9352| 69382 69362 69352 69352 | 13948
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41.9 Chart 10: Comparative trend: Monthly and Revised average collection rate
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11.10  Chart 11.1: Month-to-month - Total Billing Receipts incl Prepaid Electricity
2025/26 Month to Month billing C-Shedule Table C4
o RB0
=
Q
= R50
=
R40
R30
R20
R10
MO1July  MO2 August MO3 MG4 MO05 MO8
September October November December
Total Billing R26 444 577 R52 094 069 R- R- R- R-
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
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11.11  Chart 11.2: Monthly billing receipts per revenue source and % contribution
2025/26 Monthly biliing per revenue source C-Schedule Table C4 and %
contribution
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MO1 July % MO2 August %
Electricity =R 736 643 -3% R 25118 745 48%
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4 Property rates R 8539 516 32% R 8092 575 17%

11.12  Chart 12: Billing receipts per Customer Group
Collection per Debtor type BP135 Report August 2025
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

12 CREDITORS AGE ANALYSIS

The bulk electricity amount reflected on the below table is as per Eskom invoice. The total Eskom
balance currently recorded on the financial system amounts to R7.8 billion. This balance should be
corrected to balance with the Eskom statement balance of R9.6 billion. The total debt for the DWS
amounts to R514.1 million as per statement for May 2025, however the total on the financial system
is R500.3 million. The total creditors amounted to R10.4 billion by the end of August 2025.

12.1 Table 11: Supporting Tabhle SC4: Aged Creditors
FS$194 Maiuti-a-Phofung - Supporting Table SC4 Monthly Budget Statement - aged creditors - M0Z August 2025

NT!

Budget Year 2025/26

FEaglRiy Codo | 0- | s- | 61- | 91- 121- [151.] 181 | Overd Total |
R thousands 30Days 60Days 90Days = 120Days | 150 Days | 180 Days- Year
Creditors Age Analysis By Customer Type|
Bulk Electricity 0100 | 225376 | 197,879 | 200,803 - | -] = - §.054,490 | 9,678,548
Bulk Water 0200 | - - - - = |l = - 500,336 500,336
PAYE deductions 0300 | - - - - - | = - - -
VAT (output less input) 0400 | = = = = e il = = - -
Pensions / Retirement deductions | 0500 | - - - - - - - - -
Loan repayments 0600 - - - - i - = - -
Trade Creditors 0700 | = - - - | “ | - = = -
Auditor Generaf 0800 - - - - - | - - 43 | 43
Cther 0900 | 4615| 20345 - - - - - 235,227 | 260,187
Medical aid deductions 0950 - - = - - = | - = | - |
Total By Customer Type 1000 | 229,991 | 218,223 200,803 - - - 9,790,097 | 10,439,114

12.2 Chart 13: Aged Creditors Analysis

Creditors Age Analysis by the end of August 2025
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

13 INVESTMENTS PORTFOLIO ANALYSIS

» The closing balances by the end of August 2025 amounted to R300.1 million (excluding the

main and electricity pre-paid accounts).

13.1 Table 12: Supporting Table SC5: investment portfolio
F$194 Maluti-a-Phofung - Supporting Table SC5 Monthly Budget Statement - investment portfolio - M02 August

Inv?str{\enfs by r.natur:ty Period of Type of Opening | Interest to be il |Investment| Closing
Name of institution & investment D Investment Investment balance realised | Premature | TopUp | Balance
R thousands Withdrawal (4) | pup
Municipality
Sanlam- 5926 Yrs Money market 557 - - - 557
Sanlam - Money Market-50189057 Yrs Money market 2 300 - - - 2300
Sanlam- 11650238x2 Yrs Money market 346 - - - 346
FNB 62212896346 Months Call account 82 | 0 - 86 168
FNB 62756206661 Months Investment 368 188 | 1910 (90 000) - 280098
ABSA 9358605812 Months Investment 14 728 93 - - 14 822
Nedbank 7881162791 Months Investment 721 4 - - | 726
Standard Bank 480823938 Months Investment 1098 | 7 - - 1106
TOTAL INVESTMENTS AND INTEREST 388 021 2015 {90 000) 86 300123
13.2 Chart 14: Call investment deposits at month-end
Call investment deposits by the end of August 2025
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

- OV bt « 1

14 ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

14.1 Table 13: Supporting Table SC6: Transfers and grant receipts
F5194 Maluti-a-Phofung - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - MO02 August

2024125 Budget Year 2025/26
Description Ref| Audited Criginal | Adjusted | Monthly YearTD YeatTD YD YTD | Full Year
Outceme [ Budget Budget | actual actual budgef |variance variance| Forecast
R thousands | ‘ %
RECEIPTS: 12 ‘ ' =l
Qperating Transfers and Grants _ ' | [

Natfonal Government: 852,793 882,846! 262,846 335 366,381 147,141 I 219,240 | 149.0% 382,346
Equitable Share 847138 876,718 | 876,719 - 386,046 G120 | 219926 | 150.5% 876 718
Expandad Publ'c Works Programme hiegraed Grant 2,655 3127 | 3 S - 521 (521} -100.0% 3z
Local Govemnment Financial Management Grart 3000 3,000 3.000 | 335 335 500 {165) -33.0% 3,000
Municipal Disaster Refef Grant " - - - - | : s =
Other ransfers and grants [insert descrpton] | -

Provincial Government: - - | - - - - - _ -
Capacily Bulding and Other Granis - = | - - = - N -
Other ransfers and granks [insert descriphon] , -

District Municipality: 2 = 2 = =] ] -
[insert descrption| [ - |

Other grant providers: - - - - - - - -
Parent Municipaiity - = - - =5 - - -
Uns pecitfied - - - | - = = - | -

Total Operating Transfers and Grants 5 852,793 882,846 | 882,846 335 366,381 147,141 | 219,240 | 149.0% | 882,346
Capital Transfers and Grants I_ '
| |

Nationat Government: 245,085 261,250 l 291,250 - 278 43542 | (25814) 53.2% 291250
Energy Efciency and Demand Side Management Grant = = - | - = = = =
inegrated Natenal Elecficaton Programme Grant - 39,958 33958 | - = 6660 | {6.660) -100.0% 38,958
Municipal Infrasgucture Grant 197 555 199 464 1496 454 - - 33244 | {33.244) -1000% 199 464
Neighhourhood Cev elapment Partnership Grant - 100 100 | - - 17 {17} -100.0% 100
Water Services Infastruciure Grant 47510 51726 | 51728 - 22728 8821 | 14107 | 163.6% 51.728

Provincial Government: - - | - - | - - - l -
[insert description] | [ | = |

District Municipality: - - | - - | - | - - -
finsert description] | -

Cther grant providers: - - - | - - - - -
[insert description] | -

Total Capital Transfers and Granis 5 245,065 291.250i 291,250 - 2,128 49,542 | (25.814) 532% 291,250
| TOTAL RECEIPTS OF TRANSFERS & GRANTS 5| 1007858 | 1074096 117408 | 33| 30109 19583 EEEE R
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31 AUGUST 2025

+

14.2 Table 14: Supporting Table SC7(1): Transfers and grant expenditure
F$194 Maluti-a-Phofung - Supporing Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - M02 August

200425 | Budget Year 202526 ]
Description Ref| Audited Original | Adjusted | Monthly 1 YearTD YearTD YD YTD | Full Year
Outcome | Budget | Budget actual | actual budgst | variance variance | Forecasi l
R theusands | %
EXPENDITURE ) ; B ,
Operating expenditure of Transfers and Grants ' I
National Government: 505132 664 136 l £64 136 36 376 73799 1104889 | (36 890]: -33.3% 664 136
Equitable Share 592 11 853176 653176 36 326 73495 {3 3GB'=I -32.5% 683 178
Ex panded Public Works Programme Integrated Grant 2655 37 3127 | - - {521) -100,0% Ny
Local Gevernment Finarcial Management Grant 2969 3000 000 | 50 304 (196) -39.1% 3000
Municipa! Disaster Relief Grant - - - - - - - -
Municipal Infrastructure Grant 7397 4333 4833 | - - 805 {805]| -100.0% 4833
Provincial Government: - - - | - - - - -

Capacity Building and Other Grants - - = | - = = -

District Municipality: - - - | - | | - | - [ _

Cther grant providers: - = | - a =

Total operating expenditure of Transfers and Grants: 605 132 664136 | 564 136 36 376 7319 110689 | (36 896) -33,3% 664 136
Capital expenditure of Transfers and Granis |
National Government: {178 901) WoAT| 2847 12050 14046 47736 | {33650) -70,6% 286 417
Energy Efcency and Demand Side Management Grant = - - - - - - -
Integrated Natonal Elecrficaten Programme Grant - 30 958 306958 253 1678 G820 | (2781)] 418% 39958
Municipal Emergency Housing Grant - - ‘ - 5 - - - -
Municipal infastrucure Grart {220214) 194531 19463 2537 31N 43| (2928 902% 164 831
Neighoourhood Cev slopment Parinarship Grant - 100 100 - = 17 (17} -100.0% 100
Water Serv ces Infastucture Grant 41313 51728 ‘ 51728 | 6977 6977 | 8621 | {1644) -18.1% 51728
Provincial Governmeni: (6 370) - - - - - - -
nirastruckure Grant (36 370) - ! - - - - - -
District Municipality: - = | - - - | - - -
i -
Other grant providers: - - : - - - - - -
| =
Total capital expenditure of Transfers and Grants (235211)| 86 HMT| W4T 12050 | 14 046 47736 | (33690) -70,6% 286 417
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 369 861 950553 | 950553 43426 | 87846 | 158426 | (70 380)| -44,6% 950 533
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14.3 Table 15: Summary of expenditure per grant
The total year to date by the end of August amounted to R16.4 million (VAT incl), which was at
40% of the budget.

Transfers and Grants Expenditure 2025/2026
Descritption Original | August | YearTD
R'000 Budget Actual actual

Expenditure: SC71 (VAT Inclusive)
Operating Transfers and Grants

National Government:

%

Expanded Public Works Programme Integrated Grant 3127 - — | 0%
Local Government Financial Management Grant 3 000 50 335 |11%
Municipal Infrastructure Grant (PMU) 4 833 — - | 0%
Total Operating Transfers and Grants 10 960 50 335 | 11%
Capital Transfers and Grants

Integrated National Electrification Programme Grant 30 958 2916 4 460 [11%
Municipal infrastructure Grant 194 631 2918 3670 | 2%
Neighbourhood Development Partnership Grant 100 - — | 0%
Water Services Infrastructure Grant 51728 8 024 8 024 |16%
Total Capital Transfers and Grants 286 417 13 857 16 163 | 29%
Tota! Expenditure of Transfers and Grants 297 377 | 13 907 16 488 | 40%
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31 AUGUST 2025

15 COUNCILLORS AND BOARD MEMBER ALLOWANCES AND EMPLOYEE BENEFITS

The total employee costs for the Parent municipality including councillors amounted to R47.4

million.

15.1 Table 16: Supporting Table SC8: Councillor and staff benefits

F5194 Maiuti-a-Phofung - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - M02 August

2024125 Budget Year 2025126 _]
Summary of Employse and Cauncillor remuneration | Ref |  Audited Original Adiusted | Monthly | YearlD | YearTD | | [ Full Year
Quteome Budget Budgat actual actual budget RS TID wrlancy Forecast
R thousands | | %
.I A B ) _C-_ i o o T- i
Coungillers {Political Office Bearers plus Other}
Bagic Salares and Wages 2345 2 29 095 2185 4 371 4849 479) -10% 29 085
Pangion and UIF Contrbutions 134 146 146 14 28 24 4 16% 146
Medical Aid Contibutions a5 i2 62 4 g 10 {2) -16% 62 |
Mokor Vehicla Allow ance - - - :
Cellphona Allow anca 3784 318 n 541 630 (89) -14% 3781
Housing Allow ances - - - -
Other benefts and alow ances 4023 3444 1444 196 421 574 4
Sub Total - Gouncillors ;:15_1 3‘6 529 36 529 2670 5 369 6 088 (?'I‘Jb‘ . -12"'/’; i 5‘6 529“
% increase 4 A% 1.7% 7%
Senior Managers of the Muricipality 3
Basic Salaries and Wagos 7 489 10 320 10 320 746 1344 20 (378 -22%
Panston and UIF Contrbutons 202 a7z 212 19 19 45 -57% 272
Modical Aid Contributions 43 1 63 5 5 1 -56% 63
COverime
Perormanca Bonus -
Motar Yehicls Allow ance 1196 1608 159 ey | 1 608
Caliphona Aflow ance 87 125 125 5 10 21 | 125
Sub Total - Senlor Managers of Municipality - 9021 __”1-2. "355 . _m_“ 844 . 1537 = 2 065 -28% 12 389
%, incraase 4 37,3% 37.3% 37.3%
Othar Municipal Staff
Basic Salanes and Wagses 126 387 | 347 B48 347 848 27774 55 364 57975 {2611) 5% 347 848
Pension and UF Conmbutiens 57510 50 956 60 356 5033 10 087 10 159 (72 1% 60 958
Madical Aid Contmbutions 28729 30 557 30 857 2359 4 766 5093 {327, -6% 30 557
Cvarime 46 603 45 329 45 325 5423 11193 7 555 3638 48% 4t
Ferformancy Bonus 12509 26 964 26 964 1006 3 9o 4 434 GE -13% 26 964
Moter Vehicle Allow ance 13104 14 372 14 372 1127 7 265 2385 5% 14 372
Caliphone Allow ance 1039 1140 1140 105 238 190 249% 1140
Housing Allow ances 1 676 1826 1 828 163 114 04 10 3% 1828
Other benefits and allow ances 1358 1720 172 299 450 87 203 1% 1720
Paymants in liau of leave 2207 404 404 145 457 a7 390 579% 404
Long service awards 5 551 254 1"z s w7 [ e
Post-retrament benefit obligatons 2 {2 343) 1120 1120 {76) {152 187 1339 -181% 1120
Entertanment - - = -
Scarcity - -
Acting and post o ated allow ance 1422 1 651 1651 265 1 27 106 35% 1 651
In kind banefis = - -
Suhb Total - Other Muaicipal Staff 495 752 533 837 [ 533 Bav 43 916 I 83 629 86 951 848 1% 533 Be7
% Increase 4 1,7% 7.7% 7.7%
Total Parent Municipatity T | 541 924 582 806-' 582 806 47 43 | 96 535 97 134 i [5_9?1_ 1%___:'_ 582 3051
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+ The total employee costs for the Entity amounted to R29.5 million.

F§194 Maluti-a-Phofung - Supporting Table SCB Monthly Budget Statement - councillor and staff benefits - M0Z August

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

2024125 Budget Year 2025/26
Summary of Employee aad Counciller remuneration | Ref | Audited Criginal Adjusted Monthly YearTD YearTD | ; | Full Year |
Quicome Budget ‘ Budget actual actual budget s unanceim e Forecast |
R thousands | | %
1 A B | ¢ ! B
Senior Managers of Entities |
Basic Salanes and \Wages - 4,579 4579 I - 783 -100% 4579
Pensicn and UIF Connbutions - 938 a3 | - 156 -100% 938
Medical Aid Contbutons - m Cul| = - S00% I
Cverime - - - - - - -
Pertyrmance Bonus - = - | - - - | =
Motor Vehicle Allow ance - 783 .[ 78] =i - 2 i A60% 183
Cellohone Alow ance = - t 5 = - | =
Housing Aliawances - 251 ' 251 - - 42 -100% 251
Other benefits and alow ances 2 38z 382 0 0 54 : 8% 382
Payments in ueu of leave - - - - - - | - ‘ -
Long service aw ards - - - - - - -
Postrefirement beneft obligatons 2 -
Entertairment - - - = = - | -
Scarcily - - - - - - - ! -
Acting and post retated allow ance - 243 248 - - & (4'_| -100% 248
n kind bengfits - - - - - -
Sub Total - Senior Managers of Entities 2 7,462 7,462 0 0 1,24 (+243)|  -100% 7,462
Cther Staf! of Entities | |
Basic Salaries and Wages 74,320 86.090 5.080 12,997 . 12997 14.348 (1,361 4% 86,090
Pension and UIF Contbutons 8,585 14 604 14 604 1.480 : 2434 | {954 A% 14,504 |
Med:cat A:d Controutons 9,246 4683 9683 1642 | 1614 2 2% | 9,643 |
Crvertme 23.851 0207 10,207 4150 1,701 | 2449 144% : 10,207
Performance Benus 5,633 1897 11,897 | 1,629 1,983 | (353 -18% 11,897
Motor Vehicle Allow ance 14375 4637 14,837 I 2504 2.504 2439 l 64 i P i 4537
Cellphona Alow ance - - - - - = - | -
Housing Alow ances 2177 858 38 369 169 543 | (274 ; a% |
Other benefits and allow ances 12,886 10.853 10,833 2421 240 1,809 812 | 34% |
Payments in lieu of leave 74 - - 13 13 = 131 [ #OMIO! -
Long service aw ands 6 1| ) - 25| 05| -100% 1230
Post-retrement teneft otiigatons = 500 | - 83 | 83 -100%
Entertainment - - - | - - : - -
Scarcty - - - - | - -
Acting and post relaed alowarce 3186 5058 : 5,258 I 2.232 2232 T4 I 135 | 5% | 5.258
In kind benedts B - - - - - - -
$ub Total - Other Staff of Entitfes 160,530 168,816 68,818 I 29,554 28,554 28,138 1.418 5% 168,816
o increase 4 51% 54% | 5.1%
Total Municipal Entities | resw| iz 1| s T mss| . 48| 1% | 1meam
TOTAL SALARY, ALLOWANCES & BENEFITS [ 72517 soges  7se0m 76,985 128,090 126,514 {424) 0% 759,084
% increase K | 8% | &1% ! _ | | 8.1%
TOTAL MANAGERS AND STAFF 5 565,365 722,554 722,554 i 74,315 120,724 120,425 205 r 0% 722,554
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

15.2 Table 17: Current YTD Overtime expenditure excl Night-shift allowance

The DIV/0! indicates that the expenditure was incurred on items with no budget allocation.

Overtime expenditure excluding night-shift allowance 2025/26
Departments Original AUG-25 % Monthly | Year to |% YTD vs
R'OCO Budget 9 vs Budget | date Budget
Vote 01 - Legislative Authoriry . - 0% - 0%
|Vote 02 - Office of MM | - 0% : 0%
Vote 03 - Corporate Services 189 33 17% 43 23%
Vote 04 - Financial Services 600 29 5% 99 17%
Vote 05 - Municipal Infrastructure 2 402 712 30% 1720 72%
Vote 06 - Community Services 15 40 265% 75 502%
Vote 07 - Public Safety & Transport 1 000 103 10% 195 19%
Vote 08 - Sports, Arts, Parks, Culture 530 30 6% 35 7%
Vote 09 - LED & Tourism 100 - 0% 46 0%
Vote 10 - Human Settlements 100 - 0% . 0%
Vote 11 - IDP & PMS - . 0% - 0%
Vote 12 - SPLUM 50 - 0% 1 0%
Vote 13 - Electricity Department 6376 | 1638 26% 3135 49%
Vote 14 - Maluti Water - 2 029 0% 2029 0%
Total . 11 362 | 4610 41% 7 378 65%
15.3 Chart 14.1: Overtime Actual vs Budget
Overtime % YTD vs Budget as at August 2025
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

15.4 Chart 14.2: Monthly and Annual Overtime Comparison

Overtime % August 2025 actuals vs Budget
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31 AUGUST 2025

16 MATERIAL VARIANCES TO THE SERVICE DELIVERY AND BUDGET
IMPLEMENTATION PLAN

F$194 Maluti-a-Phofung - Table C3 Consolidated Monthly Budget Statement - Financial Performance (revenue and expenditure by municipai vote) -

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

Vote Description 2024125 Budgat Year 2025/26
Ref Audited Original | Adjusted | Monthly [ YearTD YearTD YTD YTD Fufl Year
Quicome Budget Budget actual i actual hudget | variance | variance | Foracast
R thousands | ¥,
Revenue by Vote 1 |
Vole 01 - Legisfative Authaniry - - - - | - - = -
Votg 02 - Ofice Cf The Munic pal Manager - - - - . - i .
Yole 03 - Corporate Services 282 1560 | 1,560 - - 130 (130)] -100.0% 1,560
Vote 04 - Financial Services 1213083 | 1303718 | 1303718 783 375 108.643 | 268110 | 247.7% @ 1.303.718
Vote 05 - Municipal Infrastructure 470,738 52741 527 411 5708 25.709 43895% | (18242) -415% 527 411
Vote 06 - Community Services 12.632 4,792 4792 154 | 154 399 245)| -615% 4792
Vot 07 - Public Safety & Transport 383 452 | 462 42 i 42 3| 8.0% 462
Yota 08 - Sports, Arts, Parks, Culture 1,341 16.362 | 16,362 57 i 57 1,364 | -95.8% 16,362
Vote 09 - Led, Tourism. Smmes, Rural & Agnculture 18 5863 | 5.863 19 119 439 | -75.6% 5,863
Vote 10 - Hunan Setlements 1,321 12,768 12,708 158 159 1,059 | -85.0% 12,708
Voie 11 - ldp, Pms Department - - - - - - - -
Voig 12 - Spatial Development, Flanning & Traditional Affairs 952 2,354 2,334 124 124 199 (76)] -38.0% 2,394
Vote 13 - Electricity Department 309.623 823,845 823.845 952 952 88854 | (67.702)| -08.6% 823.845
Yolg 14 - Malut Waier - - | - - - - | - =
Yotz 15 - Other - - | - | - - - - -
Total Revenue by Vote 7| 2020361| 2699115 2,699,115 405068 05068  240%6 | 180,142 BO.A% 2890115
Expenditure by Vote 1 | . I
Vo 01 - Legistative Authorry 64,935 67 317 i g7 317 4,055 4,055 5610 21.7% §7.317
Vote 02 - Cffce Of The Municipal Manager 22,124 24646 24,646 | 1828 | 1,826 2,054 | | -11.1% 24 646
| | |
Vote 03 - Corporae Servicss 97,753 129,100 129,100 4451 4,451 10,758 | -53.6% 129,160
Vole 04 - Financial Services 355,563 354,863 | 354,883 7074 | 7.074 29574 . {2250 ) +76.1% 354,893
Vote 05 - Munrcipal Infrastructure 153.348 81T 278817 9,216 | 9216 23.068 | -60.0% 276 817
|
Vole 06 - Community Services 20,840 23603 i 23.603 1673 1673 1.967 | | -14.9% 23.603
Voie 07 - Putiic Safety & Transport 181,226 184.056 184,056 17,62¢ 17.629 15,338 | 14.9% 184,056
Vote C8 - Sports, Asts, Parks, Culture 45,084 54437 54,437 4,168 i 4,168 4,636 . 1 81% 54.437
Vate 09 - Led, Teurism, Smmes. Rural & Agricufure 11,682 16,591 16.581 962 962 1.383 1-304% 16.591
Vote 10 - Hunan Settements 12,061 44,933 | 44,933 605 | 605 3744 | -83.8% 44933
Vog 11 - ldp. Pms Department 3713 4078 | 4,078 328 | 328 30 2)] -35% 4078
Votg 12 - Spatial Development, Planning & Traditonal J fairs 11,269 2,791 | 22,741 1.088 1,099 1699 800 42.1% 22.791
Voie 13 - Electricity Department 1,204,129 | 1,257,084 | 1,257,084 178,234 : 178.234 104,757 | 73477 | 700% 1,257 084
Vot 14 - Malud Water 119,704 178.023 | 178.023 - - 14,835 | (14 335) -100.0% 178.023
Vate 15 - Other - - - - - - - -
Total Expenditure by Voie 2| 2,03442| 2638370 2638370 231,320 231,320 | 219864 | 11,45 | 5.2% | 2,838,370
Surplus/ (Deficit) for the year 2 {283,081) 60,745 | 60,745 173,748 | 173748 5,062 | 168,685 | 3332.3% 60,745
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17 CAPITAL PROGRAMME PERFORMANCE

17.1 Table 18: Detailed capital expenditure report

The capital expenditure from conditional grants year to date amounted to R12 million (VAT

exclusive).
CAPITAL EXPENDITURE FUNDED BY NATIONAL GRANTS 2025/2026
\ Description (Functional classification) Source of| Original | August YTD v, Balance
R'000 funding | Budget | Actual | Actual

( ROADS PROJECTS 51 354 890 890 | 2% 50 464
Makwane Paved Roads Phase 1 MIG 17 390 601 601 | 3% 16 789
Qholosing Paved Roads - Phase 1 MIG 12 721 289 289 | 2% 12 431
intabazwe resurfacing of road MIG 10 298 - - 0% 10298
[Fika Patso 3km paved road MIG 10 946 - - | 0% 10 946
[ WATER PROJECTS 41790 711 M| 2% 41079
'Ha Sethunya Wat Retic 500 Phase 2 MIG 14 671 - - | 0% 14 671
Thaba Bosiu Water Pipeline MIG 3218 71 711 22% 2 507
Upgrading Of Water Pump Stations MIG 14 891 - - 0% 14 8§91
Water Pump Station - MIG R&M MIG 9011 - - 0% 9011
SEWERAGE PROJECTS 84915 | - 654 1% 75 946
'Namahadi: Construction Sewer Network MIG 8 315 - - 0% 8 315
Sewer Pump Station - MIG R&M MIG 9000 - 654 | 7% 8 346
Upgrade Bluegun Bosch Sewer MIG 16 469 - - 0% 16 469
Tshiame Upgrade Of Sewer System MIG 26 206 - - 0% 26 206
Qwaqwa: Constr 3500 Vip Toilets-Phi3c MIG 24 925 - - 0% 24 925
| WASTE WATER PROJECTS 51728 6 977 6977 | 13% 2184
[Water Distribution Network P1 WSIG 34 544 - - 0% 34 544
Makhotokweng Bulk And Sewer Network WSIG 15 000 6 977 6977 | 47% 8 023
Tiholong Ext 4 WSIG 2 184 - - 0% 2 184
COMMUNITY FACILITY PROJECTS 3 361 364 364 | 11% 2 997
Phuthaditjhaba: Upgrading Of Town Hall MIG 3361 364 34| 1% 2997
SPORTS AND RECREATIONAL FACILITIES 13 212 572 572 4% 12 640
New swimmingpool platberg staduim MIG 7474 572 572 8% § 902
'Refurb charles mopedi staduim ph 2 MIG 5738 - — 0% 5738
ELECTRICITY PROJECTS 39958 2535 38781 10% 36 080
|Integrated National Electrification Programme | INEPG 39 958 2535 3878 [ 10% 36 080
' OTHER 100 - - 0% 100
'Neigbourhood Development Partnership Grant | NDPG 100 - - 0% 100
!TOTAL ASSETS FUNDED BY NATIONAL GRANTS 286417 | 12050 | 14046 | 5% | 221490
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

The total capital assets from own funds by the end of August 2025 amounted to R652 thousand.

CAPITAL BUDGET FROM OWN SOURCE 2025/2026

OWN SOURCE

Description Original | August | YearTD
R'000 Budget | actual |outcome | [Ealnce
PARENT MUNICIPALITY
Clocking Systems (Machinery) 500 - - | 0% 500
Machinery & Equipment 500 - - | 0% 500
Computer & Equipment 2 000 221 221 | 11% 1779
Furniture & Fittings 1000 181 181 18% 819
Compact Roller (Road Equipment) 564 - - | 0% 564
Yellow Fleet (Plant & Machinery) 4 000 - 250 | 6% 3750
Skip Remover Truck 500 - - | 0% 500
Mobile Toilets 200 - - | 0% 200
Machinery & Equipment 500 - - | 0% 500
Fire Engine 7000 - - | 0% 7000
Vehicles 3000 - - | 0% 3000
Install Cctv Street Cameras (Equipment) 1000 - - | 0% 1000
Equipment; Land Surveyor & Plotter 4500 - - 1 0% 4 500
Transformers 5000 - - ! 0% 5000
TOTAL CAPITAL EXPENDITURE FUNDED FROM 20 264 402 652! 2% | 29611
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

L

17.2 Chart 15: Capital Expenditure Monthly Trend: actual vs target
FS$194 Maluti-a-Phofung - Supporting Table SC12 Conselidated Monthiy Budget Statement - capital expenditure trend - M32 August

r | 202425 Budget Year 2023125
[ } "
| % spend of
| Honth fudited | Original | Adjusted | Monthly | YeaTd | Yea m 'o?' I“
rigina
Qutcome | Budget | Budget | actal actual bugiget | variance | variance .
| Budget
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Monthiy expenditure performance trend
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17.3 Chart 16: Capital Expenditure: YTD actual vs YTD target
¥YTD actuals vs total YTD target as at August 2025
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- I administr social recreatio . safety using develop  transport sources mrien? manage m;ea?
c_ounC| 1318 ation ! services l] | | ! ment | ! | ment 1 ik
® YearTD Budget| R83 334 R750 000 RE76 790 R2201 98 R1666 66 R16 566 R750 000 RS319 61/R7493 00|R15586 3 R141524 R83 334
1 YearTD actual RO | R402395 R363573 R572282 RO | RO = RO |R889985R253527 R768851 RO = RO |
% 0% | 54% | 54% | 26% | 0% 0% | 0% | 10% | 34% 9% | 0% | 0%
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18 OTHER SUPPORTING DOCUMENTS
F$194 Maluti-a-Phofung - Supporting Table SC13d Consolidated Monthly Budget Statement - depreciation by asset class - M02 August

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

2425 Budget Year 202525
e Ve e i oo

R thousands 1 %

Depraciation by Asset Class/Sub-class i

Infrastructure | - 82| 68 - - fam  1ye| 1004 63 232
Roads hastructure \ - BW| B - - 385 3854 | 100.0% nin
Roads | - »m| 2w . Sl am e WMR | ;i
Electical infastuchre ‘ - | 9B 192 - - o o] MO 19286
LU Networks | S| w192 - S am 3| 1000 19 269
Water Supply nfastucire | - 5300 5300 = - 283 g3 100.0% 5300
Borefoks | -] sy 5300 - | s B8 83| 1000% 5300
Soid Wast Infastucre - | wsu| mse| | - 3ty T000% 2524
Wasta Saparalon Facities | oasm| 4 - j S 3421: 0% | s
Community Assets . 943 rel 823 - | - 17 37| 1000% 823
Communly Faciiies %3 823 | 523 - [ - 15 37| 1000% 823
Hls wl o m -] - @l | 00 %
Compuier Equipment 1368 1424 14 - | s A} wr| 10005 1424
Computer Equipment 1358 1424 o “ . v pr| 100 142
Furniture and Cifice Equipm ent 198 20 20 - - £ 425 T00% 250
Furitwe and Ofce Equipment 199 2 250 | - | : 0 42| 2
Machinery and Equipment 370 K 3 - - 5 5 0% 3
Machinery and Equipment 10 % % A : 59 5| 100.0% ko
Transport Assets 5064 4348 ™ - - 308 aas@ 1000 4848
Tansount Ases T sw|  ame| 4w - | - | ms| @ W0 [ 4
Tota Depracitiod ol | mw e - | S e f2eg  1000% 7593
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19 CONCLUSION

MFMA Circular 124:; Condition 6.9 reporting progress:

The municipal councit and senior management team has not instituted processes to monitor
and enforce accountability for the impiementation of the municipality’s Budget Funding Plan:

i,  The mitigating factors associated with the implementation of the municipality’s Budget
Funding Plan;

e The municipality budgeted for overtimes in the 2025/26 financial year budget, however

the budget should be monitored by heads of departments to cater for the qualifying

employees only.
+ The Municipality appointed a debt collector through the transversal contract to assist

in collecting arrears amounts

il. Any risk(s) associated with the implementation of the municipality’s Budget Funding

e The municipality might be placed under administrations.

» The National Treasury may withhold the equitable share.
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20 ANNEXURE A (PARENT C & ENTITY F-SCHEDULES)

20.1 Parent municipality’s financial performance
F$194 Maluti-a-Phofung - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M02 August

Vote Description 2024125 Budget Year 2025126
Ref Audited Original | Adjusted | Monthly YeartD | YearTD YD ¥YTD Full Year
Quicome Budget Budget actual actual budget | variance | variance | Farecast
R thousands %
Revenue by Vote 1
Voie 01 - Legislative Authonry . - - - - - - -
Vota 02 - Office Of The Muncipal Manager - - - - - - - -
Vole 03 - Corporate Serv ces 282 1 560 1 560 - - 260 (260)f -100,0% 1560
Vol 04 - Financial Services 1021646 | 10327831 1032783 17032 394 785 172130 | 2224654 | 129.4% | 1032783
Yole 05 - Municipal Infrastructure 488735 527 411 527 411 35 664 61373 | 87902 | (26529)) -30.2% 527 411
Vote 06 - Communily Services 12632 4792 4792 1185 1348 | 798 550 [ 68.8% 4792
Voie 07 - Public Safety & Transport 383 462 462 171 213 7 136 | 177,0% 462
Voie 08 - Sports, Ants, Parks, Culture 13086 16 362 18 362 26 83 2721 (2544)| -97.0% 16 362
Vote 09 - Led, Tourism, Smmes, Rural & Agrculture 18 5863 5863 g1 21 977 (F87)] -78,4% 5863
VYole 10 - Hunan Seifements 1321 12708 12 708 164 322 2118 {1786)} -84.8% 12 708
Vole 11 - idp. Pms Department - - - - - - - -
Vole 12 - Spabal Dev elopment, Planning & Traditional Affairs 962 2394 2394 79 203 359 (196)| -49.2% 2394
Yoie 13 - Eiecticiy Depariment £95 361 823 845 823 845 31251 32203 137 308 | {105 185)] -76.5% 823 845
Vote 14 - Malut Water - - - - - - - -
Voie 15 - Cther - = - - - - B -
Total Revenue by Voie 2] 2234425 2428479 2428179 85673 450 741 404697 | 86044 21,3%! 2428179
Expenditure by Vote 1
Vioie 01 - Legislabive Authorry 65 145 67 317 67 17 4300 8355 12230 (2 885)) -25,5% 67 317
Vote 02 - Office Of The Municipal Manager 22 148 24 846 24 646 2028 3853 4108 (254} -B.2% 24 646
Vote 03 - Comarate Services 57 384 FrER 77313 7374 11825 12 885 (10811 -8.2% T3
Vote 04 - Financial Services 280 258 33768 313768 703 14 105 52295 | (38180)| -73.0% 33768
Vole 05 - Municipal Infrastructure 163 542 276 817 276 817 9419 18 635 46136 | (27 501)] -59.6% 275817
Voie 06 - Community Services 20 843 23603 23603 1501 3174 393 (760)} -19.3% 23803
Vote 07 - Public Safety & Transport 186 641 184 058 184 (56 14672 kZRCIN 0676 1825 53% 84 (55
Vote 08 - Sports, Arts, Parks, Culture 469 350 54437 54 437 3807 7975 9073 {1697 -121% 54 437
Vote 09 - Led. Tourism, Smmes. Rural & Agricuiture 11692 16 591 16 591 1232 2194 2765 (B71)] -20.7% 16 591
Votg 10 - Hunan Setiements 12 06 44 533 44833 546 1201 7485 | (6288) -B4.0% 44 933
Vote 11 - Wp, Pms Deparment 3713 4078 4078 336 663 580 (18)f -2.4% 4078
Vote 12 - Spatial Development, Planning & Traditonal Affarrs 11 269 2719 227 987 2086 ¢ 3798 | (1M -451% 22191
Vote 13 - Electricity Department 1568703 | 1257084 1257084 175 706 353540 209514 | 144425 | 68.9% 1 257 084
Vote 14 - Maluti ‘Water - - - - - - - -
Vote 13 - Cther - - = - = - - -
Total Expenditure by Vote 2 2872748 | 236743 23674 228 987 460308 394572 | 85TIS| 16T% 2367 434
Surplus! (Deficit) for the year 2 (638 324) 80 745 60 745 ; {143 314} 30433 i 10124 | 20309 | 200,6% 60 745
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FS194 Maluti-a-Phofung - Table C4 Menthly Budget Statement - Financial Performance {revenue and expenditure) - M02 August

| 2024125 Budget Year 2025/26
Description | Ref[ Audited Original | Adjusted | Monthly YearTD YearTD | YI© | YD | Full Year |
Qutcome Budget Budget ' actual astual budget | variance variance  Forecast
R thousands | | %
Revenue |
Exchange Revenue
Service charges - Elecnoity 287 671 739 063 739 063 25119 24 382 123177 | (98 795)| -B(% 739 063
Service charges - Water 8t 919 95159 95 159 8730 13 245 15 860 2385 15% g5 159
Service charges - Waste Water Managemant 48 889 51422 51 422 4 568 9129 8570 | 559 7% 51422
Service charges - Waste management | 48 662 51184 51 184 4 585 8150 8531 820 % 51184
Sale of Goods and Rendenng of Services 2688 6 584 8 584 276 500 1067 | {(497)  -45% 6584
Agency services -
Interest -
Interest samed fram Recew ables 107 556 125 181 | 125 181 8811 17 403 20 664 {3461) -17% 125181
Intgrest from Current anad Non Current Assefs 20713 12 805 12 605 4042 4042 210 1841 92% 12 608
Dwigends | -
Rent on Land - 1400 1000 = - (67)  -100% 1000
Renlal fom Fixed Assels T 3982 382 89 201 (464} -70% 3992
Licence and permits -
Special ratng levies -
Operatonal Revenue | 1087 11772 11 772 107 21 1662 (1751)  -88% 11772
Non-Exchange Revenue [ o
Property rates [ 107 972 10 363 110 363 9083 17632 | 18 394 762) 4% 110 383
Surcharges and Taxes &
Fines penaltes and forfails 207 2 386 2356 243 380 368 1oy 2% 2 386
Licence and permis - 1683 | 1663 - - 277 {277} -100% 1663
Transfers and subsidies - Qperatonal 852 793 882 846 832 846 335 366 381 147 141 | 219240 | 148% 862 846
Interest 426 385 41 683 41 893 3423 5 821 6949 1128 2% 41 693
Fuel Levy | | | -
Operatonal Revenue = - - - - - - -
Gains on disposal of Assets - - - - - - -
Other Gans 5 8 7 7 2 - | 1 (1 -100% 7
Disconbnued Operatons | -
Total Revenus (excluding capital fransfers and | 1 988 398 2136 929 2 136 929 | 69 520 474 588 356 155 | 118433 A% 2136929
contributions)
Expenditure By Type
Employ ee relaled costs | 504 773 548 277 545 277 44 761 91166 | 91 045 120 0% 545 277
Remuneraton of counciliors : 71 36 529 | 36529 2670 5369 | §088 719 12 36529
Bulk purchases - elecincity 1 068 512 1114 944 1114 544 170 272 320 297 | 185824 | 134473 72% 1114944
Inventary consumed 27 038 52 842 52842 a1 2112 8807 (6695) -76% 52 842
Debt impaiment [ 423 323 13 280 13 280 - - 2213 2213 -100%% 13280
Depreciaton and amarisaten 7940 75 930 ' 75830 - - 12655 | (12655 -100% 75930
Interest 426 974 51 500 51 500 8 23052 8583 | 14469 163% 51 500
Cenlracted services [ 136 293 173 462 173 482 8428 15881 | 28910 | (13229) -48% 173462
Transfers and subsides 177 250 158 043 196 043 - 33007 | (33007 -100% 168 043
Irrecov erabie debts wren off 1180 23120 23120 165 223 3853 13631) 9% 23120
Operational casts 68 990 81507 81 507 1771 2408 13885 | (11177) -82% 81507
Losses on Disposal of Assels | (6 676) - - - - - - | -
Other Losses | 2 - - - = - - -
Total Expenditure 2872748 2 36T 434 2 367 434 228 987 460 308 394 572 65735 17% 2367 424
Surplus/(Deficit) 1 (@sassm)|  (20505)  (230505)  (150468) 14280 | (38 417) 52697 | 0 (230 505)]
Transfers and subsidies - capital (menetary aliocabens) |
| 246 026 291 250 16 153 16 153 43 542 | (32 388) {0 201 250
Transfers and subsidres - capital {in-kind) | -
Surplus/(Deficit) after capital transfers & (638 324) 50 745 | 80 745 (143 314) 30 423 10124 | 202309 9 B0 745
contributions
income Tax -
Surplus/(Deficit) after income tax | (638 324) 60745 60745| (143314) 30433 10124 20309 | 0 80745
Share of Surplus/Deficit atnbutattle  Joint Venture -
Share of Surplus/Defict attnbutabie o Minores -
Surplusi{Deficit) attributable ta municipality T B0745 | 80745 | (143314) 30433 10124 | 20309 0| 60745
Share of Surplus/Deficit attnbutable o Asseciate | | | -
Intercompany Parent subsidiary transachons | | | -
Surplus! {Deficit) for the year [ (638 324)| 60745| 60745| (143 314) 30433 | 10124 | 20309 0 60 745
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F$194 Maluti-a-Phofung - Table C5 Monthiy Budgat Statement - Capital Expenditurs (municipal vote, functional classification and funding) - A- M02 August

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

Vots Description Ref [ 200425 Budget Year 2025/26
fi thousand ;:::;i (;r;ng::tl A::';::f r':i?l:::y ::L;? ‘;’::rng;t Y10 variance|YTD variance ;:m::t
! | %
Capital expenditure - Municipal Vote : |
IEx;uendih.le of single-year capHal apprepriation l |
Vote 01 - Legisiative Autheriry : - - - - - - - -
0% 3-Courei Gerara 5 - - - - - -
Vote 02 - Office Cf The Municipal Manager | - 500 500 - - ) A00% 500
£23-Mm damrsrazon ' 500 - 5 CETI v 500 |
Vote 3 - Corporate Services | 5012 2,500 2,500 21 2 417 185 47% 2,500 fl
032 - Corperate Agmoristazon [ 5170 500 - - AiC%
{035 - Informaton Techroiogy - ict | i 2,000 | a1 " 4% 2000
Vote 04 - Financial Services 193 1,000 1,000 18 18 167 it 9% 1,000
(45-income/Rever.e : = - ‘ - - - - -
049 - Assels Management 163 1,000 | 181 18 167 1 9% 1,000
Vote 55 - Municipal Infrastructure | 98,381 234,850 234,850 | 8,578 9482 39142 2% -76% 234,850
032 - Roads i 19,243 51918 51,918 I 890 80 8,653 7783 0% 1918
(53 ~Fastuoue Adm rsTaton | 1.2 400 4,000 - 5 T iy B2% 40
T5 4 - Naer 8395 83318 93518 B T 15.580 . 5%
(55 -Sewerage 84 915 . 84515 - 854 4152 3 4% 84913
(55 - Naste Managemeny 506 8l 100%
Vote 06 - Communify Services (34&922]]' 4,061 4,061 64 . 164 677 JY 6% 4,084
(6 2- Commury Sere ces (348 922 ' 3351 3% K 4 % TR+ 1%
087 - Cematres E e [ 70C | - 7 (12 0% by
Vote 07 - Pubtic Safety & Transport 11,428 11,000 11,000 - - 183 1 A0 11,000
(72-Ceas'er Varagement - - | = - - - E
(74 Fre & Zmergency Servces | - 70| 7 - i 1l 0%
(7 5-2ut'c Safety & Transport Acm niskratica 1428 3.000 ! 3 - - 500 {506 0%
(7 4- Securty Cuzrss | - 1300 | - - 157 AE TR 5. 100
Vote 08 - Sports, Arts, Parks, Culture i 10,323 13,212 | 13,212 512 572 22 53 4% 1312
(8 1-Sport Ars & Cuture Agminstrazan 323 212 212 2 572 2202 53 4% &
Vote 09 - Led, Tourism, Smmes, Rural & Agriculture - - - - . - = -
Votg 10 - Hunan Settlements - 10 i < - 1 7 A 100
102 - reus g Serv ces [ - I 7 (7)) L%
Vote 11 - Idp, Pms Department - - - - - - - -
Vote 12 - Spatial Development, Planning & Traditional Affairs - 4,500 4,500 - - 750 {7501 CC3 4,500
121-Town Pireng - 20| 4am] s )| 0 :
Vote 13 - Electricity Department 981 44,358 I 44958 | 2,535 1878 7,483 3515 48 44 358
132-Eecrely %8 4438 I 13| 253 3478 7453 3515 8% 3
Vote 14 - Maluti Water - - - - - N - -
Vote 15 - Cther - - - - - - - i
ITutaI singie-year capital expenditure | (220,002) 115,681 | 316:31 Uil 12,4582 14,699 52,780 (38.081) 1) 6,621 |
Fotal Capita Expenditure T wesn|  wee|  nem wmem om0 (a0 o 366
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20.2 Municipal Entity’s financial performance
The MFMA s87(11) report for the month of August which provides a full reports of the financial status
of the Entity was not received by the time this report was completed.

FS194 Maluti-a-Phofung - Supporting Table SC11 Monthly Budget Statement - summary of municipal
entities - M02 August
2024125 Budget Year 2025/26
Description Ref| Audited | Original | Adjusted | Monthly| YearTD | YearTD | YTD 1D varianc [Full Year]
Outcome| Budget | Budget | actual | actual | budget | variance ¢ Forecast
Rthousands B I B | il 1%
Revenue By Municipal Entlt; [
Entity Name -
Maluti Water (Pty) Lid 202535 | 270936 | 270936 | 33865 | 33865 | 45156 | (11291) -25% 270 936
Total Operating Revenue 1 202 535 | 270936 . 270936 | 33865 | 33865 | 45156 | (11291) -25% 270 936
Expenditure By Municipal Entity : ‘
Entity Name [ I -
Malui Water (Ply) Lig 161949 | 270936 | 270936 | 29811 | 29811 | 45158 | (15345) -34% 270936
Total Operating Expenditure 2 | 161949 | 270936 | 270936 | 29811 | 29811 | 45156 | (15345) -34% 270 936
Surplus/ (Deficit) for the yriperiod 40 586 0 0| 4053 4053 0| (26636) -266356052% 0
Capital Expenditure By Municipal Entity '
Entity Name -
MMalut Water (Ply) Lid —~ - - — | =
Total Capital Expenditure 3 . - | - . - - | - -
MAP WATER FINANCIAL PERFORMANCE - AUGUST 2025
Description Original YearTD | |
R'000 Budget | “W25 | AUG25 | pciiay | K
INCOME (270 936) — (33 865)| (33 865) 12%
Interest from Current and Non Current Assets (159) - - - | 0%
Sale of Goods and Rendering of Services (159) - - [ - | 0%
Intercompany/Parent-Subsid Transactions (186 916) - | (31 153)[ (31 153)[17%
Intercompany Transaction- Sewer Levy (40 478) - (857) r (857)| 2%
Intercompany Transaction- Water Levy (43 224) — (1 855) f (1 855)| 4%
EXPENDITURE 270 936 — 29 811 29 811 |[11%
Employee related costs 176 278 - 29554 | 20554 |17%
Contracted services 29 978 -~ - I - | 0%
Operational costs 48 083 - 257 257 | 1%
Inventory consumed 16 436 - - I - | 0%
Interest 162 — - T - | 0%
SURPLUS/-DEFICIT (0) - (4 053)| {4 053)
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21 COMPLIANCE WITH THE CONDITIONS FOR MUNICIPAL DEBT RELIEF

21.1 Annexure A2 - MFMA Budget Circular 128 — Municipality Compliance Self-

Assessment.
= N e == -
nnexure A2 - Monthly
8 e U2
E —_ 3
Rre®®  Municipal Finance Management Act No. 56 0f 2003
Free State Provincial Treasury _-‘
rtifical ] ici i ditions f i —
Certificate of Complance: Municipal Debt Relief Gon for Application T ——-—:I »
n f=}
Period s 4 g
National Fllnam:lal Yaar ) ) T £
Demarcation Code of Municipality being assessed 8
District Thabo Mafutsanyana §
Damarcation Description Maluti-a-Phofung s
[T ADV MM Mofokeng , hereby certify that the Wallil A Phofurg Municipality moriiored the complance against the condiions. of Munic pal
|Debt Relief as se-ouLin MPMA Circuar No. 124 and that the Provincial Treasury is satisted and cerifes thal Te said mumcipaiity Ly
‘complies with the conditions as set-out in the lable below.
o " o) . Chaona b down i
Municipal Debt Relief Conditions {Monthiy reporting) i
s lans, - —_
6132 T} : Scoanied 10 ol Wit The et owed by T e
- Has the municipahisy paid its bulk waler carrent sceoant withir 30 days of recenaing Anicioeit ne Doparmiont o Walse Afers The paed 11% ol e
the relavant nvoice (Lhis applies to all mun cipalitizs. including metros)? e E vty i v . .
Note - refer condition §.12.2 Yay -
«122 Has the munapabty supmitted the supporbing ewid of the bulk water cutrent account = I =— B
payment 1o the Nauonal Treasury, the Water Bnard and; or Water Trading Entity within 1 day of Yas ¥
maxng sy such  payment [n PDF format) wvia the GoMkni  Upload  Portal
hitps //|geploadportal treas Jry gov 1a? |
LB X
. Does the amoant of the hulk water current account payment as per the proof of payment | Yes o
reconcile to the amoJant recorded on the financial system as per the mSCOA data string and the =
section 4142) MFMVA state e nt of the Water Boara and/ ar Watar Trading entity?
it Has the mun cipality paid ils Sskom bulk current account within 30 days of recerving tae refevant | (101 v -~
nvaice [this apgiies to all muriopaitt o3, nduding metr )7 Yes » |saurce - Eshom has staried biling ¥ ¥ oles in Segtember 200
Nate - current accaunt in ferns of municipal debt relief appeaval mears the total Eskom charges far wever Te s s orvy received Iransac bany 1 e
the billing penad pus VAT gius any compenent that may be due i temms of a payment i ot ng s for Ly Jure For
amange ment ol "New amears” (March 2023 and / cr sabseguent current amauntis, up to the date of DFECETION OF 10 fe Wurc i5 Sant D r Lt
:s Has the mumiz palty submutted the supsortirg evidence of the Bulk £skom turrent account © yeg -
payrret 10 the Natonal Treasury ard Eskom within 1 day of making any such payment (in POF =
farmat) s1a the Gohdum Upload P actal htips filguploadparta treasury.gov 2a”
w3 [The Jourmas aere ~cl “scered By he Irg rorth B3 SoCE
Does the amaunt a5 par the proct of payment reconale o the amourt recorded on the f narcial L = rterrad
sviter ag pel the MSCCA data stong and the section £1'2] MFMA statement of Fekam?
e N
I}
k41 - s the murtapality s MTREF funded and aigning to the Matisna: Treasury s Budget Fundirg o The 2025-2028 - = 1o low revenue coflecton Pgh Sulk
Guidelines - BCITiCRy purchase ipatrg lor deceecaton ard debtmranment
http ;, mima treasury gov za/ Swdelines/Pages/Funding aspx?
41 Has the muniapality badgeted forany coeratingsurplas on the Al Snedule {Tabie Ad - Sudgeted e = ‘- E 'I " . g ": s & : i
F mancial Perormrance; of the Mun croai Bugget: ang Reportmg Seglation:s? ) ”»
o Ha hs riopali by rrads 3leqguate Jrce far debt ompe t ng I1e actual
Aue ard progecty u the 12 marths . ¥ pirced.ng the ng Yes =
of the budget] an the &1 Schedule [Table A3 Budgeied F rancia Dal
oo e | et
d ol
4. I 3l A Tor 00 it o I L T — " al- clgvors =) Which alac
' addering L5 avsct wgates a maets) on the Al Lehedule) Ta ~d | Yes s has JCe Sbem IFRETUI
gL L EES
e 5 the M 4 Sog R
641 I thee s cgal iy 5 MTREF s nel unded, hes it aslod and adopled a cradible 3udgel funding — es 5 s T
Pan a3 patt of the MTREF sudget {refer iter 8.3 of RFMA Budiet Croular re 122, 09 Decemite-
2021
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Aty - of My mrervopaity bes gn FRF, o pepwaty bt furdiog plae o ol mecrsary. Hewever, B FT /N7 =l aiseses
whpther P gl g FRP v orpemtes J will g effet 12 a [usded NTRLF ¥ v, tng ¥ EP requors iiroglermag

if the munieipalty's MTAEF 15 nat funded ard it has an FAP per the legislative fomework, does
the cxssting FRP incarperats a crectble Budget funding Flen (wdl the FAP gne effz o aturded Na
MTREF sver the pened of the FRP) algrirg with the pnnciples of a budg:t funding plan as
envisaged anatem 0.3 3f MEWA Budget Circularno, 122, 39 De camber 2022)7

Note anly f the ruazpslity does not Fave an FRP Moy "N#A" oe selestec fram the drapdown

list

- Dnes the rwn cpatty's annual and monthly mshflaw proestnts inclidec onthe A1 Skeduts ——

{Tahle A7 - Budgeted Cash Flows zrd Supportirg Table SA 30 - 3udzeted Menthiy Cash Fows) of Yes =

the Mnicipal Budget ano Reporting Reguiat ons aligns with and gwes ef‘ect to the murcpabty's

Budget Funding Flan strategy (or the FR? strategy’ and related seasoral trends (For eample higher

winter Eskor tanffs, lower fanuary cellection rates, etr. %1
Cost reflective tariffs - (exduding metros) has the mumicipality included its completed tarff tool [rafar - - The 20:5-X
MFMA Circular no. 98 and item 5.2 of MEMA Budget Cincubar na. 122) as part of the munidpality's annual —_

tabled and adopted MTREF submissions with effect the tabling of the 2023/24 MTREF?

Electricity and water as collection tools - has the munidpafity, with effect from the tabliag of the 20324
MTREF, demonutrated, through its by- lrart and budge related policies that-

) ‘ - {The bifrg repart (HAL
-the municipal ty i5sues 2 conschidated month .y bill to al consumars/praperty awnars m.termsof | Yes Ti|The proct of emais of azcounts @ aftached ard Na'ce
wh.ch ail partiai payments recewed are allccated 1n the following order of pronty: firstly. to
property rates. theceafier to water wastewater, refuse remngval and lastly to @ ectr-oty?
e = Audbng ar d dmconne w J T r NOCes 3
- the momcipalty disconrects electraty services andfor block the gurchasing of pre-paid Yea3 v | gsundl pos s aached)

electraty ef any defaditing consumer/progerty owner unless the dafaulter already registeced as
anindizent consutner with the muniapating?

- the municipal t, 4 restricting and/ne interrsgtg the supply of watar of any defaultng corsumer S
poperty owner urless the defaulter aiready registered as an mdigent consumer with the | Yes -
mumcinality? Note {n terms of this conciton the mumopality must undertake such restriction; i
intesruption of water together w th the muniaipal engineens: o ersue a mimumum supply of

WSt walgr. = =, . . - E= — T ———
- If the defalltng corsumer property cwner 15 reg-stered as an wndigemt consumer with the

muricipality, 15 the monthly supply of electne ty and water to that consumerfproparty owner | yagg wceed 9 FBE of 50=
physically restncted to the mantkly national bazic free electaty: and water Limats of 50 Kiicwatt doesn i e re

electr aty and 5Kilolitres water, respectively®

Notg - the mumcipaity's monthly MFMA 5. 71 statemant must include a5 part of the narratwes the

j 8 on wae The Yome paity

|

Indigant mation in tha reouirsd NT faem:
Supparting rvidence The Rarans! Trarory srdy or prowi noial treasory 't rdased Budge auues ment conlfms (e
e palty's rad vt MTREF . relaxd bosiget palic o smd by laws demomib ate comphsnie with paragraph 6.5

Mlsirstain @ minimum ave,

ction of property ri d services charges -

Haz the muncipality ch eved a minsmum of 80 per cent verage quanterly ool ection of property

,
=
> 3
&

rates and senvice chasies w th offect frem C1Apr | 2023 and 85 per cent average quartzry sollection o n epot 4 e ne iy S e C4 A
with affast from 01 Apnl 2024 duning any quarter  demanstrateg in the MFMA 571 monthly and Schacue #tch reiudes paymants £ o collec'en &
quarterly statemert|sl and mSCCA data strings woioaded vra the Gehun Uplaad Portal* Jourrais The ral o My June N2 Augus! wera 0ot nec et by e
Kote - arhoegh O poree pud itewted Jor caligciom (MFME G Na TIH B 0 B per oot thrrahold, mancipedtey
aer the it reLef ppet wad v e pard bar i il bu e P st te th se
-|éthe responsen 6.7 115 "No” ard the mumeipahity 1s anabie 20 acave the min mym
average guartedy collecucn as per paragraph 6.7 1, nas the mumic pal ty denenstrated
ta the satsfaction of Mauora Treasury the follow ng

* the underperformance directly refates to Eskom suppiled areas T |t 5 notbecause of Eskom supphad areas but due (o low colecton ard s

where the mumgpality does not have clectroty as a coffectien toal devery challer Jes

and tnat the 3ve rage quartery collection of the mun apa.dy excludng

Eskom suppl ed areas| equals the requirad quartery average collection [ Yes -

set out in paragraph 6.7 __‘ L " =

* the muncipality for technical engineenrg reasons 1s unable to TcuTert vaterm 3o ot alow o8 13 restrct wa

prysically restrict and/or | mit the suppy of water in the Eskom —

suoplied area{s)? = =

= Ina MURICHBAItY BRYORE UL RENIUAR AU ATEMETET L0 2Mler i 4 [ Toam ors coniencs 3 8 sk ard ha bncea

coyca del very agreement w th Eskam fer pumpases of muriapal r Ad

revenue coilectior n the Eskam supphed areals) as envsaged in

sections 'b1o 78 0f 11e Munc pal Svstems Act. 2006 and tha: such fated | fas x

apAthn rosennd ol Farvhe drdora —_—ee - - e 3
The municipahity Fas grograssine y instalad smart pra-pard metars i the mumc pal ty supgliod 'E‘-‘:aqnl ‘ m.o.temcl m .1 — m Dad :‘?ﬁhn :.. ‘. 1 the ki " -I ; nas
areas to improve 15 collechian and criy then on an indnadual case-by-case basis, corsidared = < lagrhed fer e smar matere; grantfran NT we are sii awadng sedback of
writing of fthe dabt of s sustomers, within it nomr  gredit contral amcess? R L

These 3 RETOVSON oy "Cvrue #rR W GImert progran s

- Has the muniagality atopted 3 pal oy monstall any wew electn 1y eannectionn *ha Jemacatad
area mith gffert the 2023/24 MTRIF with a smart pre-paid meta-? l"(es -

- Has the muniopahy's 202374, 202325 and 2075,26 “anled ard adopted capital budgess and
MFYIA section 77 statements -eflacted the approash satrusin 3 7 3and 5729
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e 1+ e . s L
& Municipality's Completeness of the revenue base -
531 - Has the muriagality demenctrated through the Natioral Treasury property ratas reconclistion ke GR-ecar & @ qLartery e .

(ol 11ab the muropsl Wy Gilling syalem pedfeully dligrs 0 1 Coundl approsed Gerersl i“.;;s—""—“"

yaluaticn Rall (GYAE 303y ar any subsaient s pe emertary GYR zomp fed by the reguteree

81 | - It the respanse n6R 115 e, has the munoipality demorstrated the steps taken to semmect tha
vanaroes «dertified?
Hcte - Month y prugess agamst the acnan [ian 1o sddress var ances tabe ndudeg as par i he | veg

| g pal by s dabt -ehefcc mplianze reporting in the WA S ] statement . ! - =
213 - Fgr (3 lalest 2rd g Juarter -Has the munipaily submaled is cargleted Billies - siem, EvR R ChR oot & a2 atny epor ard Fe louth uare was uphated m

ardjor intenm GVR recarcihaticns required m terms of paragraph 6.8.1 to the Natinral Treasury Go-Rr
quartedy [refer MFPMA Ciroslas ro 93, 98 107 ond 1081 to the upload portad on

hitpsleucloadacal treasury goy za? o= - e T C SR ————
Vi -
1] Monitor and report on implementation ~ b =

S5 L MFMA section 71 reportiag - has the muniepal couned and senior management team irstituted
processes th mon.tor and erforce accountability for te mp ementatien cf the muragaity's  yeg
furced sudget and Budge! Funcirg Flan where re evant?

+ If progress isslaw 1 tens of paragrash B3, is the actue Flerventien evicent flam the

narrat ves sJppart fg the Mun opaiby’s manthly MERA section 71 report ng ard recorded or the

finanga, system asper the mSCOA datastring? Yes -
MNote - cord uen 5.9 Lhas alve g srror and must relerio AL il
- Mun gpalittes with finandal recovery alans (FRP) +1f the muricipality has 2 FRP &s envisaged n
the preva ling local goverrment Jegisative framawork, s the municipality eportirg monthly ity
progress in implemerting its FRP to the Provinctal Executive? Yes -

- 1f the munizpality has a1 AP wnth effect from 01 Apnl 2003 parallel to suomittieg 118 mnrthhpf
FAP progress eport 1o the Provircial Evecutive, has the manicipahty also submitted the ~AP
progress report to the Natiaral Trezsary Manicgal Fmanc al Recovery Seriice (MFRSI imeously
ia the Gl Upioad Partal attps://Aguploadportal treasury gov.za?

Noty . @ SaEToElt w2 FWP muﬁ ted? H e Metcpe Dot et payrem—y i e AP pogra et wm
soletad (4 bR e S (v st P2 UMEL

Provecie! Prresery Mese Proveecol Iesary aetfioton of mesvpe! ompfesy - = bern of woten Sood Mef
the WEALL, e it from 01 Aprd 2029, ¢ deingared mamicipaity may not benefit frem Mas-cigal Dot Retef
etlon

- has the relgvant Prov nciai Treasary (defegated] / Nationdl Treasury incn-delegated) menthiy
[ ranitared the munic paity's compharce in ters of thesz cord tigns® Soiett

| comgliance to these conditions, to the Natiznal Treasury's sansfaction as env saged n the
conditians for provincial treasanes (refer garagraph 4 11 to 4.1.5 of MFMA Circular no. 128 ard
timegusly wploaded the compliance certficate wia the Gobun Uploas  Poral
hieps:/"guplcadzontal treasury.gov.2a? Selee! - |
Note - i the case o aAgn-celegatee mun analily the vazonal Tresiur, to ssue the comelarce S—— — —————— =
. has the Prov nial Treasury far'ed to rectfy a1y provingal treasury ~cn-camphiarce wath any of |
the conmons ‘or provincial treasaries jrefer paragraph 4 1.1 to 316 of MRV Circuter no 124)
withir ane rontk 3f the nen-comghance oocarr ng?

|
- ras the Head of the re evant Prov noi Treasury deiegated) manthly certif ed the municpaity's "
|

Selec:
Nare - f e T faded 1o mbrvss 1 oy wo rom-cmm oy il br carvderd on e compiones By e mancooity

i poem of parograph £1 1
511 Limtation on municipzl ty berowing powers - has the munidpality borrowed tince ity initial or any
Isul:sequent benefit in terms of this municipaf debt support grogramme

Nar - Serr 8 ¢ probstan or wascpel ooy for e cemenitve momcpel fasncal peans fram B dor of the
PRyt i o oy bsegurr? bract i tremy of e rscoe debl tatpart progrreeme NT romfre: St MMM
Crewlor N LM comditiom 11 [Limitationt on s ciped fy boarming powert) mil iy be esforced i roiemon 12 aew iy
teew b ratred om gt S rfieceee e of dett e apErve] © eresged 0 LA s dE Bat tee
barowing iactuling maiag o of G OVETET? Jor v prSr Bty RNt G B (Snafered e e aiet of S

For the duration of the Municipal Debt Relief (to ensure proper management of resources):

< has the municpilty appertiored and rirg-fenced i 3 sub-aczount to its pimary bark aceount -
(3] il electric by, water a-c sanitaticn revenug the muriapa ty sollects i ang mertk and|t)he
wompenert ul the Local Gayernment Equitebie Share (LGES] (e muniipali.y earmarked 1o prov.de |

free bas  elertricty, waterand saritat on? ey =1

= Mung gality = payng Esk rough LFUs and ransferming the preoan
- has the meric.pahty cunegte monz first applied the resen e in *he sub-accoun* (required per celeccn tc Esiom a8 raqured by the DA Soeca Mes'er fas been
paragraph 6 1.2} 20 pay s sument Eskam account ard then secondly & Eu k water qumen: sccourt lapponted 1o des w1 T2 Jebt owed 3 e Mncalty fo e Depamenof
bafore i+ appl edthe rever.e 10 the sus-account for amy ather curpase® W atar Affars They are paxd 11% of the Cqulable shr

S L e
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o = NI RE A ) 4 3 - W

Note: Only § relewt i the specic drcumatonces, il ¢ wpuest be made to e Miister of Finoar wpon e

mamcpaly 1 rgwest 19 earmpr the mruscodtdy fom MM LD

Svpportirg & Jiderke: Has the mun cupality submitted a ¢opy of the anthiv bank staterent of 113 mg:
fenced pank aczeunt to the Hationa Treasury and pravircial treasury aligning ta its MEMA s 71 statement
ollected revarue, -~ =
Agggunting T-eatment - has the mumapality fly accounzed fer and comectly recorted cn the wr ta.of"
af its Zskem areear dekt ‘debtexisting a5 on 31 Marc1 2023) as per 2ny wntten irstructon o” the National

Treasury: Off ce of the Accountant General issued for buruc pal Debt Relief to date? EEE-——
Yote lonclede deconting for vy elated bereft {2.g. interest supprassion, etc] and alignmert wth i

'MER3A License - has the mun Cpality dunng the month faded o comply w th arv cordition of the
Mun ipa Deht Refiel?

msr By e for Mancmed Debl Rese! o brf-aur o porspmph 4 of LM Crrder o LML B cowmd of @ Pumcinsity Pt
yﬂmmqhIlﬂcdmlnj'mdmuwa-inrﬂ-g‘&w’.m;mwgn
NNSA 13 revdr hr me=cpelty) hoesse i herwes of pection 17 of e Gucrioty Beguinsm Act 008 (et e 4 of J00E] Aoy
sk cppsc prion meisst be prorded by te viesont procrur fr spporton e et @ eckinam 5 Fuaoper @ Crpter §of B

Menops inbem Aot 20 o lalbng e secrinry vucs 3w ST Egeg e Or Moo o &t 200 ey
Vlectroty frpuienon AT, 2006 I by f 030 ondiams of Fvermeea | iades support 3 fuaee, ol wel sece g b b2
efarcr &1 CrS comre omy et Coliect 0F pofdi oo o perion 1 the muncEdhly ) RN Bhet ore e sslfect of momope
debt vl oiz

PT:HOD/ NT /MM Name:

Signature of HOG/ NT/ Mi:

Date:
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A1k

21.2 Municipal Debt Relief Performance across the period of debt relief participation
The table below indicates the compliance score of 76% based on the municipality’s self-assessment

in terms of the Eskom debt relief requirements.

1
Aok )
* LE ‘ / =
ALE Municipal Debt Relief a
] NEMA Circalar No, 124 tsde Dy Gode lescrptan
ﬁ ; Municipal Finance Management Azt No, 85 of 2003 R T Wohina  Naeeing
Path i FartE
Municipal Details BhomlafBukwawr  Conpalcewtha ﬁ::;i 'WB:?;;LI Quaterk solkcton ol rogerty Mo astce of - Scering and Rating
£H1TRE. AXOUK I es MTREF | Aoy ndservees chargy | R e i [
Apiminment 101
taam CofeDeeer |Cote e ca | e e om0z Je e el jow oo 'm e jewee | Scom | Ratng
B WPl T | e | es
higds  WamPolFit [Te [ [ e o :
0 Septerberdl  MiwterProiFEIN |
18 0cmde 2d IMTN Fllsl_ |
Bhvmmbe W Jsc Fitd
Whecmbel  Mdwo?
i
Ji.‘ﬁ!u]_'s
Rl
4 apris
0T [Freeme
B Wi+l I
ﬂ'.hq_.ﬁ_ MaraProlF31M ;
D lmﬂ} IFiis 3
Bignesed Wil Fi
el MalutiaProf Fi1Y
Whered | Mdwatni B |
CommetsMeiafon
W i0me:
Sgnatre oit00:
. ol
_ e e
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21.3 Annexure C- Monthly - Restriction of Free Basic Services to Indigent Households

Municipal Debt Relief

MFMA Circular No. 124
Municipal Finance Ma ActNo. 58 of 2003

Muricipal Debt Relrat - Wonthty < Indigent B (MFMA Cirular 124 (Condition & 61
E 7 crdasy oo by it t W
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. s

21.4 Annexure D - MFMA Circular 124 — Condition 6.3 and Condition 6.12 and MFMA
Budget Circular 128

21.4.1 Monthly / Quarterly collection per ward

National Taasary
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21.5 Annexure A2 - Provincial Treasury debt relief compiiance certificate MFMA

Circular 124
Ly e FrT o [!".5_ ! ™R -8
:-::---n- Bopramrh v & Dbt L iy ' C‘.__‘___"'-* BAT S7a . t
Ms, Ogalaletseng Gaarchwe Adv M. Mofokeng
Acting Deputy D reclor Goneral tAumcipa! Managor
Intergoverrmantal Re ations IS aluh a phofun Muncpaity
MNavonal Treasury P Box 805
A0 Church Sauare WITSIESHOEK
PRETORIA G7ARO
o0

Dear Ms. Gaarokwe and Adv. b Motokeng

MUNICIPAL DEBT RELIEF COMPLIANCE CERTIFICATE FOR THE PERIOD OF JULY
2025 - FS 194: MALUTI A PHOFUNG LOCAL MUNICIPALITY.

1 o apovae mentened subgect has relerences

2 |r accordabce with Muncipal Debt Rete! Circular No 124 tho Provincial
Troasury s required to corfrm and certify, within 20 working days o’ the end of
each month, the adherenca of each defogatad mun:c.palty with Ine condtion 6 1
to 6.14 of Debt Relief as part of the Provincia Treasury's (FT) report to the
MNational Treasury (NT)

3 I a delegated muncipalty did not meel any condilions durng a spacdic month.
the Provincial Treasury's cartificate of complance must include a report detailing
the ron-complianco and the progressive supporl measures instruted by both the
Provincral Treasury and the mumcpably to enhance adnerence to the
condiions(s}

Conditlon 6.1: - Municipalty Non Comphance The municipalty's debt rellef
performance has shown no improvement in the con phance rato; n tact o

daclned from 68% 1 Jure 2025 1o 66% i July 2025 This downward (rend
tighlights a concerning lack of progress and sugge sts trat the current measures
m place may not be eflective in drving Impraved comphance outcomes Key

areas thal requsres allention are;
Payng Eskom bu k n full and submiing evidence as reguired
The munic pality must comply with a funded budget MTREF requiroment
Strergihen the strategy of collection us ng Electnoty and Water
Upload ng documerts an Go munt Poral

. ~ fidh d M
1.as Tame .

L1 g e Beeestnwe, S0
Foatus Pudprng 17 Face Cow Bohowet ol Saumnpt ety § A B Soranen
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Table 1 July 2025 Monthly performance report

Somime heaty . - ——— - I P——— Lo - oy

= 1 FEEEEE eud ! ._- '-. -'I'. ...'-'-'.:.*..","..‘-.".1. N e 1 s ba o ks wele
- | =t T OO CS oA T T T oeTTn

UHI R
T
e

Aageam

45

Condition 6.3: Maintaining the Eskom bulk curronl accoumt - The
municipal ty has not yat submitted or uploaded proot of paymeni for July 2025 o
tho Go-Mun portal. Th s remans a cntica compliance issue fhat requros urgent
afterbion The muncipally has a'so writlen a lettar to DAA formally expressing
the d ssatislacton regarding no subimission ol reports as per the Distnoution
Agency Agreemient between Malut a Photung and Eskom.

Condition 6.4 - A funded MTREF The mumcipalty has tavled an unturded
budget lor the 202526 Medium Term Revenue and Expenditura Framework
MTREF; This /s a sengus non comphance issug in terms of the Municpa
Finance Management Act (MFMA), as it undermines Ihe municipality’s abilty to
sustainably delivor senaces and mantar fiscal disc phe The mamopakly has
not yet submitted the fundng plan and up'oad 't on the Go-Muni

Condition 6.5 - Cost reflective tariffs: As pait of the municpal budge! process,
it is a mandatory requrement for the mumcipaity 10 assess whether the tarfis
implementad are cost reflectve, in kno with the pnnoples of lingncial
susta rability and accountability outlingd in the MEMA

The mumcipality has submitted and uploaded the cost reflective assessimont 100
tor both the tabled and adcpied 2025/26 budyet to tThe Go Muni Portal

Condition 6.6 - The muncipality is noi complant with tho conrditions regarding

T
]

The munipahly s expected to submit the reperts 19 tho Provincia’
promised during the plenary meetng held on 29 July 7025

reasury as

Condition 6.7 - Martain a minimum avarage quartorly collection of property
rates and services charges information could not be provided by the municipal ty

b ’ m
vo bramid .

M mm- "an
Tontos Mg ubng Py Cre Fubcunl and Zoswnn Limon L] Bosadhuton

e

Page 65 of 80



MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

E] e a1 . e

due to la'e closing of tha system: Rowever, the municipahly promisad o provide
tha collechon rate at laler stage

Condition 5.8 nunicipaity's Completeness ol 1he rovenue base Tha
municipaiity has submitted a progress report detailing the steps taken [0 addrass
e identfied vanances The report s sull to be upoaded lo tha Natonal
Treasury's Go Mum portal

Condition 6.9 MNopior and Heport en compliance with BFMA sechor 71
reparing. The muricpahty has not yet uploaded a fully compilan: report

MIRIA S71 Statement cormponett Complians
{Yes { ho)
I | The Budget Performance Overview (porograph 4 of the MFWLA S71 stotement cur « Aty 1 M
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025
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31 AUGUST 2025

MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
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31 AUGUST 2025
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The Prov-ncial Treasury's assessment and comphance certificato indicatos that
Malut a Phofung Municipally, has regressed on i1s comphanrce in the month of
July 2025 d.ie to non payment of current account, non-submission of secton 71
repolt and rolated documents (o the Go Muni Portal
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

Conditlon 6.11 Limatons on muricipal botrowing powers Maut Local
Municipahly has complied wiih 1his conditicn since 1's debt red ef pariic.patior and
the Natonal Treasury debt rel of approval effectve dale

Condition 6.12 Proper management of resources and condton 613
Accounting treatmant: Tho municipality must ensure that i complies wih
Concition 6.12.2 to pay Eskom account first and second’y its bulk walor account
beforp it applied the ravenue n tho sub-account lor any purpose

Condition 6.14: Nersa hcense - Tho municipalty must ensure that durng the
dutation of 1ra Mun cipa! Debl Rele! program, it comphes with all the concitons
of the Relef to avod revoking of the municapatity s Elecinoty lcensg in terms ot
section 18 ol the Electnaity Regulation Acl, 2006

4 The Provingal Treasury s assessment and compliance cortificate confrmed that
ta'utl Municipalty cont nues to not fully comply with aii the MEMA Circular 124
conditons and was claporated on above

It is pxpoctod that within ive (5) working cays of recerving this commumque trom
Prowingal Treasury, the munigpalty musl ensurp that a non-comphanca
matters are addressed and the oulstanding docLmen:s ase sent lo the tollowing
o mais’(Natonal Treasury at revenuemanagement(@reasury gov 2 1 as wel as
(Pravincial Troasury) to Mr. § D. Mokhele at mosheles@treasury 1s g 4

[44]

& 1 trust ihat you will fnd this in order

Regards,

Mr. PE. LEBONE
Acting Head' Free Staln Provincial Treasury
Date, 28:082025

cec  HOD FSCOGTA
PDO SALGA - Free State
MFMA Coordmator: Provinoial Treasury
CFQO Malub Loca! Municipality
TA Ms P Mphafud

T M
whe b mie § T w

| abelN Ereveesn $300
Teobes Delfnm 7 o Cos Fubanl srel Jaibs Srmas (30 Paweniovta s
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21.6 MFMA Circular 124 — Condition 6.8 (Completeness of the revenue base)

31 AUGUST 2025

21.6.1 Property Rates Reconciliation

MEMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING

The reconciliation is performed on quarterly basis and the report will be provided in

September 2025.

21.6.2 General Valuation Roll progress valuation variance

THE FOLLOWING STAND NUMBER WERE NOT CREATED ON THE FINANCIAL SYSTEM.THE WERE OMMITTED FROM THE FINANCIAL BUT WERE ON THE GVR.

I SUBURB NAME AND | ERF | PTN
| ADJUSTED LPI CODE | properyy | TYPE RD i} oo | o | REGISTEREDOWNER | MARKET VALUE
FO1500000000192600045 | 39540 FARM HARRISMITH RD | W/TZESHOEK 1826 | 4g55 | 45 |FREE STATE PROVINCIAL R4 400,000 GO
HARRISMITH RD GOVERNMENT
F01500050000040100000 | SVR 1 ERF MAKWANE MAKWANE st | o [MACITA PHOFUNG LOEAL Trp 500,000 co
NATIONAL GOVERNMENT
F01500000000000500000 70165 FARM HARRISMITH RD HARRISMITH RD 5 OF THE REPUBLIC OF R1,575.000 Q0
SOUTH AFRICA
F015000000000007C0000 | 70294 | FARM HARRISMITHRD  |HARRISMITH RD 7 MULLER HENDRICPETER |Re30,000.00
=y ) =4
= RENSBURG MARTHA
£015000000C00C1300000 | 70199 FARM HARRISMITHRD | HARRISMITH RD 13 gl BT R500,000 00
KINDROCHART 15 SAMBER TRADING NO 58
F01500000000001500000 | 38679 FARM maRRISMITHRD  |NEEC 15 e g R4.172,838 00
GIDSKE 49 SMITH CHARMAINE
FO1500000000004900000 | 39908 FARM HARRISMITHRD | SO00c 0 49 ey R255,000 00
| FO1500CC0C00005 100000 70219 FARM HARRISMITH RD HARRISMITH RD 51 ESKOM HOLDINGS LTD R1,550,500 00
: KOMEET 52 —
FO1500000000005200000 | 39529 FARM HARRISMITHRD  [STMEETE2 52 COWIN CLAASSEN TRUST | 222390 00
| FG150000000000880000G | 40031 FARM HARRISMITH RD |1 09T¢ 58 :;*‘G;;:O!“’ BOSCHFAMILIE |04 274 204 00
| F015000000000090000C0 70218 FARM HARRISMITH RD HARRISMITH RD 80 BIBBEY FAMILIE TRUST R34 30 00
|
| Fo1500000000048700C00 | 41038 FARM HARRISMITH RD ﬁggg;;;‘f_ﬁ;‘w a87 PROVINCIAL GOVERNMENT | R4,822,254.00
: OF THE FREE STATE
| F01500000000230800000 | 70051 FARM HARRISMITHRD  |HARRISMITH RD 2308 S?TQOSN‘:L GOVERNMENT |24 250,000 00
| o NATIONAL GOVERNMENT
F00100000000093200014 | 70487 FARM BETHLEHEM RD 93z | 14 |OF THE REPUBLIC OF R2,258 000 00
BETHLEHEM RO T
, SOUTH AFRICA
| KAMP 973 NATIONAL GOVERNMENT
£00100000000083300007 | 70488 FARM BETHLEHEM RD 033 | 7 |OF THE REPUBLIC OF R4,050,000.00
BETHLEHEM RD T Aot
WELVERDIEND 1719 REPUBLIER VAN SUID-
RS,
FOO10000000017190000C | 40232 FARM BETHLEHEM RD | ELVEROERT 1719 it 5,516,474 00
KAMP 923 NATIONAL GOVERNMENT )
F00100000000192600046 | 70430 FARM BETHLEHEMRD | setis eHEM RO 1926 | 46 |OF THE REPUBLIC OF R4.041500 00
|souTH AFRICA
KAMP 523 NATIONAL GOVERNMENT
FO0100000000162600048 | 70491 FARM BETHLEMEM RD 1926 | 48 |QF THE REPUBLIC GF R1,393,000.00
BETHLEHEM RD ? -
SOUTH AFRICA
e NATIONAL GOVERNMENT
| FOG100000000192600061 70439 FARM BETHLEHEM RD 1928 | 81 |OF THE REPUBLIC OF 5 050,000 00
BETHLEHEM RD - RO
SOUTH AFRICA
KAMP 923 NATIONAL GOVERNMENT
£00100000000192600064 | 70500 FARM BETHLEHEM RD 4926 | B4 |OF THE REPUBLIC OF R4 050,000 00
BETHLEHEM RO o T R
SOUTH AFRICA
KAMP 923 NATIONAL GOVERNMENT
F0100000000192600094 | 70492 FARM BETHLEMEM RD 1926 | 94 |OF THE REPUBLIC OF R3.950.000.00
BETHLEHEM RD
|SCUTH AFRICA
SR TNATIONAL GOVERNMENT
FO0100000000192660096 | 70501 FARM BETHLEHEM RD v 1926 | 96 |oF THE REPUBLIC OF R4,050.000 00
BETHLEHEM RD : PU
| SOUTH AFRICA
L
AME 923 NATIONAL GOVERNMENT
FOO1000000D01926C0102 | 70498 FARM BETHLEHEM RD i 1926 | 102 |OF THE REPUBLIC OF R6.050,000 00
BETHLEHEM RD - =
SOUTH AFRICA
htim 025 NATIONAL GOVERNMENT
FOD100000000192600118 | 70493 FARM BETHLEHEM RD | SETi EHEM RD 1928 | 118 |OF THE REPUBLIC OF R3,102,500.00
SOUTH AFRICA
| CAMP 5§23 MNATIONAL GOVERNMENT
| Foo100000000192600119 | 70494 FARNM AETHLEHEM RD AN 1926 | 119 |OF THE REPUBLIC OF |R2,554,000.00

BETHLEHEM RD

SOUTH AFRICA

| -
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

21.1 MFMA Circuiar 124 — Condition 6.3 (Maintaining the Eskom bulk current account)
and Condition 6.12 (Proper Management of Resources)

21.1.1 Eskom Bulk current account invoice(s) due and payable for August 2025.
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

NOTIFICATION OF PAYMENT

To Whem R’ May Congem

Firss Nanonal Bank hersty confirms that the ‘o cwng payment insTusten has b reteved

Date Actoned ool -3 ]
Tme Astoned 1434 59
Trace IC RheYJIN
Payer Detads
Paymen: rom Malut-3-phefung Munipal ty
Cur/Amount 10.000.000 00
Payes Deta's
Recipent Accourt ho 0ET310
Name EZKD
Bark FHBRNE
Branch Code 250055
Re'erence g72e38585¢
END OF NOTIFIZATION
To authentcate tos Payment Notfcaton please wst the Frst Natonal Bank webs 'e ab &b co za. seiect t~e Ver 'y Payrrents | nk and folow

the on-screen rsyuctons

Qur customes tra payer| has requested Frst hat oral Bank L mied 1o seng th s notfeaton of payment 1o you Thould you have any queres
regard ng e contents of the notce pledse contact the payer FestNatonal Bani Lmted goes rot guarartee or wamact the accuracy and
ntagty of the Informat on 3+ data transmtied e'ecirenkally and we accept no bak fy whatsoever or any ICss, expense clam of gamage
whether crect nd rect o consequental 3 s ng For the ransmisson of the nfprrat on and cata
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

NOTIFICATION OF PAYMENT

To Whem It May Corgem

Frst Nasonal Bank herety confimms tha the foown g payment msTuckon has beer rece ved

Date Actonec 2028021

Tme Actoned 1552 EE

Trace C YWWCLEN

Payer Detals

Fayment From WValut-a-phefung Mun cipal ty
Cur'Arrount 12,000 000 20

Payee Detar's

Recipent Accourt No {Q'.‘.Ef{

Hame DEPARTMENT OF WATER
Eak ARSA BANK LIMTED
Eranch Code 232005

Referance 1004509

END OF NOTIFICATION

To authertcate tr s Payment Notfeaten, please vt tne F st Natonal Ban webste at #b o 23 selact tre Verdy Payreents” Ink and folow
the on-screen ~eauctons

Dur custares e payer! has requasted Frst kat o~ 3l Bank L meed to senc th s notfoater of payment io you Thould you have ary queres
regara rg t-e contents of thy netce clease contactthe payer FrsiNatond Bans Lmieo goes rof juarantes of warmart the doquracy and
ntegrty f e wpimazon 3 d3ta ransr ted & ectror cally a0 we accept no habty whatsoever fof any less, expense ciam or 0amage
whether ¢ rect, nd rect ¢r cemsequental. ¥ 53 rom the Tansmisson of the nformaton ans Jata
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,_ ) MEMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
/ 31 AUGUST 2025

21.1.2 Reconciliation statement for bulk electricity aligning to the MFMA section

71 mSCOA data strings upload.

The total difference between the Eskom statement and the financial system was R1.831 million by

the end of August 2025.

ESKOM BULK PURCHASES INVOICE VS FINANCIAL SYSTEM

Description Aug-25
R'000 Current 30 Days | 31-60 Days | 61-90 Days | 90 Days + Total
ESKOM bulk account- as per 225376 - 197,879 200,803 | 9054490 | 9678548
mvoice
ESKOM buik account- on the 192,158 = 18,828 _ | 7836124 | 7847110
financial system
Differences (33,218) Z (179,050)| _ (200,803)] (1,418,366)| (1,831,438

21.1.3 Bulk water current account invoice(s) and municipality water reconciliation

statement aligning to the mSCOA data string upload for the period.

The statement August 2025 had not been received by the time of completion of this report. The
total difference between the DWS statement and the financial system by the end of August 2025

was R14.3 million.

DWS BULK PURCHASES INVOICE VS FINANCIAL SYSTEM

De;c'gg ;'lon Current| 30 Days g;f: ?;a-yio 90 Days +| Total
DWA- account 100114509 — - - 479 | 437992 | 438 471
DWA- account 101616561 — — - — 112 112
DWA- account 101616571 - — - — 204 204
DWA- account 100003490 239 372 154 281 59978 | 61024
DWA- account 100737976 — - — - 14 918 14 918
DWA- account 100075580 0 — - - 0 0

Total as per statements 239 372 154 760 513205 | 514729
DWS- on the financial system
HR191 August 2025 B - - B e e

Differences (239) (372) (154)| (760)| (12868)] (14 393}
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

hereby certify that -

{mark as appropriate)

X the monthly budget statement

quarterly report on the implementation of the budget and financial state affairs of the

municipality

mid-year budget and performance assessment

for the month of August 2025 has been prepared in accordance with the Municipal Finance

Management Act and the regulations made under the Act.

Print nameM’M‘Wu’g‘Zj

Municipal Manager of: MALUTI - A - PHOFUNG MUNICIPALITY (FS194)

Signature: Mf

Date: (0?/6[{%(1 <
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MFMA SECTION 71: IN-YEAR BUDGET STATEMENT FOR THE MONTH ENDING
31 AUGUST 2025

23 RECOMMENDATIONS

It is recommended:

a) That the MFMA section 71 report for the month ending 31t August 2025 be noted.

b) That the Accounting Officer submits to the Executive Mayor, Provincial Treasury and National
Treasury the MFMA Section 71 report reflecting the implementation of the budget.

¢) That the summary of the budget funding plan pillars be noted as summarised under 9.5.

d) That the municipal debt relief compliance status based on the self-assessment for the month
of August 2025 be noted as provided under 21.1 and 21.2 of the report.

e) Thatthe Eskom debt relief compliance status based on the Free State Provincial assessment
for the month of July 2025 be noted as provided under 21.5 of the report.

f) That the municipal council and senior management team closely monitor and enforce
accountability for the implementation of the activities on the budget funding plan, the debt

relief requirements and the revenue enhancement strategy.

%44% ................... f.?f.’.?ﬁczflﬁ.’ ....................
OFOKENG DATE

Adv. M.
MUNICIPAL MANAGER

=i — /_jLU .
......... pua == (727 [FRST
Clir. M. MELA DATE

THE EXECUTIVE MAYOR
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